Cari bbean Cenent Conpany Limted

Notes to the Financial Statenents

31 December 2004

Not es to the Consolidated Financial Statenents
Year ended 31 Decenber 2004
(Expressed in Jamai can Dol | ars)

1. Corporate information

Cari bbean Cenment Conpany Limted (the "Conpany") and its Subsidiaries are
i ncorporated under the | aws of Janaica.

The Conpany is a 65.65% owned subsidiary of TCL (Nevis) Limted. TCL (Nevis)

Limted is a wholly owned subsidiary of Trinidad Cenment Limted (the Utinate Parent
Conpany) which al so owns 8.45% of the ordinary shares of the Conpany. The principa
activities of Caribbean Cenent Conpany Limted and its Subsidiaries (the "G oup") are
the manufacturing and sale of cenment and the mining and sale of gypsum

The registered office of the Conpany is Rockfort, Kingston, Janaica.

2. Significant accounting policies

The nost significant policies are summari sed bel ow

a] Basis of preparation
These financial statenents have been prepared in accordance with Internationa
Fi nanci al Reporting Standards ("I FRS") and are prepared under the historical cost
convention except for the neasurenent at deemed cost of certain property, plant

and equi pnent. Deened cost represents fair value at the date of transition to |IFRS.

b] Basis of consolidation
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The Goup's financial statenents present the results of operations and financia
position of the Conpany and its Subsidiaries as foll ows:

Omner ship
Subsi di ari es: Leve
Jamai ca Gypsum and Quarries Limted 100%
Cari bbean Gypsum Conpany Limted 100%
Rockfort M neral Bath Conplex Limted 100%

I nterest bearing | oans and borrow ngs

Borrowi ngs are stated initially at cost, being the fair value of the considera-
tion received, net of issue costs associated with the borrow ngs. After initia
recognition, borrowings are stated at anortised cost using the effective yield
nmet hod; any difference between proceeds and the redenption value is recognized
in the statenment of earnings over the period of the borrow ngs.

Property, plant and equi pnent

Land and buil dings, held for use in the production or supply of goods and services
or for adm nistrative purposes, and certain machinery and equi pment are stated in

t he bal ance sheet at their deened cost, being the fair value on the basis of their
exi sting use at the date of the adoption of IFRS 1, |ess any subsequent accunul ated
depreciation and inpairnent |osses. The val ues of these assets are subject to annua
managenent revi ews.

Ot her property, plant and equi prent are stated at cost, net of accumnul ated
depreciati on and any inpairment in val ue.

Depreciation is calculated on the straight-line method over the useful lives of
the assets. Current annual rates of depreciation are:

Bui | di ngs 2.5%to 50%
Pl ant, machi nery and equi pnent 3% to 33.3%
O fice furniture and equi pnent 25% to 33.3%
Mot or vehi cl es 20% to 33.3%

Leasehol d | and and i nprovenents are anorti sed over the remaining termof the
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| ease.

It is the Goup's policy to capitalise interest on | oans specific to capital pro-
jects during the period of construction. The interest rate is determ ned by using
the wei ghted average cost of capital. Repairs and renewals are charged agai nst

i ncome when the expenditure is incurred.

I nventories

Pl ant spares and raw materials are valued at the | ower of weighted average cost
and net realisable value. Wirk in progress and fini shed goods are valued at the

| ower of cost, including attributable production overheads, and net realisable

val ue. Net realisable value is the estimated selling price in the ordinary course
of business |less the costs of conpletion and estinmated costs necessary to nake the
sal e.

Forei gn currency translation

Monetary assets and liabilities denonminated in currencies other than Jamai can
dollars are translated at the rate of exchange in effect at the bal ance sheet date.
Non- nonetary assets and liabilities and transactions denom nated in currencies

ot her than Jammican dollars are translated at the rate of exchange in effect at the
date of the transaction. Exchange differences on foreign currency translations are
recognised in the statenment of earnings. Exchange rates are determ ned by the
publ i shed wei ghted average rate at which comercial banks trade in foreign
currencies.

Fi nanci al instrunents

Financial instruments carried on the bal ance sheet include cash and cash
equi val ents, receivables, nediumand |long-term | oans, related conpany bal ances
and payabl es. The particul ar recognition nethods adopted are disclosed in the
i ndi vidual policy statenents associated with each item

The fair values of the Group's and the Conpany's financial instrunents are
di scussed in Note 30.

