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AERGER PA| IS JATAICA UIITEO

uMuotTED F${lt{cut ftl|lrta IEPTEER $. ,004

Berger Paints Jamaic€ Limited performance in p.ior six (6) was
severely impacted by the crjsis in the supply of cement lo the
oonshuction and retail herdware sectors, however the continuing
regularization ol lhe cement supply has enabled Beeer Pajnts
Jamaica Limited to rccord much improved 3'" quarter results when
compered to lhe previous two quarters.

Baning any unfores€en environmental issues and a continuation
the amprovement in lhe @ment supply the much improved trend
the Oclober results should conlinue througholtthe 4'" quarter
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BfRGf,R PAINTS JAMAICA LIMITID

llOTf,S TO TlE FINANCIAL STATIMINTS

NINE MONTIIS ENDED SIPTf,MBER 30! 2006

IDf,NTITTCATION

Themrna. ! ' i \ " l  \eonpa l \ ,  t r l - \ \ ' .  ' 1^ rporded 'n  Jdma'u  F  r \c  rdnLfadJrP
dnd d'i' F- '.l nii1dlsi'a a1d oqoErtre pa'nr do pda!'eltted p'o. A.ed mdmr .

lhe  {mpdnv L1 ' .n  n  i s rcd  or  rhe  Jdma.a  \ roc l  l \ .hdnse ' r  5  '  oo  \Lb \ 'do  ^ '
Le$ , 8e-eo rci\cr.ea! rlold nlsr I mre'j qhnf F ,n@tDo,dej '. 5e I ni'ed K nt,lrtr Tl'e
, r rnae6d insrmpdn l  . '  q : r . r  Pa 'nF ( l .om, l  r red  $h i ( t  .  ndporeed r  l .du  l le
regislered oitce ofli€ conpany is 2t6 Speish Tom Road. K,nFro. I I

SIGNIFICANT ACCOUNTING POLICIf S

(a) Basn of prcpmlion

Ihe @npany s nnancial n.tmenls have been prepred in a@rdance lnd conplv wilh
lnlerutional Fi.a.cial Rcporting Stdddds 0FRs)

The financial eardEn$ have been prepued u.der thc hisloncalcost bans

These financial slat@enls are erpressed i. Jamaican dollds

fl'e o'enrrr'.a nl lnrn,ral {aremenr\ In conlorr} qrf U Rs rc{uirA T.ndAehel .
ral,a Frmd6 and h$Tplo1. rtr dlM the reporeo anounr. or ̂ \erq d' d ubilrrc\
and the dislosure or conlingent liabihies at thc dal€ or lhe linancial $ahenls and lhe
reponed anouds of rdenuB and €xp€Ns dunns 1he teponi.g pcriod Actual rdulls
could ditrcr from rhcs 6linares and air adiusnenls lhal may be necessy *ould bc
r€n€ded in rhe yed r wh,ch actul results &c knom

Propeny, plant and equipment

All prop€rty, pla &d equ,pnol held for us in lh€ produclion or supply or g@ds or
sryices. or for adnini$raive purpoes, trc rmrdcd al hisloric.l or d*m€d cost, le$ my
subsequenr reumulared d€praiaiion and subs€que.t acNnulated inpaimenl loss
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BfRGfR PAINTS JAMAICA LIMITED

NOTf,S TO THf, FINANCIAL STATEMENTS

NINI MONTHS eN DAD SCpr[M BUR 30, '006

slc\IFICANT ACCOt N ITNG pOLlclttS (Conad)

Prop€ny. plant and r{uipnd (Confd)

DepdBlion is charyed so as ro srile of the co$ ofassers orher rhan land. o!€r lh€
esrima&d ustl lives, usi.glhe slraishl-line nelhod. on th€ following ba*s

The qin or lo$ arisina on ihe dhooel or reftement ofan asser is ddermined as the
d,fere.ce bclwm th; sles p.ocif,ds a.d lh€ carryins r6ou of lhe asset and h
recogned in profil or loss

