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DEHRING BUNTING & GOLDING LIMITED

NOTICE IS HEREBY GIVEN THAT THE ANNUAL 
GENERAL MEETING OF DEHRING BUNTING & GOLDING LIMITED 
(THE “COMPANY”) WILL BE HELD AT THE KNUTSFORD COURT 
HOTEL, 11 RUTHVEN ROAD, KINGSTON 10 ON WEDNESDAY,  
JULY 27, 2005 AT 4:00 P.M. FOR THE FOLLOWING PURPOSES:

To receive the audited accounts for 12 months ended 31st March, 2005 and the re-
ports of the directors and auditors circulated herewith. To consider and (if thought 
fit) pass the following resolution:

That the audited accounts for the 12 months ended 31 March, 2005 and the reports of the 

directors and auditors circulated with the notice convening the meeting be adopted. 

To fix the remuneration of the auditors or to determine the manner in which such re-
muneration is to be fixed. To consider and (if thought fit) pass the following resolution:

That the directors be and they are hereby authorized to fix the remuneration of the auditors 

at a figure to be agreed.

To fix the remuneration of the directors or to determine the manner in which such remu-
neration is to be fixed. To consider and (if thought fit) pass the following resolution:

That the directors be and are hereby authorized to fix their remuneration for the ensuing year.

To approve and ratify interim dividend. To consider and (if thought fit) pass the fol-
lowing resolution:

That the interim dividend of 31 cents per stock unit paid on March 16, 2005, be and is hereby 

approved.

To elect to retain shares with par value for the additional eighteen month period 
permitted by the Companies Act 2004. To consider and (if thought fit) pass the fol-
lowing resolution:

That the Company hereby elects to retain its existing shares with a nominal or par value and 

to continue to issue shares with a nominal or par value, and that the directors be and are 

hereby authorised to do whatever they deem necessary to facilitate compliance with the 

Companies Act 2004 in this regard and to facilitate the conversion of the Company’s shares 

to shares without a nominal or par value at the end of eighteen months from the date of 

this resolution.
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DEHRING BUNTING & GOLDING LIMITED

NOTE: A MEMBER ENTITLED TO ATTEND AND VOTE AT 
THIS MEETING MAY APPOINT A PROXY TO ATTEND AND 
VOTE IN HIS/HER STEAD.  A PROXY NEED NOT BE A MEM-
BER OF THE COMPANY.  ENCLOSED IS A PROXY FORM 
FOR YOUR CONVENIENCE, WHICH MUST BE LODGED AT 
THE COMPANY’S REGISTERED OFFICE AT LEAST 48 HOURS 
BEFORE THE TIME APPOINTED FOR THE MEETING.  THE 
PROXY FORM SHALL BEAR STAMP DUTY OF $100.00 BE-
FORE BEING SIGNED.  THE STAMP DUTY MAY BE PAID BY 
ADHESIVE STAMP(S) TO BE CANCELLED BY THE PERSON 
EXECUTING THE PROXY. 

To amend the Company’s Articles of Association so as to enable the Company to take 
advantage of some of the provisions introduced by the Companies Act 2004.  To con-
sider and (if thought fit) pass the following resolutions, each as a special resolution:

 (a) That a new article 56A be inserted in the Company’s Articles of Association   
  next following the existing article 56, to read as follows:

“56A.   Subject to the provisions of Section 58 of the Act and any other relevant provi-

sions of the Act, the Company may purchase or otherwise acquire shares issued by it in 

such manner and on such terms as the Directors may from time to time determine.”

 (b) That a new article 56B be inserted in the Company’s Articles of Association   
  next following the new article 56A, to read as follows:

“56B.   Subject to the other provisions of Section 59 of the Act and any other relevant 

provisions of the Act, the Company may, for any of the purposes specified in Section 

59 of the Act, purchase or otherwise acquire shares issued by it, in such manner and on 

such terms as the Directors may from time to time determine.”

 (c) That a new article 56C be inserted in the Company’s Articles of Association   
  next following the new article 56B, to read as follows:

“56C.   Subject to the other provisions of Section 71 of the Act and any other relevant 

provisions of the Act, the Company may by special resolution do any of the things 

referred to in Section 71(1) of the Act.”

 (d) That a new article 103A be inserted in the Company’s Articles of Association  
  next following the existing article 103, to read as follows:

“103A.   In accordance with Section 141 of the Act, a Director may, if all the Directors 

of the Company consent, participate in a meeting of Directors of the Company or of a 

Committee of the Directors by means of such telephone or other communicating facili-

ties as permits all persons participating in the meeting to hear each other.”

Dated this 30th day of May, 2005
By Order of the Board

Mark Golding
Secretary
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DEHRING BUNTING & GOLDING LIMITED

Statement
to Shareholders

I am pleased to report the strong 

performance of your company for 

the year ended March 31, 2005.

We recorded profit after taxation of J$802.6 million, which represents an 

increase of 49% relative to the prior year, and corresponds to diluted earnings 

per share of J$2.65($1.85-2004).

Book value grew by 50% to $7.46 per share and our shareholders, many of 

whom are DB&G employees, benefited from an $8.10, or more than 56%, 

increase in their stock price.  Funds under Management totalled J$30.7 billion 

(2004: J$24.6 billion) and included trust assets of J$5.4 billion (2004: J$3.2 

billion) managed on behalf of clients.

Several years ago we took the strategic decision to shift our focus from 

institutional to individual clients and also to broaden our product offerings, 

primarily through acquisition.  As a result, your company’s performance has 

excelled and our revenue has grown and diversified tremendously.  In the 

2005/06 financial year we intend to continue our franchise expansion through 

moving to a new, purpose built location in Portmore and establishing a branch 
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DEHRING BUNTING & GOLDING LIMITED

in Trinidad.  Our Merchant Bank will also be relocating to more spacious 

offices to facilitate its additional staff and clients, having displayed a strong 

performance in respect of deposit and loan growth (increasing by 95% and 

117% respectively) during the year. We will also be upgrading our internet 

offerings to full online branch status.

Consistent with corporate governance best practice, the Board of Directors 

has established a Remuneration Committee. This committee will undertake a 

review of executive compensation and fees paid to non-executive directors and 

provide a report on these initiatives during 2005.

Mr. Peter Reid, one of the founding officers of DB&G, has rejoined us on the 

Board of Directors. Mr. Reid was formerly a senior executive with the Scotiabank 

Group and will bring his wealth of knowledge and experience to bear on the 

deliberations of the DB&G Board. We would like to thank him for agreeing to 

serve and look forward to a distinguished contribution from him. 
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DEHRING BUNTING & GOLDING LIMITED

STATEMENT TO SHAREHOLDERS

Continued -

I’d like to acknowledge all the members of the DB&G family – team members, 

clients, and stockholders - for their loyalty and support. The commitment 

of our team members to IRR (Integrity, Respect, and Results) ultimately 

determines the value of our brand.  I am proud to be a part of this excellent 

team and having achieved a most satisfactory year in 2004/05, I now look 

forward to the financial 2005/06 year, as we work to fulfil our mission - 

 to be your most trusted financial advisor.

Peter Bunting

Chairman
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DEHRING BUNTING & GOLDING LIMITED

Board
of Directors

Peter Bunting Chairman

Mark Golding Company Secretary

Garfield Sinclair

Christopher Dehring

Barclay Ewart

Philip Martin

Eugene Ffolkes

Deanne Bell

Peter Reid
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DEHRING BUNTING & GOLDING LIMITED

Financial
Highlights

�

�������

���������

���������

���������

���������

���������������������������
�������������������������

��
�

�
�

���� ���� ���� ���� ����

�������

�������

�������

���������

���������

��������������

�

��

��

��

��

��

�������������������������������
������������������������

���

��� ���

���
���

���� ���� ���� ���� ����

��������������

�

�������

��������

��������

��������

��������

��������

��������

�����������������������������
�������������������������

����������

����������

���������� ����������

����������

��
�

�
�

���� ���� ���� ���� ����

��������������

�����

�����

�����

�����

�����

�����

�����

�������������������������������
�������������������������

�����

�����

�����

�����

�����

���� ���� ���� ���� ����

��������������



9

DEHRING BUNTING & GOLDING LIMITED
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DEHRING BUNTING & GOLDING LIMITED

DB&G 
Moments

DB&G Branch Manager for Kingston, Racquel 
Pusey (right), hands over a cheque for $100,000 
representing a donation to the Mona High 
School Sports Enhancement Programme to Mr 
Gladwyn Kiddoe, Chairman of the school, as 
Anita Steer, Acting Principal, looks on. 

Branch Manager of DB&G Montego 
Bay, Kaylene Grant-Patterson (right), 
poses with the winning team of the 
DB&G St. James Under 13 Football 
Competition, an annual event.

The Jamaica Squash Association, hosts 
an annual DB&G sponsored tournament 
at the Liguanea Club. This year’s winners 
pose here for the camera.

DB&G hosted a fun-filled invitational 
golf tournament at the Caymanas Golf 
& Country Club. Special guest golfer 
for the day was Dennis Burns (second 
right), Head of Junior Golf for the Tiger 
Woods Foundation. Mr. Burns teamed 
up with DB&G President, Garfield Sin-
clair, who prepares to putt.
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DEHRING BUNTING & GOLDING LIMITED

Moments

DB&G team members gave their 
support to the Heart Foundation of 
Jamaica, by participating in its annual 
Heart Health Run.

As part of its commitment to early childhood education, DB&G has 
sponsored one (1) year’s tuition for two (2) students at the Bishop D. 
S. Thomas Basic School. Principal of the school, Mrs. Hyacinth Williams 
(left) and DB&G Marketing Manager, Kerry-Ann Betton, share a light 
moment with the students.

In response to the Hurricane Ivan relief endeavour, DB&G 
donated $5 Million to the Office of National Reconstruction. This 
amount was divided equally to support repair efforts at both the 
Vere Technical High School (Clarendon) and the Sir John Golding 
Rehabilitation Centre (St. Andrew). DB&G Regional Vice President 
and Branch Manager, Chorvelle Johnson (Mandeville) (first right 

above) poses for a picture at the handing over of the cheque. 
DB&G Branch Manager, Jasmine Sappleton (May Pen) (second left 

below) is seen here touring the school to examine the damage.

