CARRERAS GROUP LIMITED & SUBSIDIARIES

UNAUDITED GROUP FINANCIAL STATEMENTS

For Nine Months ended DECEMBER 31, 2005

(Gross operating revenue
Cost of operating revenue

Gross operating profit
Interest and other investment income
Orther operating income:

Exchange gains

Other income

Marketing expenses
Administrative expenses

Income tax

Profit for the peniod

Attributable to:

Minority interests

Stockholders in parent

Met profit attributable to stockholders

Eamings per ordinary stock unit of 25¢ each

GROUP PROFIT & LOSS ACCOUNT

UNAUDITED UNAUDTED AUDITED
9 months to 3 months to 12 monihs
December-l5 December-id December-05 December-(4 March-05
51000 5000 b L] 000 S000
5,045,895 4758087 1,735215 1,754 934 6,604,902
(2,505,262) (2,459.833) (536.760) (914,778} (3,428,291)
2,540,633 2298254 BOE 455 880,156 3176611
623,019 1,085 503 204 456 399,864 1,203,564
255,805 80,978 196,450 (36,420) B7.216
GBS, 567 562236 91,316 (6T 638,596
(320,331) (307 4309 (101,127 {119, 180 {407 208)
(863.010) (1,139,757 (296,213} {319,172y {1,1B4.018)
2920783 2.57% T84 Q03 337 204,578 3,534,761
(635,396) (949 249) (197 412) (378.011) (1,075 567}
2285387 1,630,535 795925 426,567 2,459,194
1L212 914 598 261 1,195
2284175 1,629 621 795,327 426,300 2457999
1,285 387 1,630,535 795,925 426,567 2,459,194
470.5¢ 335.7¢ 163.8¢ 57.8¢ S06.3¢




CARRERAS GROUF LIMITED & SUBSIDIARIES

UNAUDITED GROUP FINANCIAL STATEMENTS

For Nine Months ended DECEMEBER 31, 2005

Current Assets
Cash and shork-term deposits
Repurchase Agreements
Short-term investmenis
Accounts receivable
Income tax recoverable
Inventories

Current Liabilities
Accounts payable
Prowisions
Income tax payable
Dividend payable

Met Current Assets

Long-lerm investments
Retirement benefit asset
Fixed Assets

Financed by:

Share Capital

Reserves:
Unappropriated profits
Capital
Investments revaluation
Ot

Total attributable ko stockholders of parent

Minority interests

Total equity
Dederred taxation Bability
Retirement bemefit obligation

ON BEHALF OF THE BOARD

Hrchael Bemard
Managing Director

GROUFP BALANCE SHEET
Unaundited Audited Unaudited Andited
31-Dec-05 31-Mar-05 MN-Dec-4 3-Mar-04
000 5000 5000 $000

6,321,046 4 586,553 7,946,070 8,288 762
3.271,069 2,799,780 3335222 1468499
30,143 - 381,863 333,783
213,846 331,032 416,287 837,137
159,502 313617 A50,107 438,543
76,382 135217 147,576 154,470
10,091,985 8,166,199 12577125 11,421,194
743118 818,328 1,395,039 693,375
. 450,000 - 40,162
1,137,002 999,215 944,560 1,011,361

= 4,757,312 =
1,880,128 2,267,543 7,096,911 1,746,598
8211860 5,898,656 3,480,214 9 674,29
74717 1.35%.623 2,147 938 4,376,078

g2 800 191,600 - -
74,727 503,503 479,321 544,970
9,120,104 8,453,352 8,107 473 14,595,344
121,360 121,360 121,360 121,360
4,629,678 3,839,153 3,529,220 4,939 876
95,801 95,801 G494 4,746,9(0X)
257413 356,503 243 B2 310,078
3,341,286 3,341,286 3,241,286 3874204
8,324,178 7,602,833 7204, 852 13,871,058
8445538 7.754,193 7376212 13,992,418
17.753 16,590 16,221 15,5007
B463,291 7.770,783 7,392,433 14,007,725
576,613 596,009 637,840 510,419
&0, 200 86,500 77200 77.200
9120104 8,453,382 8,107 473 14595344