These r@overable consumption tdcs &c shown ar nomi.al valu.s

l hcse ec ndol d $e lower of cosl dd net @lieble value The asl of finished soods
comprises dned mareriah and labour plus a. appropnate proponion of ovdhead
expe.ses thal hsvc ben rncurcd in bri.gire invenlory io ns prese lo.arion The @sl
ol work-i. prosre$ ompnses dned Dal€riak, a.d an appropnde pmponion of hbour
and overhad expenss in bringing lhe inventory to s present location and condition
Cosl is calculated usins thc wcighr€d average merhod Ner realieble value represenls
the esrifated *llins prie less au €siimared oss ro omplerion and osb ro b€
incun€d in markeins. sellins and di*nbution

(t) Accoums .ecei!$le

Tnd€ receivrbles are mqsurcd ar i.nial rccqnnio. ar thet lan values Imeresrisnor
charscd o. oursiedng balancd and these are nor eenerally disunted as th€y ar€
usually snled within a shon pdiod dunng which ndkd il)1sesl iat6 do nd nomally
move ngniticandy Apprcpriarc allowanccs for eslimated itrMldable amounls are
rccognized in $e profit or loss *hen thre h obje.tiv€ €lide.e lh.t ihe aset is
imBn€d Th€ allo*ane reoehred is n€sr€d as the difiercnc€ b.rwm lhc as$t's
carry'ng anounr dd tbc pr€enr vrlue ofrhe esrinarcd lirfure 6h uow
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BERCER PAIIT TS JAMAICA I-I M IIfD

NOIES TO TTIE FI]IAI\ CIAI. STATTMINTS

NINE MONIHS ENDED Sf TTIMBER 30. 2006

SIGN IFICANT ACCOU N TING POLICTES lcontd)

(!) Cash and brnl deposB

for lhe DuDos6 ofthe cash now stalement. cash and bank balances comprses cash al
baik and in hand, n€l of bant overdrao Ba.k dcposns have an original nalurny ofrhre

Ir ompan) opfld.e' r' def'ned Nnefirs penion pran r.o prolrdA mi encmerl
medrcdl be' er{) | he o d1. de tundcd b\ curhbur'.1q llon.mDlure(. rnd enprolcr In
'esoec oi rhe renqor D ai rfe erplol<. (ol_ibure ar rh€ rale or ro nf pmjon .ble
!';n$ (*trf rie odrci ol.onrnbul'ns an addriona <oo, ll-e poqr _dnemcnr mediql
DLn F turded e1rtr;lt bl th( @trptr! Il"c -ompan) ( 'tr.. o
br indoflde dudi€s

lhe  on  " r  o rJ \ rJ rnr  b (ne  n , '  d f l  e 'n r rcd  Lrn ! .T  P 'o  d ted  I 'nn  c redr  Vdhod L  \
r  dep$oe 

 

rcud , .  \ rddnhber1 ts .d re , j "L :6hod] ;n .c : fe r  dare  Acudnd g !n .
and iosses rhar ex.€ed lo% oflh€ sraid otlhe pr€stt value oflhe @npany s oblisalion
and rhe fan vatu€ of plan asseb de anonisd over lhe expesed atdage remarnrns
working hves of rhe panicipari.g enplolees Pasl sdice 6st is r6oanisel inn.diarelt
1o rhe dre.r lhi! lhe bencits arc alredy v41ed, Md orhwise is amonied on a srmGhl-
|ne basis over lhe arcrase psod unlil lhe mc.dcd b€netils be@ne vesr€d

The redrcne bedetu obliqation rcqinied in the baia.ce sher r€pr*nls $e presen
lalu€ ofrhe defined benefii obligario;as adjuslcd for unrsognised acoanal sains and
lo$es andunre@oied oan seNice osls. dd as redu@d br rhe fairvalueofDlan ases
\I\ as*' r6Jtrrni iromlhr. a oldxoa '' I'hied ro the uruaosnbed rduetr rc$6 and
Ddr *nr( cui._olur r\e o'ef,nr .aluc ol avdrlable 'etund' rnd redLcrron|n E uR