DB&G’s Private Client 
Services division, hosted 
a special cocktail recep-
tion for its clients at the 
Terra Nova Hotel. Enter-
tainers Ken Boothe and 
Marcia Griffiths excited 
guests with their usual 
‘star’ performances. 
DB&G Chairman, Peter 
Bunting and Branch 
Manager (Kingston), 
Racquel Pusey, are pic-
tured here with each of 

the performers.
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DEHRING BUNTING & GOLDING LIMITED

10 Largest
Shareholders

 Shareholding   

Peter Bunting 33,517,472 

Phillip Martin &/or Sandra Martin 20,179,614 

National Insurance Fund 15,073,109 

Messrs. Bunting, Golding, Sinclair in Trust 14,893,256 

Transaction Management Limited 14,142,058 

LOJ Pooled Equity Fund No. 1 12,649,280 

Mark Golding 10,068,297 

Platoon Ltd 10,014,699 

Marco E Miret 8,164,998 

Christopher Dehring 7,350,000 

  

Total 146,052,783 
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Directors’ and
Senior Managers’ 

Interests

Directors Directors’ Holdings Connected Party Holdings 

Deanne Bell 19,169  

Peter Bunting 33,517,472  

Christopher Dehring 7,350,000 Nil

Mark Golding 10,068,297 14,142,058

Phillip Martin 20,179,614  

Messrs Bunting & Golding, 

Sinclair in Trust(ESOP)  14,893,256

Barclay Ewart  Nil  6,297,397

Garfield Sinclair  Nil 10,014,669

Peter Reid  Nil  



DB&G - 
On the Move

Marketing
To remain the number one investment choice for 

both sophisticated and growth investors, we’ve 

engaged in new and innovative ways to distribute 

our message and increase our brand awareness. We 

launched a new advertising campaign that is differ-

ent from our traditional ad campaigns, continue to 

engage in Customer-Based Research to ensure our 

activities are achieving their objectives, developed 

educational marketing communications material tar-

geting young professionals and started an Ambas-

sadors’ Club; a customer incentive programme to 

encourage clients to become Ambassadors of DB&G 

and earn great rewards.  

We continue to be the premier providers of financial 

information that educates both local and interna-

tional investors, through our electronic newsletters, 

stock trading updates, and free investment seminars 

conducted island wide.  

Human Resource Development
In keeping with a mandate to continually improve 

the skills and broaden the expertise of our personnel, 

we have engaged in substantial orientation training 

for all new team members, including intense sales 

and product, systems and customer service training. 

We’ve also developed a Wellness Programme, which 

includes Stress Management Workshops, along with 

Coaching and Counseling sessions, in addition to 

developing unconventional team building programs 

intended to strengthen our commitment to achiev-

ing our goals collectively.

Future Plans
The competitive environment continues to provide us 

with a number of interesting challenges as our peers 

expand their products and services along with their 

capital bases. 

In response, we are expanding our recently up-

graded Client Care Centre that provides both current 

and potential clients with a wider array of services 

for added convenience. Clients now have access to 

product information, make queries on their accounts 

and submit basic transaction requests, with a simple 

phone call. Additionally, in an effort to extend the 

services of the bank and further drive our strategy 

of effective customer care and personalized service 

through a multi-channel strategy, the company has 

embarked on the establishment of an online branch.  

This branch is to be accessed over the Internet by 

our customers and other users of the Internet who 

seek financial information.   The online branch will 

provide traditional banking services including but not 

limited to Check Requests, Funds Transfers, Secure 

Messages and Acct/Transaction Viewing.  In the fu-

ture the online branch will incorporate all of the DBG 

websites into one integrated online banking service 

centre.

Regional Expansion
We have commenced our thrust into the Trinidad & 

Tobago marketplace, commencing with the offering 

of our unit trust products in Trinidad & Tobago and 

listing our shares on the Trinidad & Tobago Stock 

Exchange in 2004. We have recently applied for a 

Securities Company licence there, and have launched 

an advertising campaign (presently running in that 

market) to build brand awareness.  We are now at 

an advanced stage in the process of opening our first 

branch in Port of Spain, and have retained the servic-

es of an accomplished Country Manager to market 

and manage the sale of our unit trust products.

Social Partnership 
Our company continues to remain committed to na-

tion building, community development and an over-

all promotion of the arts, education and sports. Once 

again we were involved in the commercial sponsor-

ship of the Calabash Literary festival staged annually 

in Treasure Beach St. Elizabeth, in addition to our 

charitable efforts in favour of the Mona High School 

Sports Enhancement Programme and the Portmore 

Self-Help Disability Organization. We participated in 

the Hurricane Ivan Relief Endeavour, where we do-

nated a substantial sum to the Office of National 

Reconstruction and sponsored a philanthropic con-

ference staged by the UWI Endowment Fund, which 

was also the beneficiary of a generous donation.  

Finally, we were again the main sponsor of The An-

nual Youth Leadership Breakfast, where youth lead-

ers from schools in the Clarendon area are invited 

to discuss topical issues affecting today’s youth and 

listen to motivational speakers.
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To the Members of 

DEHRING BUNTING & GOLDING LIMITED

Auditors’ Report

We have audited the financial statements as of and for the year ended March 31, 2005, set out 

on pages 16 to 52, of Dehring Bunting & Golding Limited (“company”) and have obtained all the 

information and explanations which we required.  The financial statements are the responsibil-

ity of the company’s management.  Our responsibility is to express an opinion on the financial 

statements based on our audit.

We conducted our audit in accordance with International Standards on Auditing.  Those stan-

dards require that we plan and perform the audit to obtain reasonable assurance about whether 

the financial statements are free of material misstatements.  An audit includes examining, on 

a test basis, evidence supporting the amounts and disclosures in the financial statements.  An 

audit also includes assessing the accounting principles used and significant estimates made by 

management, as well as evaluating the overall presentation of the financial statements.  We 

believe that our audit provides a reasonable basis for our opinion.

In our opinion, proper accounting records have been kept and the financial statements, which 

are in agreement therewith and have been prepared in accordance with International Financial 

Reporting Standards, give a true and fair view of the state of affairs of the company and the 

group as at March 31, 2005, and of the results of operations and cash flows of the group for 

the year then ended, and comply with the provisions of the Companies Act, so far as concerns 

members of the company.

June 17, 2005

Auditors’ Report

DEHRING BUNTING & GOLDING LIMITED



Company Balance Sheet 
March 31, 2005
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DEHRING BUNTING & GOLDING LIMITED

Group Balance Sheet 
March 31, 2005

3
DEHRING BUNTING & GOLDING LIMITED

Group Balance Sheet
March 31, 2005

Notes 2005 2004
($`000) ($`000)

ASSETS
Cash resources 4 368,308 1,154,263
Loans and other receivables 5, 29(a) 2,421,195 1,516,452
Net investment in leases 6 37,587 46,160
Capital management fund 7 4,219,630 1,773,224
Government securities fund 8 1,501,129 1,409,002
Investments 9 19,266,776 17,283,855
Taxation recoverable 4,942 3,147
Customers' liabilities under guarantees
issued, as per contra 380,228 253,969
Deferred tax asset 11 9,369 17,515
Due from Unit Trust Funds 12 829 -
Property, plant and equipment 13 150,435 129,053
Goodwill on consolidation 14 61,723 66,188

28,422,151 23,652,828

LIABILITIES AND STOCKHOLDERS' EQUITY

LIABILITIES
Accounts payable 29(a) 594,068 637,689
Taxation payable 3,638 3,639
Customers’ deposits 15(a), (b) 2,087,583 1,066,932
Customers’ savings accounts 15(c) 6,067 7,380
Securities sold under repurchase agreements 16, 29(a) 13,983,029 8,709,518
Promissory notes 17, 29(a) 3,479,318 8,390,594
Capital management fund obligations 18, 29(a) 4,219,630 1,773,224
Government securities fund obligations 8 1,501,129 1,409,002
Deferred tax liabilities 11 1,134 1,299
Due to Unit Trust Funds 12 - 20,733
Guarantees issued, as per contra 380,228 253,969

26,255,824 22,273,979

STOCKHOLDERS' EQUITY
Share capital 19 29,039 27,683
Share premium 193,531 193,531
Statutory reserve fund 20(i) 15,698 6,125
Loan loss reserve 20(ii) 12,941 4,406
Investment revaluation reserve 20(iii) 99,596 26,096
Capital reserve 22,075 22,075
Retained profits 27 1,793,447 1,098,933

2,166,327 1,378,849

28,422,151 23,652,828

The financial statements on pages 16 to 52 were approved by the Board of
Directors on June 17, 2005 and signed on its behalf by:

Director
P. Bunting

Director
G. Sinclair

The accompanying notes form an integral part of the financial statements.
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DEHRING BUNTING & GOLDING LIMITED

Statement of Changes in
Stockholders’ Equity
Year ended March 31, 2005
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DEHRING BUNTING & GOLDING LIMITED

Statement of Changes in Stockholders’ Equity
Year ended March 31, 2005

�������
Investment

Share Share revaluation Capital Retained
capital premium reserve reserve profits Total
($`000) ($`000) ($`000) ($`000) ($`000) ($`000)
(note 19) [note 20 (iii)]

Balances at March 31, 2003 12,213 80,831 229,501 24,615 499,624 846,784

Shares issued (note 19) 15,470 112,700 - - ( 12,691) 115,479

Investment revaluation losses [note 20 (iii)] - - (231,912) - - ( 231,912)*

Net profit for the year - - - - 482,188 482,188*

Dividends (note 34) - - - - ( 50,765) ( 50,765)

Balances at March 31, 2004 27,683 193,531 ( 2,411) 24,615 918,356 1,161,774

Shares issued (note 19) 1,356 - - - - 1,356

Investment revaluation gains [note 20 (iii)] - - 57,835 - - 57,835*

Net profit for the year - - - - 742,963 742,963*

Dividends (note 34) - - - - ( 90,020) ( 90,020)

Balances at March 31, 2005 29,039 193,531 55,424 24,615 1,571,299 1,873,908

* Total recognised gains amounted to $800,798,000 (2004: $250,276,000).
The accompanying notes form an integral part of the financial statements.
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DEHRING BUNTING & GOLDING LIMITED

Statement of Changes in
Stockholders’ Equity

Year ended March 31, 2005
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DEHRING BUNTING & GOLDING LIMITED

Statement of Changes in Stockholders’ Equity
Year ended March 31, 2005

�����

Statutory Loan Investment
Share Share reserve loss revaluation Capital Retained
capital premium fund reserve reserve reserve profits Total