Taxation

The taxation charge for the current year is based on the results for the year as
adjusted for items, which are non-assessable or disallowed. The taxation charge is
calculated using the tax rate in effect at the bal ance sheet date.
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A deferred tax charge is provided, using the liability nmethod, on all tenporary
di fferences between the tax bases of assets and liabilities and their carrying
anmounts for financial reporting purposes.

Deferred tax assets are recognised for all deductible tenporary differences, carry-
forward of unused tax credits and unused tax |osses, to the extent that it is
probabl e that future taxable profit will be avail abl e agai nst which these deductible
tenporary differences, carry-forward of unused tax credits and unused tax | osses

can be utilised. The carrying amount of deferred tax assets is reviewed at each

bal ance sheet date and reduced to the extent that it is no |onger probable that
sufficient future taxable profit will be available to allow all or part of the
deferred tax assets to be utilised.

Deferred tax assets and liabilities are neasured at the tax rates that are expected
to apply to the year when the assets are realised or the liabilities are settled,
based on tax rates and tax | aws that have been enacted or substantively enacted at
t he bal ance sheet date.

Enpl oyee benefits

The Group has a defined contribution pension scheme for all permanent

enpl oyees. This schene is managed by an outsi de agency. The Goup's liability
islimted to its contributions which are accounted for on the accrual basis
and charged to the statenent of earnings in the period to which they relate.

Revenue recognition

Revenue i s recogni sed when the significant risk and rewards of ownership of
goods have been passed to the buyers and the amounts of revenue can be
nmeasured reliably.

Rental and interest income are recogni sed as they are accrued unl ess coll ect-
ability is in doubt.

Recei vabl es and payabl es
Trade receivables are carried at anticipated realisable value. A provision is nmade
for doubtful receivables based on a review of outstanding amunts at the year end.

Liabilities for trade and other accounts payable, which are normally settled on 30
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to 90 days terns, are recorded at anounts representing the fair value of the
consideration to be paid in the future for goods and services received by the
bal ance sheet date, whether or not bill ed.

Net cash and cash equival ents
Net cash and cash equival ents conprise cash at bank and in hand and short-term
deposits with an original maturity of three nonths or |ess, net of bank advances.

Ear ni ngs per stock unit

The earnings per stock unit is conputed by dividing profit attributable to ordinary
st ockhol ders by the wei ghted average nunber of ordinary stock units in issue

during the year.

Use of estimates

The preparation of the financial statenents in conformty with |FRS requires
managenment to nmeke estimates and assunptions that affect the ampunts reported
in the financial statenments and acconpanying notes. Actual results could differ
fromthese estimtes.

Provi si ons

Provi sions are recogni sed when the Group has a present |egal or constructive
obligation as a result of past events, it is probable that an outflow of resources
will be required to settle the obligation, and a reliable estimte of the anpunt
can be nmade.

Operating | eases

Leases of assets under which all the risks and benefits of ownership are effectively
retained by the lessor are classified as operating | eases. Paynents made under
operating |l eases are charged to the statenent of earnings on a straight-1line basis
over the period of the |ease.

Def erred expenditures

The costs of installed refractories, chains and grinding nedia are anortised over
a period of six to twelve nonths to match the estimated period of their economc
usef ul ness.

Conparative information
VWere necessary, conparative figures have been reclassified and/or restated to



conformwi th changes in presentation in the current year

s] Investnments
Equity investnents in subsidiaries, classified as long-term are stated at cost.

t] Segnent reporting
A segnent is a distinguishable conponent of the Goup that is engaged either in
provi di ng an individual product or service or a group of related products or
services that is subject to risks and returns that are different fromthose of other
segnments. The Directors are of the view that there are no material segments into
whi ch the Group's business should be disclosed