CARRERAS GROUF LIMITED & SUBSIDIARIES

INTERIM UMAUDITED GROUF REPCET TO STOCKHOLTYERS for the Mine Months ended DECEMBER 31, 2005

Stetement af Changes in Stockholders' Equity

Talanoe at Manch 11, 2005 - andited

Change in duir values of il For Sale

Tatal et [Jossia} snd gaina fof moagrdasd i the
[proéit and Joss acoount

Het prefit ter the penod atmiatable to steckheldem
[Cividends
Diefierred 1aw on reserves of subsidiaries in Hquidation

alance ol December 31, 2005 - anasdifed

Total
Erresimenns. attriburabie
Share Rewerme Eevaluation hihr o siockholders Bdlinarity
Capital Reerves Rewerves Reserves aof the pareni ey Total
FO00 Fi F00 F000 000 Fnan FO00
121,560 BAMRIE 156,593 1041 Thh TR 165 T.7,TR
{99,180) (99,150 (45 {79,229)
{910 180 [ELE 9.2
T2, TS LaFAITS 12 LIRS IET
[REL S LA 00y {LASe 3
(BT My (7 2y {37 )
pral ] 4429678 57 413 3,341.186 BAME5XE 17753 8453291




CARFERAS CROUT LIMITED & SUBSITNARIES

INTERIM UNAUTHTED CROUP REFORT TO STOCKHOLDERS for the Mine Months ended DECEMBER 31, 2004

Seaieme of Chasges n Sinckhalders’ Eyuin

Tl
Envestmanis attriburabis
Share Farvenua Capal | Revalnation Cltbar wr acockchaldems oty
Capital ) L [ 2# the parars ‘et Tiotal
O . S S Fo : .. L] $00 o
Dadance if Mlarch 3, 2004 - anidited 121 588 4.939.578 AT 380 T, 078 1ETA 0 15,992,418 15107 18,807,715
‘Change in (s vabses of Avaflable For Sale Investmens (Ee 120 [REwFT {16,226)
Fortigs ¥ maralatien ady ) ELE) e
Total nek (lomes] e=d gaine not recegnised i the
protitand ko accomas E & - (6.2 ETE ] £112 = BTk
Gain = dmaned oo dispoual o bquid
of rubsiciary [ | {EET25E) EET,256)
Nt profit for the perasd atrulable to stockbeld ey LTS L2961 4 L&x,535
Trwiddenls {5POAE) (6559077} {755,950 [7668,95T)
Tramater af amonr aquivakent o - group capisl
distrivition {11= G| 119,780 =
Tramsfer tay oo capital distribnation [LELST] [LL 8,98
Increase in defermed tax on of auhatrfiariss m | (1. 7aTY (17,747 [17.747)
Tramséer of mealised grzs |1.59L 54} FETE =
Bualinie if Dipcesibeer 3, DM - i amadibed 11580 152811 LA T5IES 1, RED 185 7578 X1 18121 7.1 A




CARRERAS GROUP LIMITED & SUBSIDIARIES
UMAUDITED GROUF FINANCLIAL STATEMENTS

For Mine Months ended DECEMBER 31, 2005

Cash flows from operating activities:

Met profit for the period attributable to stockholders

Items not affecting cash

Changes in working capital
Cash provided by operating activities
Cash (used)/ provided by investing activities
Cash used by financing actvities
Increase, (Decrease) in cash and short-term deposits
Cash and short term deposits, at beginning of period

Cash and short term deposits, at end of period

Group Statement of Cash Flows
| 9 months 12 months 9 months
31-Diec-05 31-Mar-05 31-Dec-d
$'000 $'000 $'000
2,285,387 2459194 1,630,535
{75, 806) {761,382) (333,178)
1,706,581 1,697,812 1,297.357
(57.279) (225,927) 508,880
1,649,302 1,471,885 2,106,237
1.541,511 2991210 472,695
(1,456,320) (8,165.304) {2.921,624)
1,734,493 {3,702,209) (342,697
4,586,553 8,288,762 8,288,762
6,321,046 4,586,553 7,946,070