($`000) ($`000) ($`000) ($`000) ($`000) ($`000) ($`000) ($`000)
(note 19) [note 20 (i)] [note 20 (ii)] [note 20 (iii)]

Balances at March 31, 2003 12,213 80,831 2,118 175 229,501 22,075 632,032 978,945

Shares issued (note 19) 15,470 112,700 - - - - ( 12,691) 115,479

Investment revaluation losses
[notes 20 (ii) and 20 (iii)] - - - - (203,405) - - ( 203,405)*

Loan loss reserve transfer [note 3(c)] - - - 4,231 - - ( 4,231) -

Net profit for the year - - - - - - 538,595 538,595*

Transfer [note 20 (i)] - - 4,007 - - - ( 4,007) -

Dividends paid (note 34) - - - - - - ( 50,765) ( 50,765)

Balances at March 31, 2004 27,683 193,531 6,125 4,406 26,096 22,075 1,098,933 1,378,849

Shares issued (note 19) 1,356 - - - - - - 1,356

Investment revaluation gains
[notes 20 (ii) and 20 (iii)] - - - - 73,500 - - 73,500*

Loan loss reserve transfer [note 3(c)] - - - 8,535 - - ( 8,535) -

Net profit for the year - - - - - - 802,642 802,642*

Transfer [note 20 (i)] - - 9,573 - - - ( 9,573) -

Dividends paid (note 34) - - - - - - ( 90,020) ( 90,020)

Balances at March 31, 2005 29,039 193,531 15,698 12,941 99,596 22,075 1,793,447 2,166,327

* Total recognised gains amounted to $876,142,000 (2004: $335,190,000).
The accompanying notes form an integral part of the financial statements.



20

DEHRING BUNTING & GOLDING LIMITED

Group Profit & Loss Account
Year ended March 31, 2005

�
������� ������� � ������� �������

����� ������ ��� ���� �������
���� ����� ����� ��� ����

����� ���� ����
������� �������

�������� ������� ��������� ���������
�������� ������� ����������� �����������

��� �������� ������� ������� �������

����� ��������� ��������
���� ������� �������
������� �������� ������� ����� ������� �������
����� ������ ����� �����
���� �� ���� �� ����������� ������� �������
����� ������� ����� �����

��������� �������

����� ��������� ���������
����� ����� �� � �������� � ��������
��������� ��� �������� ���� ������ ���� � ������� � �������
���� �� �������� �� ��������� �����
��� ��������� � ���� � ����

�������� �������� �� ����������� �� ���� �����
������� ��� � ������

�������� ������� ��� �� � ������ � ������
����� �������������� ����� � �������� � ��������

� �������� � ��������

������ ������ �������� �� ������� �������

�������� �� � ������ � ������

��� ������ ��� ��� ���� ������������ �� ������� �� ������� �������

�������� ��� ����� ����� ��
� ����� ��� ����� ��� �����

� ������� ��� ����� ��� �����

��� ������������ ����� ���� �� �������� ���� �� ��� ��������� �����������



21

DEHRING BUNTING & GOLDING LIMITED

Group Statement of Cash Flows
Year ended March 31, 2005

7
DEHRING BUNTING & GOLDING LIMITED

Group Statement of Cash Flows
Year ended March 31, 2005

2005 2004
($`000) ($`000)

CASH FLOWS FROM OPERATING ACTIVITIES
Net profit for the year attributable to members 802,642 538,595
Adjustments to reconcile net profit for the year
attributable to members to net cash provided/(used) by operating activities:
Items not involving cash:
Depreciation 44,264 31,406
Provision for probable loan losses 11,506 15,062
Interest receivable ( 69,145) 44,214
Negative goodwill written off - ( 18,385)
Goodwill written off 4,465 4,465
Gain on sale of investments ( 516,830) ( 526,045)
Deferred taxation 8,311 9,012
Loss on disposal of property, plant and equipment 192 261

285,405 98,585
Cash flows from operating assets and liabilities:
Due to/(from)Unit Trust Funds ( 21,562) 32,579
Taxation recoverable ( 1,795) 18,135
Accounts payable ( 43,621) 236,316

Net cash provided by operating activities 218,427 385,615

CASH FLOWS USED BY INVESTING ACTIVITIES
Loans and other receivables (net) ( 847,104) ( 196,242)
Net investments in leases 8,573 8,062
Investments (1,392,882) 1,643,318
Capital management fund (2,446,406) ( 929,304)
Government securities fund ( 92,127) ( 672,202)
Additions to property, plant and equipment ( 65,878) ( 66,838)
Proceeds from disposal of property, plant and equipment - 1,545
Customers’ liabilities under guarantee ( 126,259) ( 69,048)

Net cash used by investing activities (4,962,083) ( 280,709)

CASH FLOWS FROM FINANCING ACTIVITIES
Customers’ deposits 1,020,651 1,062,067
Customers’ savings accounts ( 1,313) 2,344
Securities sold under repurchase agreements 5,273,511 (3,353,027)
Promissory notes (4,911,276) 1,507,224
Capital management fund obligations 2,446,406 929,304
Government securities fund 92,127 672,202
Increase in share capital 1,356 15,470
Dividends paid ( 90,020) ( 50,765)
Guarantees issued 126,259 69,048

Net cash provided by financing activities 3,957,701 853,867

Net (decrease)/increase in cash resources ( 785,955) 958,773

Cash resources at beginning of the year 1,154,263 195,490

Cash resources at end of the year 368,308 1,154,263

The accompanying notes form an integral part of the financial statements.
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DEHRING BUNTING & GOLDING LIMITED

Notes to the Financial Statements
March 31, 2005

1. The company

Dehring, Bunting & Golding Limited (“company”) is incorporated in Jamaica and its principal
activities comprise the provision of corporate finance, investment, brokerage and advisory
services in accordance with a licence issued by the Financial Services Commission and the
Jamaica Stock Exchange, including the making of investments and the managing of funds on a
non-recourse basis (see note 8). The company’s wholly-owned subsidiaries and their principal
activities are detailed in note 33. The company is domiciled in Jamaica and its registered office
is located at 7 Holborn Road, Kingston 10, Jamaica, W.I.

The company acquired Issa Trust & Merchant Bank Limited (Issa Trust) from Issa Financial
Services Limited (IFSL) and the acquisition is accounted for by the purchase method. The
purchase price of $115 million was settled by way of an exchange of securities (see note 19).
The acquired entity was merged with the company’s subsidiary, DB&G Merchant Bank
Limited, effective August 1, 2003, and the merged entity is operating under the name of DB&G
Merchant Bank Limited (see note 33).

2. Statement of compliance, basis of preparation and basis of consolidation

(a) Statement of compliance:

The financial statements are prepared in accordance with International Financial
Reporting Standards (IFRS) and their interpretations adopted by the International
Accounting Standards Board (IASB).

(b) Basis of preparation:

The financial statements are prepared on the historical cost basis, modified for the
inclusion of securities held-for-trading and available-for-sale investments at fair value.
They are also prepared in accordance with the provisions of the Companies Act and, in
respect of applicable subsidiary company operations, the Financial Institutions Act and
Industrial and Provident Societies Act.

The financial statements are presented in Jamaican dollars.

The preparation of the financial statements in conformity with IFRS requires
management to make estimates and assumptions that affect the reported amount of
assets, liabilities, contingent assets and contingent liabilities at the balance sheet date
and the income and expenses for the year then ended. Actual amounts could differ from
those estimates.

The significant accounting policies set out in note 3 have been applied consistently to all
periods presented in the financial statements and conform in all material respects to
IFRS and the Companies Act.
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DEHRING BUNTING & GOLDING LIMITED

Notes to the Financial Statements (Continued)
March 31, 2005

2. Statement of compliance, basis of preparation and basis of consolidation (cont’d)

(c) Basis of consolidation:

The Group’s financial statements include the Group’s share of the operations of the
subsidiaries (see note 33) for the year ended March 31, 2005, except for Billy Craig
Investments Limited, which has audited financial statements up to December 31, 2004.
These were adjusted for significant intervening transactions to March 31, 2005 for
consolidation purposes.

All significant intra-group transactions are eliminated.

The company and its subsidiaries are collectively referred to as the "Group".

3. Significant accounting policies

(a) Property, plant and equipment:

Items of property, plant and equipment are stated at cost less accumulated depreciation
and impairment losses [see note 3(j)].

Property, plant and equipment are depreciated on the straight-line basis at annual rates
estimated to write off the assets over their expected useful lives. The depreciation rates
are as follows:

Building 2�%
Leasehold improvements 10 % - 50%
Motor vehicles 20%
Furniture and equipment 10%
Computers 20% - 25%

(b) Foreign currencies:

Foreign currency balances at the balance sheet date are translated at the rates of
exchange ruling on that date.

Transactions in foreign currencies are converted at the rates of exchange ruling at the
dates of those transactions.

Gains and losses arising from fluctuations in exchange rates are included in the group
profit and loss account.

(c) Provision for probable losses on loans and guarantees:

The provision for probable losses on loans and guarantees is maintained at a level at
which management considers adequate to provide for potential loan losses. The
provision is increased by amounts charged to earnings and reduced by net charge-offs.
The level of the provision is based on management’s evaluation of each loan with due
consideration being given to prevailing and anticipated economic conditions, the
collateral held, the debtors ability to repay the loan and, in the case of a subsidiary, the
requirements of the Financial Institutions Act.

Notes to the
Financial Statements March 31, 2005
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DEHRING BUNTING & GOLDING LIMITED

Notes to the Financial Statements (Continued)
March 31, 2005

3. Significant accounting policies (cont'd)

(c) Provision for probable losses on loans and guarantees: (cont’d)

General provisions for doubtful credits are established against the loan portfolio where a
prudent assessment by the subsidiary, of adverse economic trends, suggests that losses
may occur, but where such losses cannot be determined on an item by item basis. This
provision is established at the minimum 1% established by the Supervisor, Bank of
Jamaica.

IFRS permits only specific loan loss provision, plus a percentage of the remaining debts
based upon the subsidiary’s actual loan loss experience and requires that the future cash
flows of impaired loans be discounted and the increase in the present value be reported as
interest income. The loan loss reserve required under the Financial Institutions
Regulation that is in excess of the requirements of IFRS is treated as an appropriation of
retained earnings and included in a non-distributable loan loss reserve [note 20(ii)].