3. Operating profit
Operating profit consists of the foll ow ng:

G oup Conpany

2004 2003 2004 2003

$' 000 $' 000 $' 000 $' 000

Revenue 5,452, 759 4,016, 643 5, 343, 651 3,946, 418
Raw materials, finished

goods and consumabl es 513, 486 421, 213 573, 856 426, 814

Fuel s and electricity 1,130, 548 834, 200 1,130, 548 834, 200
Per sonnel remruneration

and benefits (Note 4) 922, 690 804, 311 893, 541 783, 877

Depreci ation 269, 380 217, 488 253, 324 208, 771

Ot her operating expenses 1,702,931 1,374,992 1, 635, 259 1,294,618

Changes in inventories of finished

goods and work in progress 238, 597 (294, 739) 238, 606 (279, 546)

4,777,632 3, 357, 465 4,725,134 3,268, 734

Gross profit 675, 127 659, 178 618, 517 677,684

O her incone 213, 650 152,716 149, 480 142, 404

Profit from operations 888, 777 811, 894 767,997 820, 088

Ot her inconme includes:
Anportisation of deferred

gain (Note 6) (113, 775) (113, 775) (113, 775) (113, 775)
(Gain) loss on disposal of

property, plant and equi pnent (28, 360) 402 (28, 360) 402



Operating profit is arrived at after charging (crediting):

G oup Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Audit fees
Current year 3,963 3,463 3,500 3, 000
Prior year 1,428 (71) 1,428 (71)
Directors' enolunents
Fees 5,939 4,266 5,939 4,266
Management renuneration - - - -
Techni cal assistance fees
and rel ated charges 67, 009 64, 230 67, 009 58, 431
Operating | ease charges 615, 200 608, 066 615, 200 608, 066

4. Personnel renuneration and benefits

Personnel remrunerati on and benefits consist of the follow ng:

G oup Conpany

2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Wages and sal ari es 759, 505 656, 669 732, 459 639, 950
Statutory contributions 55, 231 54, 444 55, 229 51, 350
Pensi on costs (Note 28) 26, 182 23,404 26, 182 23,404
Ot her personnel costs 81,772 69, 794 81,671 69, 173
922, 690 804, 311 893, 541 783, 877

Aver age nunber of enpl oyees:
Full -tine 280 270 268 258
Part-time 107 86 81 62
387 356 349 320

5. Finance costs - net
Fi nance costs consist of the follow ng:



G oup Conpany

2004 2003 2004 2003

$' 000 $' 000 $' 000 $' 000

I nterest expense 43, 009 89, 181 42,170 84, 985
I nterest incone (16, 242) (10, 529) (15,177) (5, 720)
26, 767 78, 652 26, 993 79, 265

Net | oss on currency exchange 2,998 100, 942 3,322 105, 551
29, 765 179, 594 30, 315 184, 816

6. Deferred gain
G oup & Conpany

2004 2003

$' 000 $' 000

Bal ance at 1 January 642, 851 756, 626
Anortisation for the year (113, 775) (113, 775)
Bal ance at 31 Decenber 529, 076 642, 851

Deferred gain represents the profit fromthe sale of certain machinery and equi pnment in
August 1999 which is being credited to the statenent of earnings over ten years, the
period of the original operating | ease (Note 11).

The current and prior year anortisation gains were transferred to capital reserve as
reali sed capital gains.

7. Taxation

G oup Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
St at enent of earni ngs
The taxation charge consists of:
Deferred tax (credit) charge (127, 682) 177, 416 62, 347 177, 416
I nconme tax 144, 333 - 144, 333 -




The taxation charge differs fromthe
income tax rate as foll ows:

Profit before taxation

Taxed at 33.3%

Tax on non-assessabl e i ncone

Tax on non-al |l owabl e expense

Losses not utilised

Tax on prior years' | osses
recogni sed in subsidiary

Ef fective tax charge

During the year

future taxable profits wll

Deferred tax liability

Bal ance at begi nni ng of year

Deferred tax (credit) charge
for the year

Bal ance at end of year

t heoretical anmount that would arise using the

G oup Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
859, 012 632, 300 737,682 635, 272
286, 337 210, 767 245,894 211, 757
(54, 045) (43, 981) (54, 045) (43, 981)
15, 749 9, 640 14, 831 9, 640
- 990 - -
(231, 390) - - -
16, 651 177, 416 206, 680 177, 416

Jamai ca Gypsum and Quarries Limted recognised a deferred tax asset
amounting to $231, 390,000 arising fromunused tax |osses,
be avail abl e agai nst which these | osses can be utilised.