CARRERAS GROUP LIMITED & SUBSIDIARIES

INTERIM UNAUDITED GROUP REPORT TO STOCKHOLDERS for the Nine Months ended DECEMBER 31, 2005

FINANCIAL INFORMATION BY BUSINESS SEGMENT

Mine Months to December 31, 2005

Tobacco Hospitality GROUP

$000 $000 $000
Total Revenue 4,749,615 296,280 5,045 595
Results
Segment operating result 1,451,520 (95,128) 1,356,392
Investment inoome 623,019
Exchange gains 255,805
Orther income 685,567
Profit before income tax 2.9M.783
Income: tax (535,396)
Profit after income tax 2,285,387
Minority interests (1213}
MNet profit 2284175
MNine Months to December 31, 2004

Tobacco Hospitality GROUP

$000 5000 5000
Total Revenue 4,362,031 396, 056 4,758,087
Results
Segment operating result 1377, 785 {526,718) 851,067
Investment ncome 1.0185,503
Exchange gains 80,978
Other income 562,236
Profil before Income ax 2 579.7R4
Income tax (949.249)
Profit after income tax 1.630,535
Minority interests (914)

Met profit 1,629,621




CARRERAS GROUP LIMITED AND ITS SUBSIDIARIES

MNotes to the Financial Statements
December 31, 2005

1

General

Carreras Group Limibed is incorporated under the Laws of Jamaica. The activities of the

company and its subsidiaries (collectively "the Group") are organised into the following business segments:
a) Tobacoo segment - this comprises the maufactaring, marketing and distribution of cigareltes.

b} Hospitality segment - this comprises the operation of the hotel up to September 2005,

The segment information is contained in a statement attached to these financial statements.

Basis of Preparation

The financial statements are prepared on the historical cost hasis, except for available -for-sale
investments, which are stated at fair value, and are presented in thousands of Jamaican dollars (J5000)
exicept where otherwise indicated.

The financial stalements comply with International Financial Reporting Standards ("IFRS") adopted by the
Intermational Accounting Standards Board ("[ASB"), interpretations issued by the International

Financial Reporting Interpretations Committes of the LASBE, practice statemenls issued by the

Institute of Chartered Accountants of Jamaica, and the relevant provisions of the Companies Act.

Revenue Recognition

Revenue from the sale of goods is recognised in the statement of revenue and expenses

when the significant risks and rewards of ownership have been transferred to the buyer.
Operating revenue represents the invoiced value of products and services sold by the Group,
inclusive of special consumption and excise taxes amounting to approsdmately $1,949,.828,000
(2004: $1,933,254,000) and excludes intra-group trading,

Income Tax
Income tax for the year comprises current and deferred tax based upon taxable profits. Capital gains, which
are not subject o laxation, are excluded.

Attributable Profit
Met profit attributable o stockholders for the nine months is inclusive of [$658.B07 million capital gain on sale of
hotel property o Couples Resorts. This amount s included in other income.

Earmings per stock unit
The: calculation of earnings pet stock unil is based on the net profit for the year
attributable to stockholders and the 485,440,000 issued and fully paid ordinary stock units.

Deferred tax
A provision has been made in these fAnancial statements for deferred transfer tax on undistributed
reserves of subsidiaries in Houidation.

Caontingencies

A subsidiary, Cigarette Company of Jamaica Limited, has received income tax assessments

in respect of the years 1997 to 2002 from the Commissioner, Taxpayer Audit & Assessment
totalling $5.716 million, being income tax of 52,172 million and penalties of 53,544 million.

An objection to the assessments was fled and made Lo the Commissioner, Taxpayer Appeals,

The objection was heard and a ruling was given in favour of the Commissioner. The matter is now under appeal
to the Revenue Court.

Counse] for the company has advised that, although the results of litigation are not predictable, it is his
opinion that there is no proper basis in law or fact for the assessments, which should therefore be discharped.
The Directors are unanimously of the same view. Mo provision for this amount has been made in the financial staterments.

M BEHALF OF THE BOARD

Jod f food S

Michael Bernatd

Feynaldo j
Managing Director Group Director