(d) Employee benefits:

Employee benefits are all forms of consideration given by the company and the group in
exchange for service rendered by employees. These include current or short-term
benefits such as salaries, bonuses, NIS contributions, annual leave, and non-monetary
benefits such as medical care and loans; post-employment benefits such as pensions; and
other long-term employee benefits such as termination benefits.

Employee benefits that are earned as a result of past or current service are recognised in
the following manner: Short-term employee benefits are recognised as a liability, net of
payments made, and charged as expense. The expected cost of vacation leave that
accumulates is recognised when the employee becomes entitled to the leave. Post-
employment benefits are accounted for as described below.

The company participates in a defined-contribution pension scheme (see note 30), the
assets of which are held separately from those of the company and the group.
Contributions to the scheme, made on the basis provided for in the rules, are charged to
the group profit and loss account when due.

(e) Taxation:

Income tax on the profit or loss for the year comprises current and deferred tax. Income
tax is recognised in the group profit and loss account except to the extent that it relates to
items recognised directly to equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted at the balance sheet date, and any adjustment to tax payable in respect of
previous years.
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Notes to the Financial Statements (Continued)
March 31, 2005

3. Significant accounting policies (cont'd)

(e) Taxation (cont’d):

Deferred tax is provided using the balance sheet liability method, providing for
temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The amount of deferred
tax provided is based on the expected manner of realisation or settlement of the carrying
amount of assets and liabilities, using tax rates enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable
profits will be available against which the asset can be utilised. Deferred tax assets are
reduced to the extent that it is no longer probable that the related tax benefit will be
realised.

(f) Revenue and expense recognition:

(i) Interest income and interest expenses:

Interest income and interest expenses are recognised in the group profit and loss
account on the accrual basis using the effective yield method, except that, where
collection of interest income is considered doubtful or payment is outstanding for
90 days or more, the cash basis is used. Accrued interest on loans, which are in
arrears for 90 days and over, is excluded from income in accordance with the
Financial Institutions Act.

IFRS requires that when the collection of loans becomes doubtful, such loans
should be written down to their recoverable amounts after which interest income is
to be recognised based on the rate of interest that was used to discount the future
cash flows in arriving at the recoverable amount. The difference between the basis
of interest recognition under IFRS and the Financial Institutions Act has been
assessed as immaterial.

(ii) Income from foreign exchange cambio trading is determined on a trade-date basis.

(iii) Other revenue and expenses, including accrual for the executive stock
compensation plan, are recorded as earned and incurred, respectively, in the group
profit and loss account.

(g) Finance leases:

Leases where the group transfers substantially all the risks and rewards of ownership of
an asset to the lessee are classified as finance leases. A receivable at an amount equal to
the present value of the lease payments is recognised.

The difference between the gross receivable and the present value of the receivable is
unearned finance income and is recognised over the term of the lease using the effective
interest rate method.

Notes to the
Financial Statements March 31, 2005
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DEHRING BUNTING & GOLDING LIMITED

Notes to the Financial Statements (Continued)
March 31, 2005

3. Significant accounting policies (cont'd)

(h) Provisions:

A provision is recognised in the balance sheet when the company and the group have a
legal or constructive obligation as a result of a past event and it is probable that an
outflow of economic benefits will be required to settle the obligation and a reliable
estimate of the amount can be made. If the effect is material, provisions are determined
by discounting the expected future cash flows at a pre-tax rate that reflects current
market assessments of the time value of money and, where appropriate, the risks specific
to the liability.

(i) Goodwill and negative goodwill:

Goodwill arising on an acquisition represents the excess of the cost of the acquisition
over the fair value of the net identifiable assets acquired. Goodwill is stated at cost, or
deemed cost, less accumulated amortisation and impairment losses [see note 3 (j)].
Goodwill arising on consolidation is amortised over its useful life, estimated by
management to be twenty years.

Negative goodwill is the excess of the fair value of net identifiable assets acquired over
the cost of an acquisition.

Negative goodwill, which does not relate to an expectation of future losses and expenses
and in excess of the fair value of non-monetary assets acquired, is recognised
immediately in the group profit or loss account.

(j) Impairment:

The carrying amounts of the company’s and group’s assets are reviewed at each balance
sheet date to determine whether there is any indication of impairment. If any such
indication exists, the asset’s recoverable amount is estimated at each balance sheet date.
An impairment loss is recognised whenever the carrying amount of an asset or the cash-
generating unit to which it belongs exceeds its recoverable amount. Impairment losses
are recognised in the group profit and loss account.

In-house assessment of the group’s assets revealed no negative material changes and,
hence, it was not necessary to account for impairment losses in the group’s accounts.

(i) Calculation of recoverable amount

The recoverable amount of the company’s and the group’s investments in
originated and held-to-maturity securities and receivables is calculated as the
present value of expected future cash flows, discounted at the original effective
interest rate inherent in the asset. Receivables with a short duration are not
discounted.

The recoverable amount of other assets is the greater of their net selling price and
value in use. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset.
For an asset that does not generate largely independent cash inflows, the
recoverable amount is determined for the cash-generating unit to which the asset
belongs.
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Notes to the Financial Statements (Continued)
March 31, 2005

3. Significant accounting policies (cont'd)

(j) Impairment: (cont’d)

(ii) Reversals of impairment

An impairment loss in respect of an originated or held-to-maturity security or
receivable is reversed, if the subsequent increase in recoverable amount can be
related objectively to an event occurring after the impairment loss was recognised.

In respect of other assets, an impairment loss is reversed, if there has been a change
in the estimates used to determine the recoverable amount.

An impairment loss is reversed only to the extent that the assets’ carrying amount
does not exceed the carrying amount that would have been determined, net of
depreciation or amortisation, if no impairment loss had been recognised.

(k) Determination of profit and loss:

Profit is determined as the difference between the revenues from the services rendered
and the costs and other charges incurred during the year. Profits on transactions are
taken in the year in which they are realised. A transaction is realised at the moment of
delivery. Losses are taken in the year in which they are realised or predeterminable.

(l) Financial instruments:

(i) Classification:

Trading instruments are those that the company and the group principally hold for
the purpose of short-term profit taking.

Originated loans and receivables are loans and receivables created by the company
and the group by providing money to a debtor other than those created with the
intention of short-term profit taking.

Held-to-maturity assets are financial assets with fixed or determinable payments
and fixed maturity that the company and the group has the intent and ability to hold
to maturity.

Available-for-sale assets are financial assets that are not held for trading purposes,
originated by the company, or held-to-maturity. Available-for-sale instruments
include certain debt and equity investments.

(ii) Recognition:

The company and the group recognise four classes of financial assets, trading,
originated loans and receivables, available-for-sale and held-to-maturity.
Available-for-sale assets are recognised on the date they are transferred to the
company or the group. From this date, any gains and losses arising from changes
in fair value of the assets are recognised. Originated loans and receivables are
recognised on the day they are transferred to the company or the group.

Notes to the
Financial Statements March 31, 2005
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DEHRING BUNTING & GOLDING LIMITED

Notes to the Financial Statements (Continued)
March 31, 2005

3. Significant accounting policies (cont'd)

(l) Financial instruments: (cont’d)

(iii) Measurement:

Financial instruments are measured initially at cost, including transaction costs.

Subsequent to initial recognition, all trading and available-for-sale assets are
measured at fair value, except that any available-for-sale instrument that does not
have a quoted market price in an active market and whose fair value cannot be
reliably measured, is stated at cost, including transaction costs, less impairment
losses. Gains and losses arising from changes in fair value of available-for-sale
instruments is included in investment revaluation reserve.

All non-trading financial liabilities, originated loans and receivables and held-to-
maturity assets are measured at amortised cost, less impairment losses. Amortised
cost is calculated on the effective interest rate method. Premiums and discounts,
including initial transaction costs, are included in the carrying amount of the
related instrument and amortised based on the effective interest rate of the
instrument.

Based on the above guidelines the company's and group’s investments are
measured as follows:

[i] Loans and net investment in leases are classified as originated loans and
receivables and are stated at cost (amortised cost), less provision for losses as
appropriate.

[ii] Government of Jamaica securities purchased on the primary market,
securities purchased under reverse repurchase agreements and interest
bearing deposits are stated at cost or amortised cost.

[iii] Government of Jamaica securities purchased on the secondary market are
classified as available-for-sale or trading. Both are measured at fair value,
with changes in fair value for available-for-sale assets taken to investment
revaluation reserve and fair value adjustments for trading assets taken to the
group profit and loss account.

[iv] Quoted equities are classified as trading and are stated at fair value. The fair
value is based on the quoted bid price at the balance sheet date.
Appreciation and/or depreciation in fair value are recognised in the group
profit and loss account.
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Notes to the Financial Statements (Continued)
March 31, 2005

3. Significant accounting policies (cont'd)

(l) Financial instruments: (cont’d)

[v] Securities purchased under reverse repurchase agreements:

A repurchase agreement ("Repo")/reverse repurchase agreement (“Reverse
repo”) is a short-term transaction whereby securities are sold/bought with
simultaneous agreements for repurchasing/reselling the securities on a
specified date and at a specified price. Repos and reverse repos are
accounted for as short-term collateralised borrowing and lending,
respectively, and are carried at cost.

The difference between the purchase/sale and reverse repurchase/repurchase
considerations is recognised on an accrual basis over the period of the
agreements, using the effective yield method, and is included in interest.

(iv) Fair value measurement principles:

The fair value of financial instruments is based on their quoted market price at the
balance sheet date without any deduction for transaction costs. Where a quoted
market price is not available, the fair value of the instrument is estimated using
pricing models or discounted cash flow techniques or a generally accepted
alternative method.

Where discounted cash flow techniques are used, estimated future cash flows are
based on management’s best estimates and the discount rate is a market related rate
at the balance sheet date for an instrument with similar terms and conditions.
Where pricing models are used, inputs are based on market related measures at the
balance sheet date.

(v) Gains and losses on subsequent measurement:

Gains and losses arising from a change in the fair value of available-for-sale assets
are recognised directly in equity. When the financial assets are sold, collected or
otherwise disposed of, the cumulative gain or loss recognised in equity is
transferred to the group profit and loss account.

(vi) Accounts payables are stated at cost.