Incon€ rd expens repr€e.ts lh€ sun of td €uMtly payablc and d€fered 1d

The rax curenry payable is baed on tMble profit tbr lh€ yed Taxable pront dittirs
F' n rl'e re rr.iit as reponed rr .\e fl ofi r dno lu{ a- oL r bMd:c ir e\cltdes netrq.l
tr@me or eipen* rmr de rNble r; dedu('ble '. .1fl yd\ at r runnd 6rlude\
ir€ns rhal ad nevs tMble or deducrible The 6npany's iiabihy lor cundr rax is
calcular€d u$na lu rales that have been e.rd€d at lh€ balane lbel dare



Af, RGf, R PAINfS JAMAI(A LIMITf D

NOfES TOIHf fINANCIAL STATEMENTS

NINE MONTHSENDED SfPTfM BER 30. 2OO5

SICNITICANT ACCOUNTINC POLICTtS (coiadl

ail Taxanonlconad)

Def€red lax is rne rax dD€ten to be evrble or r€@vsanle on difl€r€nes b€tqen rhe
carying anoum ofassetsand liabilitiei r; the linanc,al srdenenrs lnd lhe erest.nding
lax basn usen in ihe @npulation otfiable protjt. dd is aeounted lor using lhe balane
sh€er liabilily method D€ldr€d rd liabililies are sfl€rally Eo8.is.d for all laxable
tenporary dillftnces and defetred rsx asts are r$osnned to the exteft ihal i is
probable rhat 6able profits will b€ alailable aeainst *hich deduclible remporary
dif€rences Mn be uili2ed Such asse$ and liabililies de nor r@mised iflhe temDor4
o'ffe'enle ari*s from rhe 'nrial rMAlrion or as,eL md Labil:'ie" in a rrueo or 'fir
attiits neilher lhe lax prolil nor tbe .muniins pront

The caiains amou.t ol defdred rd asset is reviewed ar @ch balance sheel date md
reduced to rh€ exrenr rhal n is no lo.g€r probable rhar $Sicienr raxable profir vill b€
ala,labl€ to allow all or parr of thc asset to b. rMvded

Defer€d bx is calculated at the rd rales cur.ntly €nacred. which rares are expe.red to
apply ,n lhe period when thc liabihy is sc lcd or rhe 6st rcaliscd Dcfercd td is
cheged or reditql in th€ profil and los a@unt, qcepl wh€n it r€lates to ilems chdeed
or mdned dir€tlt ro equny. in which ce the deaded td is also charged or crediled in

Defar€d tax a$ea and liabiliries de ofs€t when they relate to income la6levied by the
ene tdalion authorny and the mmpany intdds lo strle its cure ta assrs and

Relaled paity identincdion

{ patr} s @nsidde! toberelare! il

(b)

dirccrly or indirecrly. rhrcugh one or more inlemediaries, one pany is able ro
ex€r€ne @naol or signitcafl innuen@ ovs the other pany,

botb panies de subFcl to @mmo. ontrol or signifisnt influen@ fron the eo€

(c) rhepanynanenberofkeynan.s€n. persm€l ofthe€ ny or ns parenr

lntdgtuup tresadions e€ rMrded al pederemined e.oup rales dd e saded

Th€s are reognized as a liabilily in rhc pcriod in wbicn lhey de approved by lh€
sharcholdm in the e.ual geneial ne€ting
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BfRGf,R PAINTS JAMAICA LIMITfD

NOTES TO TIIf, FINANCIAL STATIMINIS

NINE MONMS ENDED SEPTEMBIR 30, 2006

: SIGNIIICANT ACCOUNTING mLICIES lconfd)

(l) A(ounts payable

Trade payablcs arc natcd at thci. nominal value

Provhions ar€ rMgnised qhen lh€ company has a presnt legalof co.srudive obhsalion
as a rcsult of pai cve s. n is probable thd o outnow of r€$ur€s will be requircd m
senl€ rhe obligalDn. and a rcliable e$ihate ofrhe amou m bc delemined

(n) Revenue reosn,tion

Rcvcnuc is mcasurcd d lhe fan vatue oflhe considerltion reei!€d ot.€*ivable and
represens amounts receivable for sods and services provid€d in lhc norml couse of
busness, ner ofda@unb, rebales Md mn$mprion tdes