based on an assessnent that

G oup Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
405, 591 228,175 405, 591 228,175
(127, 682) 177, 416 62, 347 177, 416
277,909 405, 591 467, 938 405, 591



The significant conponents of deferred tax liability are as follows:

G oup Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Property, plant and equi pnent 495, 902 517, 075 490, 963 517, 075
Losses (194, 900) (59, 969) - (59, 969)
O her (23,093) (51, 515) (23,025) (51, 515)
277,909 405, 591 467, 938 405, 591

Subj ect to agreenent with the Taxpayer Audit and Assessnent Departnent, |osses
avail abl e for offset against future profits anount to approxi mately $620, 507, 000
(2003 - $907, 101, 000) for the G oup and Nl (2003 - $177,416,000) for the Conpany.

8. Profit after taxation and accunul ated | osses
2004 2003
$' 000 $' 000

(i) The net profit is dealt with in the financia
statements as foll ows:

Conpany 531, 002 457, 856
Subsi di ari es 311, 359 (2,972)
842, 361 454, 884

(ii) The accumul ated | osses are reflected in
the financial statements as follows:

Conpany (44, 337) (401, 984)
Subsi di ari es (389, 551) (700, 910)
(4383, 888) (1, 102, 894)

9. Earnings per ordinary stock unit



2004
$' 000
Profit attributable to
st ockhol ders 842, 361
Nunber of stock units in
i ssue (thousands) 851, 138
Ear ni ngs per ordinary
stock unit (cents) 99

10. Related party transactions

G oup Conpany
2003 2004 2003
$' 000 $' 000 $' 000
454, 884 531, 002 457, 856
851, 138 851, 138 851, 138
53 62 54

The foll owi ng significant transacti ons have been entered into with Trinidad Cenent

Limted and its subsidiaries:

2004
$' 000
Included in the statenent of earnings:
(I'ncome) expenses -
I nventory storage fee received (1, 020)
I nventory usage fee paid 11, 328
Sal e of gypsum and shal e (18, 194)
I nterest earned on |ong-term | oan (9, 427)
Sal e of spares -
Techni cal fee charges 45, 925
Purchase of spares and naterials 284, 964
I nterest charges on advances 32, 442

Payments under operating | ease (Note 11) 615, 200

I ncl uded i n bal ance sheet:

Short-term advances recei ved, net (59, 315)

On 10 March 2003 the Conpany sold at
Lim ted, excess spares val ued at
price will be paid over ten years,

book value to an affiliated conpany,
US$6, 174, 000. Under the terns of the agreenent the sale
conmencing 1 Apri

2003
$' 000

(908)

(22, 153)
(7,058)
(345, 764)
57, 431
137, 828

(365, 130)

TCL Trading

2004, by ten equal installnments



and at an annual interest rate of 2.5% The agreenment further provides for TCL Trading
Limted to nake spares avail able to the Conpany when required. The Conmpany is required
to pay an annual usage fee of US$185,000 for these services and TCL Trading Limted is
required to pay the Conpany an annual inventory storage fee of US$20, 000.

11. Property, plant and equi pnent

Property, plant and equi prent consist of the foll ow ng:

G oup:
Pl ant
machi nery, Ofice Capita
Land and equi prent and furniture and work in
bui l di ngs notor vehicles equi pnent progress Tota

$' 000 $' 000 $' 000 $' 000 $' 000
At cost
Bal ance as at 1 January 2004 934, 898 2,718, 653 165, 625 160, 567 3,979, 743
Addi ti ons 25, 681 83, 316 11, 214 269, 743 389, 954
Di sposal s and adj ustnments (38, 730) 14, 094 (22, 308) (3, 147) (50, 091)
Transfers 10, 360 148, 912 - (159, 272) -
Bal ance as at 31 Decenber 2004 932, 209 2,964, 975 154, 531 267, 891 4,319, 606
Accunul at ed depreci ation
Bal ance as at 1 January 2004 330, 586 1, 006, 910 115,071 - 1, 452, 567
Charges during the year 25,779 225,130 18,471 - 269, 380
Di sposal s and adj ust nents (38, 508) 22,324 (22, 306) - (38, 490)
Bal ance as at 31 Decenber 2004 317, 857 1, 254, 364 111, 236 - 1, 683, 457
Net book val ue
Bal ance as at 31 Decenber 2004 614, 352 1,710, 611 43, 295 267, 891 2,636, 149
Bal ance as at 31 Decenber 2003 604, 312 1,711, 743 50, 554 160, 567 2,527,176