(vii) Cash resources, including short-term deposits with maturities ranging between
three and twelve months from balance sheet date, are shown at cost.

(viii) Loans and other receivables are stated at their cost, less impairment losses.

(m) Segment reporting

A segment is a component of the group that is engaged either in providing
distinguishable services and products (business segment), or in providing services and
products within a distinguishable economic environment (geographical segment), which
are subject to risks and rewards that are different from those of other segments.

Notes to the
Financial Statements March 31, 2005
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Notes to the Financial Statements (Continued)
March 31, 2005

5. Loans and other receivables (cont’d)

Other receivables includes $213,000 (2004: $3,149,000) in connection with capital expenditure
(note 32).

(a) Loans which exceeded 10% of the total loans owing to the company and the Group, and
also exceeded 10% of the total deposits due by the company and the group, totalled $Nil
(2004: $Nil) in both instances.

(b) Concentration of loans:

The loan portfolio before provision is concentrated as follows:

Company Group
2005 2004 2005 2004
($`000) ($`000) ($`000) ($`000)

Agriculture 3,208 3,662 27,785 13,462
Distribution - - 77,270 -
Manufacturing 122,006 89,007 123,006 89,165
Mining, Quarrying & Processing - - 21,898 -
Construction and real estate

development 140,468 99,169 290,083 151,777
Tourism 562,584 308,878 610,986 336,402
Transportation - - 62,235 -
Professional and other services 97,897 154,440 144,826 233,081
Personal 71,337 69,491 486,184 287,891
Other 273 273 213,641 273

997,773 724,920 2,057,914 1,112,051

(c) Loans on which interest is suspended amounted to $495,578,000 (2004: $617,481,000)
for the company and $535,143,000 (2004: $684,221,000) for the group. These loans are
included in the financial statements at their estimated net realisable value of $83,093,000
(2004: $117,944,000) for the company and $116,694,000 (2004: $169,163,000) for the
group.

(d) Provision for probable loan losses:
Company Group

2005 2004 2005 2004
($`000) ($`000) ($`000) ($`000)

Provision made during the year 92,233 22,378 99,359 29,142
Issa Trust’s provision at

July 31, 2003 - - - 13,770
Provisions no longer required ( 71,261) ( 18,621) ( 87,853) ( 27,850)

Increase in provision 20,972 3,757 11,506 15,062
Provision at beginning of year 484,016 467,320 502,994 467,320
Net loan balance written off /

(written back) during the year ( 84,017) 12,939 ( 80,888) 20,612

At end of year 420,971 484,016 433,612 502,994

Notes to the
Financial Statements March 31, 2005
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March 31, 2005

5. Loans and other receivables (cont’d)

(e) Loans receivable include loans to the company’s Employee Share Ownership Plan
(ESOP) amounting to $9,837,000 (2004: $9,691,000) for the company and the group.
The number of shares held by the ESOP at March 31, 2005 was 14,893,256 (2004:
15,968,000) for the company and the group (see note 19).

(f) Loans receivable include US$ loans to Runaway Bay Developments Limited amounting
to US$8,302,000 (2004: US$8,760,000) for the company and the group. The loans are
secured by certain land and buildings and are repayable in 2009. Of this amount, the
company has subordinated the servicing of US$2,351,000 (2004: US$2,351,000) in
favour of other creditors. Interest will accrue at 8% (2004: 10.5%) per annum but
payment will be deferred together with principal based on certain stipulated conditions.

At the balance sheet date provision for probable loan losses in respect of these loans
amounted to US$ 2,366,000 (2004: US$2,366,000) for the company and the group.

6. Net investment in leases
Group

2005 2004
($`000) ($`000)

Total minimum lease payments receivable 55,634 70,968
Unearned income (18,047) (24,808)

37,587 46,160

Comprised as follows - current portion 14,361 16,877
- non-current portion 23,226 29,283

37,587 46,160

Future minimum lease payments are receivable after balance sheet date as follows:
Group

2005 2004
($`000) ($`000)

Within 1 year 14,361 16,877
Between 1 and 3 years 22,150 23,537
Between 3 and 5 years 18,604 22,371
Greater than 5 years 519 8,183

55,634 70,968

Net investment in leases amounting to $37,587,000 (2004: $46,160,000) represents amounts
collectible under leases assigned to a subsidiary by the parent company.

7. Capital management fund

The fund represents the investment of contributions from third-party clients. Changes in the
value of the fund at each valuation date are based on the net accretion in value of the
investments (see note 18).

8. Government securities fund

The company manages funds, on a non-recourse basis, on behalf of investors. There is no legal
or equitable right or interest in these funds.
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March 31, 2005

9. Investments (cont’d)

(ii) The company purchased units in Unit Trusts from a subsidiary company during the year
at the market value of $ 189,793,000 (2004: $40,593,000).

(iii) The company owns 19.5% (2004: 19.5%) of the equity capital of Runaway Bay
Developments Limited (RBDL). RBDL holds 100% of the equity capital of RBDL
(1998) Limited and RBDL Services Limited, and all three companies are incorporated in
Jamaica.

(iv) Investments are due from the date of the balance sheet as follows:

Company Group
2005 2004 2005 2004
($`000) ($`000) ($`000) ($`000)

Within 3 months 1,728,629 1,654,072 1,840,706 1,704,561
From 3 months to 5 years 7,219,138 3,804,002 7,537,604 3,995,058
5 years and over 9,444,589 11,252,406 9,888,466 11,584,236

18,392,356 16,710,480 19,266,776 17,283,855

10. Interest in subsidiaries
2005 2004
($`000) ($`000)

Shares, at cost (see note 33) 568,784 568,784
Current accounts (253,118) (366,508)

315,666 202,276
11. Deferred tax assets and liabilities

(a) Deferred tax assets are attributable to the following:
Group

2005 2004
($`000) ($`000)

Property, plant and equipment 324 ( 790)
Other liabilities (16,000) (16,000)
Unutilised tax value of losses 25,045 34,305

9,369 17,515

Movements in temporary differences during the year:

Balance at Recognised Balance at
April 1 in income March 31
($`000) ($`000) ($`000)

Property, plant and equipment ( 790) 1,114 324
Other liabilities (16,000) - (16,000)
Utilised tax value of losses 34,305 (9,260) 25,045

Net deferred tax assets 17,515 (8,146) 9,369
Deferred tax liability [note 11(b)] ( 165)

Total charge (note 24) (8,311)
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11. Deferred tax assets and liabilities (cont’d)

(b) Deferred tax liabilities are attributable to the following:
Group

2005 2004
($`000) ($`000)

Property, plant and equipment 4,216 1,968
Investments - 510
Other liabilities ( 22) ( 10)
Unutilised tax value of loss carry forward (3,060) (1,169)

1,134 1,299

Movements in temporary differences during the year:

Balance at Recognised Balance at
April 1 in income March 31
($`000) ($`000) ($`000)

Property, plant and equipment 1,968 2,248 4,216
Investments 510 ( 510) -
Other liabilities ( 10) ( 12) ( 22)
Utilised tax value of losses (1,169) (1,891) (3,060)

Net deferred tax liabilities 1,299 ( 165) 1,134

(c) Deferred tax assets have not been recognised in respect of tax losses of the parent
company amounting to $179,757,000 (2004: $236,145,000). At this time, management
does not consider that it is probable that future taxable profits will be available against
which the asset will be realised.

12. Due from/to Unit Trust Funds

These represent amounts due from/to the DB&G Premium Growth Fund and DB&G Unit Trust
Money Market Fund, for management fees due and not yet received from both funds and
amounts due to be reimbursed by the Trustees of the Funds to a subsidiary company for the
settlement of amounts due to unit holders on the encashment of units.

Notes to the
Financial Statements March 31, 2005
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March 31, 2005

14. Goodwill on consolidation
2005 2004
($`000) ($`000)

At beginning of year 66,188 70,653
Amortisation for year ( 4,465) ( 4,465)

At end of year 61,723 66,188

15. Customers’ deposits and savings accounts

(a) The maturity profile of deposits, with reference to the balance sheet date, is as follows:

2005 2004
No $ No $

($`000) ($`000)
Local currency:

Less than one month 149 168,225 157 201,047
1 to 3 months 156 174,633 88 44,843
Over 3 months 99 127,310 35 19,272

404 470,168 280 265,162

Foreign currency:
Less than one month 69 383,855 58 193,468
1 to 3 months 112 307,841 47 298,130
Over 3 months 113 925,719 36 310,172

294 1,617,415 141 801,770

698 2,087,583 421 1,066,932

(b) Depositors whose deposits, including accrued interest, exceed 10% of deposits in the
class:

2005 2004
No ($`000) No ($`000)

Local currency:
Less than one month 2 43,623 5 69,870
1 to 3 months 1 24,990 3 50,789
Over 3 months 1 59,829 17 332,844

4 128,442 25 453,503
Foreign currency:

Less than one month 2 187,095 5 607
1 to 3 months 2 64,757 3 383
Over 3 months 3 578,204 17 4,589

7 830,056 25 5,579

11 958,498 50 459,082

(c) Customers’ savings accounts

These amounts are all due within one year after balance sheet date.

Notes to the
Financial Statements March 31, 2005
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19. Share capital (cont’d)

The securities held in respect of the acquisition of Issa Trust and Merchant Bank Limited were
converted to 23,000,000 ordinary shares, which were issued at a premium of $4.90 per share.

At the Annual General Meeting held on November 26, 2003, the following resolutions were
passed -

That the authorised share capital of the company be increased from $25,000,100 by the creation
of 950,000,000 new ordinary shares of $0.10 each, such shares to rank for all purposes
immediately upon their issue ���� ����� with the existing stock units in the Company.

That upon the recommendation of the Directors, it is desirable to capitalise the sum of
$12,691,286 being part of the amount for the reserve account, and that accordingly the said
sum be capitalised and applied in paying up in full at par 126,912,857 unissued ordinary shares
of $0.10 each in the capital of the company, such shares to be allotted and distributed as fully
paid among the persons who are registered as the holders of the ordinary stock units in the
capital of the company at the close of business on December 10, 2003, at the rate of one (1)
fully paid share for each one (1) stock unit held by such holders respectively, such fully paid
shares to rank for all purposes immediately upon their issue ���� ����� with the existing
ordinary stock units in the company.

That the directors be and are hereby authorised to convert the said ordinary shares, as soon as
they are issued, into ordinary stock units of $0.10 each in the company.