Sale ol goods &e re@g.ized *hen good3 re d€live.ed ed lillc has pas*d

l.tcree inone is actued on a rime basis. by rcfq€nc€ to the pnnopal ou!$dd1ng and
al the ellectrve rnleres rale applicable, wh,ch is lhe 6le rhat exacrly dsouns €srmalcd
future cash r*eiprs lhrough rhe exp<€d lile oa rhe fi.,nci.l 'sd io rhai md's ner

(o) Foreign curencids

Transcrions in cnrenciB orher tbd rbe Jamaiqn dolld arc inilially rdorded ar lbe rats
ofexchange preraihng ar the dares of rho€ tansadions Monerar_v asers and liabilities
dcnominaic! i. such curencies de rerreslatcd to Jamaian dollars d exchange rales
curcnr ar balance sher dale All resuhing gains and losses are credited to. or chdged
rs3insi, nd pont or loss for the yui

Bomwins cons are rMsrised i. rhe nel pmfil or los in lhe penod in whrh lh€y are

(q) Fi.a.cial i8ttunols

Fina.cial insrtumen6 include tMsaclions thar gi!€ nse to botb financial assels and

Fina.cill assels and liab,lities are reog.Ned on the mnpany s bahncc shccl whcn rh.
!ompan] bMmcsapm] rorhconracrual proti'ioniof rhe inntomed

Financial asels include cash and banl deposits. accoun$ receilable. lonerern r€ceilables





Bf, RCf, R PAINTS JAMAICA LIMITf D

NOTES TO THf FINANCIAL STATIMf,NTS

N IN f, MONTHS f,NDltD Sf,Pl ItMBfR i0, 2006

SIG|iITICANT ACCOUN I INC m|-lclES (Conf d)

( t

Fi.ancial instrumenls (Conf d)

Finanoial liabrlilies include cutrent liabilities €xcepr aaruah and income lax

lhc panicula. r€cognirion frethods adopted are discloed ii rhe resp*lire
acmunhng pohcres $sooard wnh wh nen

At@h bala.( sh..l dare. Lhe @npany ieviews the @rrying aoounrs of irs ldgible
and intangrble asels lo dd€mine wh€ther thde h any indierion rhat rhose ase6
lwe suf€red ai ifrDaiment loss lfanv $ch indicarion cxists. rhc.ccovcrablc
amounr of rbc aser rs e$imared in order ro detfiine rhe exlent oflhe inpaimenl
loss (iranv) where n is nol possible lo 4rimare the r€overable.nounr ofan
indilidual askt. rhe @npany e$inares rhe rdverable amounr of rhc cash-
gscraling unil to which lhe assd belonss

R€.overable anouni is rhe srarcr ofthc n€t elli.e price and lalue in use ln
as*seng vrlue,n use. the eslimaled tulure ash flows ar€ discounred rorhet pr€senr
qlue using a prerax discoud rate th.1 refieds cure.1 ndkel dsessments oflhe
h€ lalue dfnoney and rh€ risls spccinc ro thc asel

l l  rherqo \ r rab leamoun . f  dnr \q (o '  cd l -  eenr 'ahs tnr ,Fer 'maredbbe lcs
rhd' rhe.dR r" rroulr rhc m.nr a noun oi r\e d$er r, ̂ \ Cenmr'a5 -ai, F
Edued to ils r€over.ble anount Inpannenl losss re rMgnisd as an expense

When an impairmc.t los subsequenrly reverses. lhe anying amount oflhe .sser
(cash generatins unit) is inda*d to ihe r€vised e$inate olns re@lerabl€ amout.
b r o tar rhe 'nc ea{d camrng molnr does no e\l@ rhe drD'ng dmuunr rh4
$ould fa\e b*1dde'miae! hcd no impairmen loi been Mgnised b. rhe ̂ .el
karh genenrinsun) in prior t€ds A revedal ofai ifrpanm€nt loss is r€cognisd

Conpamtive inlornation

whf t  1* ,sn  oap, ra rne  ngurB h^e  heen '6h$ ' fen  drd . r 'e ja reoro