11. Property, plant and equi pnent

Property, plant and equi prment consist of the foll ow ng:



Conpany:

Pl ant
machi nery, Ofice Capita
Land and equi prent and furniture and work in
bui l di ngs notor vehicles equi pnent progress Tota
$' 000 $' 000 $' 000 $' 000 $' 000
At cost
Bal ance as at 1 January 2004 836, 174 2,593, 693 164, 492 145, 475 3,739, 834
Addi ti ons 10, 654 70, 559 11, 214 269, 098 361, 525
Di sposal s and adj ustnments (38, 730) 14, 094 (22, 308) (3, 147) (50, 091)
Transfers - 144, 180 - (144, 180) -
Bal ance as at 31 Decenber 2004 808, 098 2,822,526 153, 398 267, 246 4,051, 268
Accunul at ed depreci ation
Bal ance as at 1 January 2004 313,021 944, 477 113, 896 - 1,371, 394
Charges during the year 21, 765 213,188 18, 371 - 253, 324
Di sposal s and adj ust nents (38, 508) 22,324 (22, 306) - (38, 490)
Bal ance as at 31 Decenber 2004 296, 278 1,179,989 109, 961 - 1, 586, 228
Net book val ue
Bal ance as at 31 Decenber 2004 511, 820 1, 642,537 43, 437 267, 246 2,465, 040
Bal ance as at 31 Decenber 2003 523, 153 1, 649, 216 50, 596 145, 475 2,368, 440

a) In August 1999, the Conpany entered into a sale and operating | easeback transaction
with a third party involving certain of its nmachinery and equi pnent having a net
book val ue of $1, 406, 873,000. A gain of $1,139, 232,000, representing the difference
between the net fair value of the assets and the sale proceeds, was realised and is
being anortised on a straight-line basis over ten years, the termof the resulting
operating | ease (Note 6). The |l ease was ternminated in Decenber 2003 and the rel ated
machi nery and equi pnent sold by the | essor to TCL Services Linmted, an affiliated
conpany. A |l ease was established with TCL Services Limted under the sane terms
and conditions as the original |ease, except that the Conpany could terminate the
| ease at any tine.

In August 2004, the lease with TCL Services Linmted was termnmi nated and the
machi nery and equi pment sold to Trinidad Cenment Linmited. A new | ease was then



established with Trinidad Cenent Limited with simlar terns and conditions to
those that existed under the | ease arrangenments with TCL Services Limted (Note 27).

b) The ampount of borrowi ng costs capitalised during the year anmobunted to $19, 108, 000
(2003 - Nil).

12. Investnent in subsidiaries
I nvestnent in subsidiaries consists of the follow ng:
Conpany
2004 2003

$' 000 $' 000
At cost:
Jamai ca Gypsum and Quarries
Limted - 375,000,000 ordinary
shares of $0.01 each 79, 000 79, 000
Rockfort M neral Bath Conpl ex
Limted - 21, 000,000 ordinary
shares of $0.01 each 20, 010 20, 010
Cari bbean Gypsum Conpany
Limted - 1,000 ordinary shares
of $2.00 each 4,000 4, 000

13. Due from subsidi aries

Due from subsidiaries consist of the follow ng:

Conpany
2004 2003
$' 000 $' 000
Jamai ca Gypsum and Quarries Limted 738, 494 705, 217
Rockfort M neral Bath Conplex Limted 27, 899 27, 484
Cari bbean Gypsum Conpany Limted 1,082 1,047
767, 475 733,748

These ampunts represent net advances to subsidiaries, which are



interest free and have no fixed dates for repaynent.
14. Inventories

I nventories consist of the follow ng:

G oup Conpany

2004 2003 2004 2003

$' 000 $' 000 $' 000 $' 000

Pl ant spares 512,093 398, 565 512, 093 398, 565

Consunmabl es 282, 209 161, 189 282, 209 161, 189
Raw materials and work in

pr ogress 82, 358 385, 174 57, 558 360, 384

Fi ni shed goods 155, 750 125, 401 155, 750 125, 401

Goods in transit 17,274 21,995 17,274 21,995

1, 049, 684 1, 092, 324 1, 024, 884 1, 067, 534

Provi si on for obsol escence (146, 652) (146, 652) (146, 652) (146, 652)