To facilitate the implementation of the Executive Stock Compensation Plan which had been
approved by the company’s Board of Directors, the authorised and issued share capital of the
company was increased as at March 31, 2002 by the sum of one hundred dollars ($100.00)
comprised of one thousand (1,000) special redeemable preference shares of 0.10 each, such
special redeemable preference shares being non-voting and ranking ���� ����� in all respects as
between themselves.

Each one of the said special redeemable preference shares:

(a) has the right to receive a dividend in respect of the period of fifteen months commencing
on January 1, 2000 and ending March 31, 2001 and in respect of each financial year of
the company thereafter (until and including the financial year which most recently
precedes the year during which such special redeemable preference share is redeemed) in
the form of the issue to the holder thereof by the company of such number of new
ordinary shares of $0.10 each in the company as is arrived at from dividing – (i) 0.01%
of the amount of the company’s consolidated net profits before taxation for such fifteen
month period or such financial year (as the case may be), by (ii) the average book value
per ordinary stock unit in the company during such fifteen month period or such
financial year, as the case may be, such new ordinary shares to be treated as fully paid up
in full at par (that is, $0.10 per share) out of the company’s retained earnings account and
to rank ���� ����� in all respects with the other issued ordinary stock units in the
company (save and except that such new ordinary shares shall not rank for any dividend
or capital distribution declared from profits or gains made in the fifteen month period or
financial year, as the case may be, with respect to which such new ordinary shares are
issued), such new ordinary shares in the company to be converted into ordinary stock
units of $0.10 each in the company upon their issue and to be thereupon listed on any and
all stock exchanges as the company’s other issued ordinary stock units are from time to
time listed, and such new ordinary shares to be issued either to the holder of such special
redeemable preference share in respect of which they are issued or to such person as such
holder may from time to time nominate;
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19. Share capital (cont’d)

(b) shall not be transferable by the person to whom such special redeemable preference share
is issued, other than to another executive officer employed to or otherwise engaged by
the company and then only with the prior approval of a resolution of the company’s
Board of Directors, and

(c) shall be redeemable at par at the option of the company once the holder thereof ceases to
be employed or engaged as an executive officer of the company. 13,560,017 (2004:
4,783,343 during the year ended March 31, 2004), ordinary shares were issued during the
year ended March 31, 2005. 12,809,013 ordinary shares are to be issued during the year
ending March 31, 2006 (see note 26).

Under the Companies Act 2004 (the Act), which became effective on February 1, 2005, all shares
in issue are deemed to be shares without a par (or nominal) value, unless the company, by ordinary
resolution, elects to retain its shares with a par value. The company proposes to retain shares with
a par value and has until July 31, 2005 to elect to do so (and if such an election is made, its shares
will remain with par value for eighteen months thereafter).

20. Reserves

(i) Statutory reserve fund

Under Section 8 of the Financial Institutions Act, a subsidiary is required to transfer at
least 15% of its profit after taxation in each year to a reserve fund until the credit
balance in the fund equals fifty percent (50%) of its paid-up capital, and thereafter, 10%
of the net profit until the amount of credit in the said fund is equal to the paid-up capital.

(ii) Loan loss reserve

Loan loss reserve represents provisions for loan loss in accordance with Bank of
Jamaica provisioning requirements in excess of the requirements of IFRS [see notes 3(c)
and 5(d)].

(iii) Investment revaluation reserve

Investment revaluation reserve represents cumulative unrealised gains or losses arising
from the changes in fair value of available-for-sale investments.

21. Financial instruments

A financial instrument is any contract which gives rise to a financial asset of one enterprise
and a financial liability or equity instrument of another enterprise.

(a) Fair value of financial instruments:

Fair value amounts represent estimates of the arm’s length consideration that would be
currently agreed upon between knowledgeable, willing parties who are under no
compulsion to act and is best evidenced by a quoted market price, if one exists. Many of
the company’s and the group’s financial instruments lack an available trading market.
Therefore, these instruments have been valued using present value or other valuation
techniques and may not necessarily be indicative of the amounts realisable in an
immediate settlement of the instruments.
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21. Financial instruments (cont’d)

(a) Fair value of financial instruments (cont’d):

The carrying amounts included in the financial statements for cash resources, loans and
other receivables, net investment in leases, capital management fund, due from Unit
Trust Funds, capital management fund obligations, accounts payable, customers’
deposits and customers’ savings accounts, securities sold under repurchase agreements
and promissory notes are considered to be equal to their carrying values, as the directors
are of the opinion that there is no impairment in these values, with the exception of loans
and receivables, and based on prevailing economic conditions, the carrying values
approximate estimated realisable values.

(b) Financial instrument risks:

Exposure to interest rate, credit, foreign currency, market, liquidity, cash flow, equity
and operating risks arises in the ordinary course of the company’s and group business.

(i) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate
due to changes in market interest rates. Interest rate risk is affected where there is
a mismatch between interest earning assets and interest bearing liabilities, which
are subject to interest rate adjustment within a specific period.

The company and the group manage this risk by creating a portfolio of assets that
reprices frequently and at different periods. This risk is further reduced by
constant extensive market research which provides a basis for predicting interest
rate market movements. The assets portfolio is then adjusted based on the market
prediction.

The following tables summarise the carrying amounts of financial assets and
liabilities, and off-balance sheet financial instruments to arrive at the company’s
and the group’s interest rate gap based on the earlier of contractual repricing and
maturity dates:

�������
2005

Immediately Within Three to Over 12 Non-rate
rate sensitive 3 months 12 months months sensitive Total
($`000) ($`000) ($`000) ($`000) ($`000) ($`000)

Cash resources - - - - 220,268 220,268
Loans and other receivables 50,159 168 64,775 490,143 712,388 1,317,633
Capital management fund 1,569,368 283,008 1,030,793 1,249,427 87,034 4,219,630
Government securities fund - - - 1,444,843 56,286 1,501,129
Investments 3,200,110 3,601,242 3,201,543 7,813,417 576,044 18,392,356

Total financial assets 4,819,637 3,884,418 4,297,111 10,997,830 1,652,020 25,651,016

Accounts payable - - - - 600,354 600,354
Securities sold under repurchase
agreements 8,764,459 4,021,304 1,875,859 4,153 - 14,665,775

Promissory notes 1,985,240 790,676 407,403 9,401 - 3,192,720
Capital management fund
obligations 4,219,630 - - - - 4,219,630

Government securities fund 1,501,129 - - - - 1,501,129

Total financial liabilities 16,470,458 4,811,980 2,283,262 13,554 600,354 24,179,608

Total interest rate sensitivity
gap (11,650,821) ( 927,562) 2,013,849 10,984,276 1,051,666 1,471,408

Cumulative gap (11,650,821) (12,578,383) (10,564,534) 419,742 1,471,408

Notes to the
Financial Statements March 31, 2005
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21. Financial instruments (cont’d)

(b) Financial instrument risks: (cont’d)

(i) Interest rate risk (cont’d)

Company (cont’d)
2004

Immediately Within Three to Over 12 Non-rate
rate sensitive 3 months 12 months months sensitive Total
($`000) ($`000) ($`000) ($`000) ($`000) ($`000)

Cash resources - - - - 997,297 997,297
Loans and other receivables 100,691 165 1,772 308,149 692,446 1,103,223
Capital management fund 763,875 174,920 163,109 573,719 97,601 1,773,224
Government securities fund 3,000 1,196,355 - 183,265 26,382 1,409,002
Investments 2,676,678 7,142,384 6,134,985 218,306 538,127 16,710,480

Total financial assets 3,544,244 8,513,824 6,299,866 1,283,439 2,351,853 21,993,226

Accounts payable - - - - 620,264 620,264
Securities sold under repurchase
agreements 5,642,845 2,296,800 998,546 4,907 - 8,943,098

Promissory notes 5,465,966 2,100,051 786,561 16,118 - 8,368,696
Capital management fund obligations 1,729,012 39,734 4,478 - - 1,773,224
Government securities fund 1,409,002 - - - - 1,409,002

Total financial liabilities 14,246,825 4,436,585 1,789,585 21,025 620,264 21,114,284

Total interest rate sensitivity gap (10,702,581) 4,077,239 4,510,281 1,262,414 1,731,589 878,942

Cumulative gap (10,702,581) (6,625,342) (2,115,061) ( 852,647) 878,942

Group
2005

Immediately Within Three to Over 12 Non-rate
rate sensitive 3 months 12 months months sensitive Total
($`000) ($`000) ($`000) ($`000) ($`000) ($`000)

Cash resources 14,146 - - 70,930 283,232 368,308
Loans and other receivables 85,323 241,546 144,720 1,212,633 736,973 2,421,195
Net investment in leases - 69 14,292 23,226 - 37,587
Capital management fund 1,569,368 283,008 1,030,793 1,249,427 87,034 4,219,630
Government securities fund - - - 1,444,843 56,286 1,501,129
Investments 2,803,922 3,641,705 3,769,087 8,361,677 650,385 19,226,776
Due from Unit Trust Funds - - - - 829 829

Total financial assets 4,472,759 4,166,328 4,958,892 12,362,736 1,814,739 27,775,454

Accounts payable - - - 594,067 594,067
Customers’ deposits - 1,034,555 1,046,323 6,705 - 2,087,583
Customers’ savings accounts 6,067 - - - - 6,067
Securities sold under
repurchase agreements 8,348,828 3,754,189 1,875,859 4,153 - 13,983,029

Promissory notes 1,985,240 1,057,653 407,403 9,401 19,621 3,479,318
Capital management fund
obligations 4,219,630 - - - - 4,219,630

Government securities fund
obligations 1,501,129 - - - - 1,501,129

Total financial liabilities 16,060,894 5,846,397 3,329,585 20,259 613,688 25,870,823

Total interest rate sensitivity gap (11,588,135) ( 1,680,069) 1,629,307 12,342,477 1,201,051 1,904,631

Cumulative gap (11,588,135) (13,268,204) (11,638,897) 703,580 1,904,631
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21. Financial instruments (cont’d)

(b) Financial instrument risks: (cont’d)

(i) Interest rate risk (cont’d)

�����
2004

Immediately Within Three to Over 12 Non-rate
rate sensitive 3 months 12 months months sensitive Total
($`000) ($`000) ($`000) ($`000) ($`000) ($`000)

Cash resources 78,226 - - 51,840 1,024,197 1,154,263
Loans and other receivables 202,014 17,728 70,406 567,626 658,678 1,516,452
Net investment in leases - - 16,882 29,278 - 46,160
Capital management fund 763,875 174,920 163,109 573,719 97,601 1,773,224
Government securities fund 3,000 1,196,355 - 183,265 26,382 1,409,002
Investments 2,456,980 7,334,904 6,263,286 690,559 538,126 17,283,855

Total financial assets 3,504,095 8,723,907 6,513,683 2,096,287 2,344,984 23,182,956

Accounts payable - - - - 637,689 637,689
Customers’ deposits 11,608 727,419 312,952 14,953 - 1,066,932
Customers’ savings accounts 7,380 - - - - 7,380
Securities sold under
repurchase agreements 5,409,265 2,296,800 998,546 4,907 - 8,709,518

Promissory notes 5,465,966 2,100,051 786,561 38,016 - 8,390,594
Capital management fund
obligations 1,729,012 39,734 4,478 - - 1,773,224

Government securities fund
obligations 1,409,002 - - - - 1,409,002

Total financial liabilities 14,032,233 5,164,004 2,102,537 57,876 637,689 21,994,339

Total interest rate sensitivity gap (10,528,138) 3,559,903 4,411,146 2,038,411 1,707,295 1,188,617

Cumulative gap (10,528,138) (6,968,235) (2,557,089) ( 518,678) 1,188,617

Average effective yields by the earlier of the contractual repricing and maturity dates:

�������

2005
Immediately Within Three to Over
rate sensitive 3 months 12 months 12 months Total

% % % % %

Loans and other receivables 5.70 15.07 13.88 8.71 9.18
Capital management fund 10.35 16.50 8.39 11.39 10.6
Government securities fund - - - 10.16 10.16
Investments 16.15 15.44 11.38 11.55 13.13
Securities sold under
repurchase agreements 9.94 10.55 11.98 12.42 10.37

Promissory notes 5.00 9.79 10.26 6.11 6.86
Capital management fund
obligations 8.96 - - - 8.96

Government securities fund
obligations 8.86 - - - 8.86

Notes to the
Financial Statements March 31, 2005
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21. Financial instruments (cont’d)

(b) Financial instrument risks: (cont’d)

(i) Interest rate risk (cont’d)

Company (cont’d)

2004
Immediately Within Three to Over
rate sensitive 3 months 12 months 12 months Total

% % % % %

Loans and other receivables 21.75 10.06 9.55 11.13 10.72
Capital management fund 9.00 19.00 15.00 14.00 12.00
Government securities fund 26.00 10.00 - 11.00 10.00
Investments 23.33 14.53 13.56 9.43 15.55
Securities sold under
repurchase agreements 13.45 12.00 16.57 14.59 13.43

Promissory notes 12.33 13.21 15.30 12.50 12.87
Capital management fund
obligations 10.52 6.53 5.73 - 10.42

Government securities fund
obligations 9.89 - - - 9.89

Average effective yields by the earlier of the contractual repricing and maturity dates:

Group

2005
Immediately Within Three to Over
rate sensitive 3 months 12 months 12 months Total

% % % % %

Loans and other receivables 8.97 15.42 13.92 8.71 11.97
Net investments in leases 12.20 12.20 12.20 12.20 12.20

Capital management fund 10.35 16.5 8.39 11.39 10.6
Government securities fund - - - 10.16 10.16
Investments 16.15 15.44 11.38 11.55 13.13
Customers’ deposits - 8.94 8.13 7.00 8.53

Customers’ savings accounts 8.74 - - - 8.74

Securities sold under

repurchase agreements 9.94 10.55 11.98 12.42 10.37
Promissory notes 5.00 9.79 10.26 6.11 6.86
Capital management fund

obligations 8.96 - - - 8.96
Government securities fund obligations 8.86 - - - 8.86
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21. Financial instruments (cont’d)

(b) Financial instrument risks: (cont’d)

(ii) Interest rate risk (cont’d)

Average effective yields by the earlier of the contractual repricing and maturity dates:

�����

2004
Immediately Within Three to Over
rate sensitive 3 months 12 months 12 months Total

% % % % %

Loans and other receivables 17.00 18.00 18.15 12.07 16.31
Net investments in leases 12-20 12-20 12-20 12-20 12-20
Capital management fund 9.00 19.00 15.00 14.00 12.00
Government securities fund 26.00 10.00 - 11.00 10.00
Investments 23.33 14.53 13.56 9.43 15.55
Customers’ deposits - 12.00 12.71 14.93 13.21
Customers’ savings accounts 6.18 - - - 6.18

Securities sold under
repurchase agreements 13.45 12.00 16.57 14.59 13.43

Promissory notes 12.33 13.21 15.30 12.50 12.87
Capital management fund
obligations 10.52 6.53 5.73 - 10.42

Government securities fund obligations 9.89 - - - 9.89

(ii) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge
an obligation and cause the other party to incur a financial loss. The company and
the group monitor their credit risk by establishing a credit committee which
reviews and assesses the company’s and the group’s credit portfolio with a view to
reducing and controlling the company’s and the group’s credit risk. The tools
utilised by the credit committee are based on local and international credit
guidelines.

Note 5(b) summarises the credit exposure of the company and the group by sector
in respect of loans and other receivables.

In respect of cash and short-term deposits, securities purchased under resale
agreements, capital management fund and investments, there is a significant
concentration of credit risk with financial institutions. The credit exposure is
limited to the carrying value of financial instruments in the balance sheet.

(iii) Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will
fluctuate due to changes in foreign exchange rates.

The company and the group incur foreign currency risk on transactions that are
denominated in a currency other than the Jamaican dollar. The main currency
giving rise to this risk is the United States dollar. The company and the group
ensure that the net exposure is kept within limits established by management as a
proportion of the company’s capital base.

Notes to the
Financial Statements March 31, 2005
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21. Financial instruments (cont’d)

(b) Financial instrument risks: (cont’d)

(iii) Foreign currency risk (cont’d)

At the balance sheet date, the net foreign currency assets/(liabilities) were as
follows:

2005 2004
Company Group Company Group
(`000) (`000) (`000) (`000)

United States dollars (12,677) (12,402) 9,174 10,508
Canadian dollars ( 943) ( 422) 642 642
Euro 11,786 11,941 1,753 1,753
Cayman ( 11) ( 11) - -
Pounds sterling ( 2,214) ( 2,210) ( 625) ( 618)

(iv) Market risk:

Market risk is the risk that the value of a financial instrument will fluctuate as a
result of changes in market prices whether those changes are caused by factors
specific to the individual security or its issuer or factors affecting all securities
traded in the market. The company and group manage this risk through a
Financial Planning Unit which carries out extensive research and monitors the
price movement of securities on the local and international markets. The company
and group’s portfolios are balanced with respect to the duration of the securities
included in order to minimise exposure to volatility, based on projected market
conditions.

(v) Liquidity risk:

Liquidity risk, also referred to as funding risk, is the risk that the company and the
group will encounter difficulty in raising funds to meet commitments associated
with financial instruments. Liquidity risk may result from an inability to sell a
financial asset quickly at, or close, to its fair value. Prudent liquidity risk
management implies maintaining sufficient cash and marketable securities, and
the availability of funding through an adequate amount of committed credit
facilities. The company and group manage their liquidity risk by establishing
accurate projections for varying tenors of maturing assets and liabilities. These
projections are monitored daily by the Treasury Committee and the portfolio of
assets and liabilities are adjusted according to the need to liquidate maturing
liabilities or take advantage of impending opportunities.

(vi) Cash flow risk:

Cash flow risk is the risk that future flows associated with a monetary financial
instrument will fluctuate in amount. The company manages this risk by assessing,
as far as possible, that fluctuations in monetary financial liabilities and assets are
matched to mitigate any significant cash outflows.
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21. Financial instruments (cont’d)

(b) Financial instrument risks: (cont’d)

(vii) Equity risks:

Equity risks arise out of price fluctuations in the equity prices. The risk arises out
of holding positions in either individual stocks (idiosyncratic risk) or in the market
as a whole (systemic risk). The goal is to earn dividend income and realise capital
gains sufficient to offset the interest foregone in holding such long-term positions.
Diversification is one strategy employed to reduce the impact on the portfolio,
which may result from the non-performance of a specific class of assets. Given
the potential volatility in the value of equities and the non-interest bearing
characteristics of these instruments, the company limits the amount invested in
them.

(viii) Operating risk:

This is the risk of loss from inadequate or failed processes, practices, human
performance, technology, and business strategies or from external events. Its
impact can be both financial and non-financial, as in the case of damage to
reputation or loss of competitive position. While no company can ever fully
eliminate this risk, the development of a sound business strategy, including
recovery strategies, well documented and internationally accepted policies and
procedures, as well as strict adherence to and compliance with the rules and
regulations outlined by the regulatory authorities, aids in the mitigation of possible
damage.

The management of this area of risk is the direct responsibility of the President
and Chief Operating Officer.

22. Staff costs

2005 2004
($`000) ($`000)

Salaries and incentive pay 424,904 288,913
Statutory contributions 39,986 23,203
Pension scheme contributions 24,453 16,138
Other 49,575 48,198
ESOP shares - 16,857
Staff loan interest differential 6,461 21,891

545,379 415,200

The number of employees for the group were as follows:

Average number
2005 2004

Full time 203 176
Part time 3 4

206 180

Notes to the
Financial Statements March 31, 2005
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23. Profit before taxation

Profit before taxation is stated after charging:

2005 2004
($`000) ($`000)

Directors' emoluments - fees 1,585 1,533
- management remuneration 112,402 67,065

Auditors' remuneration 8,880 9,817
Depreciation 44,264 31,406

24. Taxation

(a) The charge for income tax is calculated at 331/3% of the profit before taxation, as
adjusted for tax purposes, and is made up as follows:

2005 2004
($’000) ($’000)

(i) Current tax charge:
Income tax at 331/3% - -

(ii) Deferred taxation:
Origination and reversal of temporary

differences ( 3,376) 1,599
Tax benefit of unused tax losses 11,687 7,413

Total taxation in group profit and loss account 8,311 9,012

(b) Taxation losses, subject to agreement by the Commissioner of Taxpayer Audit and
Assessment, available for set-off against future taxable profits, amounted to
approximately $878,557,000 (2004: $978,032,000) for the company and $905,716,000
(2004: $978,845,000) for the group.