903, 032 945, 672 878, 232 920, 882

15. Receivabl es and prepaynents

Recei vabl es and prepaynments consi st of the foll ow ng:

G oup Conpany

2004 2003 2004 2003

$' 000 $' 000 $' 000 $' 000

Trade recei vabl es 112, 057 74,109 90, 407 62, 804
Sundry receivabl es and

prepaynents 284, 895 65, 322 214,741 58, 461

Def erred expenditures 10, 813 3, 657 10, 813 3, 657

407, 765 143, 088 315, 961 124,922

16. Due fromrel ated conpani es

Due fromrel ated conpani es consists of the follow ng:



2004 2003 2004 2003

$' 000 $' 000 $' 000 $' 000

TCL Services Limted - 391 - 391
Trini dad Cement Limted 2,408 181 1,188 69
TCL Trading Limted 398, 294 381, 600 398, 294 381, 600
Readi m x (West Indies) Limted 1,872 - 1,872 -
Arawak Cement Conpany Linited 8,119 10, 632 5,015 10, 426
410, 693 392, 804 406, 369 392, 486

Long-term 303, 531 336, 289 303, 531 336, 289
Short-term 107, 162 56, 515 102, 838 56, 197
410, 693 392, 804 406, 369 392, 486

17. Cash and cash equival ents

Cash and cash equival ents consi st of the follow ng:

G oup Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Cash at bank and in hand 73,884 55, 467 69, 818 45,112
Short-term deposits 25, 835 100 25, 835 100




18. Borrow ngs

The interest rate exposure of the borrowings is as foll ows:

G oup
2004 2003
$' 000 $' 000
Total borrow ngs:
At fixed rates 20, 162 98, 588
At floating rates 77,972 108, 212
Wei ght ed average effective interest rates:
% %
Bank advances 22.5 24.7
Bank borrow ngs (US$ | oans) - 7.2
Trini dad Cenent Linited 6.5 9.1
O her bank | oans 21.75 9.3
19. Bank advances
Bank advances consist of the follow ng:
G oup and Conpany
2004 2003
$' 000 $' 000
Overdrafts 77,972 108, 212

In 2003 advances amounting to $39, 805,000 were supported by a letter

2004
$' 000

19, 854
77,972

%
22.5

6.5
21.75

of confort issued by Trinidad Cenent Limted. There are no such advances

in 2004. O her advances are unsecured.

Conpany
20
$0

14,7
108, 2
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%
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20. Payabl es and accrual s

Payabl es and accrual s consi st

Sundry payabl es and accrual s

Trade payabl es

Techni cal assi stance fees
Statutory obligations

of the follow ng:

G oup Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
428,783 325, 238 415, 330 321, 038
79, 587 150, 972 71,512 146, 233
- 60, 912 - 60, 912
23, 689 47,270 22, 843 46, 005
532, 059 584, 392 509, 685 574,188

21. Due to parent and rel ated conpani es

The amounts due to parent and

the foll ow ng:

TCL Ponsa Manufacturing Ltd
TCL Services Limted

Trini dad Cenment

TCL (Nevis) Limted
TCL Packaging Limted
TCL Trading Limted

rel ated conpani es consi st of

Group and Conpany

2004 2003

$' 000 $' 000
202 7,694

- 187, 451

423, 802 449, 265
72,571 73,772
62,120 30, 479
81, 049 40, 242
639, 744 788, 903



22. Medium and | ong-term | oans

Medi um and | ong-term | oans are conprised of:

RBTT Bank Janmi ca
Limted
Nat i onal | nvest nent
Bank of Jammica Limted

The | oans are repayable as foll ows:

Amounts repayabl e within:
One year

Two years

Three years

Current portion

I nterest
rate G oup Conpany
per cent age Repayabl e 2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
19- 25% 2005 -2007 19, 854 14,791 19, 854 14,791
ni | 2006 308 586 - -
20, 162 15, 377 19, 854 14, 791
G oup Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
10, 847 6, 364 10, 539 5, 806
7,914 5,834 7,914 5, 806
1,401 3,179 1,401 3,179
20, 162 15, 377 19, 854 14, 791
(10, 847) (6, 364) (10, 539) (5, 806)
9, 315 9,013 9, 315 8,985

The loan from RBTT Bank Jammica Limited is repayable in equal nonthly installnents and

is secured by a bill of sale over

The | oan from National |nvestnent

certain of the Company's notor vehicles.