(c) Reconciliation of effective tax rate -
2005 2004

($’000) ($’000)

Profit before taxation 802,642 538,595

Computed "expected" tax charge at 331/3% 267,547 179,532
Difference between profit for financial

statements and tax reporting purposes on -
Depreciation charge and capital allowances ( 1,821) ( 1,983)
Interest receivable ( 71,573) 57,839
Exempt income (181,891) (220,306)
Disallowed expenses and other capital adjustment 2,653 1,666
Gain on disposal of property, plant and equipment ( 87) ( 263)
Tax losses utilised ( 5,952) ( 6,969)
Other ( 565) ( 504)

Actual tax charge 8,311 9,012
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29. Related party balances and transactions (cont’d)

(a) The balance sheet includes balances, arising in the ordinary course of business with
related parties, as follows:

Company Group
2005 2004 2005 2004
($`000) ($`000) ($`000) ($`000)

Loans and other receivables:
Loans
Directors 15,288 7,403 15,288 7,403
Subsidiaries 344,923 44,282 - -
Interest receivable - directors 197 18 197 18

Accounts payable:
Executive stock compensation plan ( 1,281) ( 1,374) ( 1,281) ( 1,374)
Interest
Directors ( 239) ( 5,154) ( 239) ( 5,154)
Subsidiaries ( 25,447) ( 35,577) - -

Current account
Subsidiaries (253,118) (202,276) - -

Securities sold under repurchase
agreements:
Directors ( 20,482) ( 13,425) (20,482) (13,425)
Subsidiaries (666,065) (273,126) - -

Promissory notes
Directors - ( 11,819) - (11,819)

Stockbrokerage account
Directors 2,000 - 2,000 -

Capital management fund obligations:
Directors ( 81,001) ( 52,473) (81,001) (52,473)

(b) During the year, the following (income)/expenses, arising in the ordinary course of
business with related parties, were as follows:

Company Group
2005 2004 2005 2004
($`000) ($`000) ($`000) ($`000)

Interest income:
Directors ( 809) ( 1,268) ( 809) (1,268)
Subsidiaries ( 205) - - -

Interest expense:

Directors 14,611 5,154 14,611 5,154
Subsidiaries 50,978 35,577 - -

30. Pension scheme

The company operates a contributory pension scheme for employees who have satisfied
certain minimum service requirements.

The scheme, which is a defined contribution plan, is managed by the company. The
contributions for the year amounted to $24,453,000 (2004: $16,138,000) for the company and
the group.
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31. Lease commitments

The lease payments due within twelve months of the balance sheet date amounted to
$23,755,878 (2004: $23,970,000) for the company and the group.

32. Commitments for capital expenditure

Commitment for capital expenditure amounts to approximately $37,587,000 (2004:
$2,959,000) at balance sheet date in respect of total project costs of approximately
$37,800,000 (2004:$6,108,000). Of this amount, $213,000 (2004:$3,149,000) has already
been paid and is included in other receivables (see note 5).

33. Subsidiaries
Country of
incorporation

% of equity
capital held Principal activities

2005 2004

DB&G Merchant Bank Limited (see
note 1)

Jamaica 100 100 Receiving deposits, making
loans, leasing assets and
managing funds

DB&G Unit Trust Managers Limited
(see note 28)

Jamaica 100 100 Management of Unit Trust
Funds, as well as funds on
non-recourse bases

Billy Craig Investments Limited Jamaica 100 100 Holding of investments

Asset Management Company
Limited

Jamaica 100 100 Management of funds on
non-recourse basis

Interlink Investments Limited Grand Cayman 100 100 Holding of investments

DB & G Corporate Services Limited Jamaica 100 100 Administration and
management services
provider

The shares in Interlink Investments Limited may be redeemed by that company at any time at
its option, �� ���� or individually, by repayment of the capital sum subscribed in respect of
such shares, in the currency in which such subscription was paid.

34. Dividends paid
2005 2004
($'000) ($'000)

Ordinary dividends:
Interim paid in respect of 2005 - 31 ¢ (2004: 20¢)
per stock unit – gross 90,020 50,765

35. Segment reporting

Segment information is presented in respect of the Group’s business segments. The primary
business segments are based on the company’s management and internal reporting structure.
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Notes to the Financial Statements (Continued)
March 31, 2005

35. Segment reporting (cont’d)

The Group operated in two principal geographical areas, Jamaica and the Cayman Islands.
The geographical location of the Group’s entire revenue, however, is Jamaica, based on the
geographical location of its clients. All the Group’s assets are geographically located in
Jamaica.

At this time there are no material segments into which the Group’s business may be broken
down.
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Financial Highlights
Five-year Summary

DEHRING BUNTING & GOLDING LIMITED

Financial Highlights

Five-year Summary

2005 2004 2003 2002 2001

($'000) ($'000) ($'000) ($'000) ($'000)

GROUP
PROFIT AND LOSS ACCOUNT

Gross operating revenue 4,068,884 4,540,765 3,544,374 2,323,909 1,424,279

Profit before taxation 810,953 547,607 242,357 182,276 110,965

Taxation ( 8,311) ( 9,012) ( 2,939) ( 2,060) 867

Profit after taxation and

before minority interests 802,642 538,595 239,418 180,216 111,832

Minority interests - - - - ( 207)

Net profit attributable to members 802,642 538,595 239,418 180,216 111,625

Earnings per stock unit-basic* 276¢ 195¢ 196¢ 160¢ 99¢

Dividends 90,020 50,765 57,520 11,138 -

GROUP BALANCE SHEET

Assets 28,422,151 23,652,828 22,106,116 13,999,646 9,365,262

Liabilities (26,255,824) (22,273,979) ( 21,127,171) ( 13,469,051) ( 8,926,126)

Minority interests - - - - ( 77,213)

Stockholders' equity 2,166,327 1,378,849 978,945 530,595 361,923

Capital 29,039 27,683 12,213 11,250 11,250
Reserves 2,137,288 1,351,166 966,732 519,345 350,673

2,166,327 1,378,849 978,945 530,595 361,923

Stock units eligible for

dividends 290,385,731 276,825,714 122,129,514 112,501,040 112,500,000

Stockholders' funds per

stock unit* $ 7.46 4.98 8.02 4.72 3.22

*Calculated on the basis of the number of stock units in issue at year-end.

2003 to 2005 are prepared under International Financial Reporting Standards (IFRS). 2001 and 2002 are prepared

under Jamaica Generally Accepted Accounting Principles. Adjustments which would be required to make 2001 and

2002 information IFRS compliant are in respect of:

IAS 12 – Income Taxes

IAS 16 – Property, plant and equipment
IAS 39 – Financial instruments – Recognition and measurement
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Our Senior
Management 
Team

Peter Bunting Executive Chairman

Garfield Sinclair President & COO

Cosmond Jackson Regional Vice President

Chorvelle Johnson Regional Vice President

Sherri Murray Vice President

Andrea Tinker Vice President

Kim Edwards Assistant Vice President

Kaylene Grant Assistant Vice President

Johann Heaven Assistant Vice President

Paul Parchment Assistant Vice President

Hugh Pendley Assistant Vice President

Racquel Pusey Assistant Vice President

Suzanne Salazar Assistant Vice President

Tanya HoShue General Manager, DB&G Merchant Bank Ltd.

Clay Moodie General Manager, DB&G Unit Trusts Managers Ltd.

Kerry-Ann Betton Senior Manager

Carole Budlall Senior Manager

Vaughn Cunningham Senior Manager

Vernon James Senior Manager

Tisa Ramdial Senior Manager

Caroline Receptor Senior Manager

Sidjae Robinson Senior Manager

Jasmine Sappleton Senior Manager

Marva Senior Senior Manager

Nicole Spence Senior Manager
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Cosmond Jackson Regional Vice President

Chorvelle Johnson Regional Vice President

Kaylene Grant Assistant Vice President

Hugh Pendley Assistant Vice President

Racquel Pusey Assistant Vice President

Jasmine Sappleton Senior Manager

Patricia Campbell Manager

Our Branch
Managers



Corporate
Data

Head Office

7 Holborn Rd., Kingston 10

Jamaica W.I.

Tel: (876) 960-6699, 6700-2, 968-7596-9

Facsimile: (876) 960-6705, 968-7607

Branches

8 Market Street, Montego Bay

Jamaica W.I.

Telephone: (876) 940-0691-3

Facsimile: (876) 940-0694

5 Newlin Street, Ocho Rios

Jamaica W.I.

Telephone: (876) 974-6715

Facsimile: (876) 974-7337

72 Great George Street, Savanna-La-Mar

Jamaica W.I.

Telephone: (876) 918-1717, 955-4932

Facsimile: (876) 955-2234

6 Park Crescent, Mandeville

Jamaica W.I.

Telephone: (876) 962-6000-1

Facsimile: (876) 962-5654

Merchant Bank

2 Holborn Rd., Kingston 10

Jamaica W.I.

Tel: (876) 960-6699, 6700-2

Facsimile: (876) 960-0119

52 Main Street, May Pen

Jamaica W.I.

Telephone: (876) 902-6531-2

Facsimile: 902-6051

Unit 35b, Portmore Mall, 

Portmore

Jamaica W.I.

Telephone: (876) 988-1977, 988-6516

Facsimile: 704-7812

Toll Free:

1-888- CALL DBG (Local)

1-888-241-2288 (North America)

0-800-917-9489 (England)

Website: www.mydbg.com

E-mail: info@mydbg.com

DEHRING BUNTING & GOLDING LIMITED
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DEHRING BUNTING & GOLDING LIMITED

Appointment
of Proxy

I/We______________________________________________________________

Of________________________________________________________________

Being a member(s) of Dehring Bunting & Golding Limited (“the Company”) hereby appoint

Name______________________________________________________________ 

Company___________________________________________________________ 

Address_____________________________________________________________

as my/our Proxy to vote for me/us on my/our behalf at the Annual General Meeting of the 

Company to be held on Wednesday, July 27, 2005 at 4:00 p.m. and at any adjournment 

thereof.

As witness my hand,

This_________________day of______________________________________2005

Signature____________________________________________________________ 

NOTE:  Forms of Proxy must be duly stamped and lodged at the Company’s registered

Offices, 7 Holborn Road, Kingston 10, NOT LESS THAN 48 hours before the time of the meeting.