Bank of Jammica Limted is unsecured.



23. Demand | oans

Demand | oans consi sted of the foll ow

RBTT Bank Jammica Limted -
Interest rate of 7.25% per annum
Interest rate of 7.23% per annum

ng:
G oup

2004 2003

$' 000 $' 000

- 30, 258

- 52, 953

- 83, 211

These | oans were denomi nated in United States dollars and were obtai ned by Janai ca

Gypsum and Quarries Limted to support working capita

requi renents. They were secured

by letters of undertaking and guarantees fromthe Conpany and Trinidad Cenent Limted

24. Share capita

Share capital consists of the follow

Aut hori sed:
Ordi nary shares of
$0. 50 each

| ssued and fully paid:
Ordinary stock units of
$0. 50 each

ng:
Nunber of Nunber of
units units
2004 2003
(000) (000)
1, 350, 000 1, 350, 000
851, 138 851, 138

Group and Conpany

2004 2003

$' 000 $' 000
675, 000 675, 000
425, 569 425, 569



25. Reval uation reserve
Group and Conpany

2004 2003

$' 000 $' 000

Bal ance at 1 January 195, 040 242,502
Real i sed during the year (47, 462) (47, 462)
Bal ance at 31 Decenber 147,578 195, 040

I n August 1999, the Company entered into a sale and operating | easeback transaction
with a third party involving certain of its machinery and equi pnent. This transaction
resulted in the realisation of an existing revaluation reserve of approximtely
$474,618,000. This realised revaluation reserve is being anortised on a straight line
basis over ten years, the termof the resulting original operating | ease (Note 11).

26. Contingenci es

There are several pending | egal actions and other clains in which the Goup is involved
It is the opinion of the directors, based on the information provided by the Conpany's
Attorneys, that liability, if any, arising out of these claims is not likely to be
material. Accordingly, no provision has been made in these financial statenments in
respect of these matters.

27. Commi t nents

Operating | eases

The Conpany has a commitnent of J$4,687, 752,000 (US$76, 286, 000) under the operating

| ease for machi nery and equi pment with Trinidad Cenment Limted, which is payable semi -

annually in United States dollars as follows (Note 11):

In the year ending 31 Decenber:

$' 000
2005 577,434
2006 552, 074

2007 528, 664



2008- 2014 3, 029, 580
4,687,752

28. Pension plan

The Group participates in a defined contribution pension plan which is managed by an

i ndependent party, Life of Jammica Limted. This plan is mandatory for all categories

of permanent enpl oyees. Contributions are 10% of pensionable salary for both enpl oyee
and enpl oyer. The ampunt of annual pension at any date shall be that pension which

can be secured by the accunul ated contribution plus interest to that date. The G oup's
contributions in the year anounted to $26, 182, 000 (2003 - $23, 404, 000) .

29. Linmestone reserve

The major raw material used in the cenent manufacturing process is |linmestone. The

i mestone requirenents of the Conpany are net fromreserves in land | eased fromthe
Gover nment of Jamaica. The | ease term has 44 years renmining but exploitable reserves
are expected to have a life of 174 years based on the current extraction rate. Deep
reserves have a further exploitable |life of approximtely 130 years. These |inestone
reserves are not recorded in these financial statenments.

30. Financial instrunments

Fair val ues

The fair values of cash and cash equival ents, receivables, related conpany bal ances,
payabl es and other liabilities approxinmate their carrying anounts due to the short-term
nature of these instrunents.

The fair values of nedium and |ong-term financing approximate their carrying anmounts.

The fair value of long termanounts receivable fromrel ated conpany cannot be reasonably
determined as there are no fixed terns for repaynent.

Credit risk

The Group has no significant concentrations of credit risk. Cash and short-term deposits
are placed with substantial financial institutions. The primary concentration of the
Goup's credit risk is with its trade receivables, which is mtigated by regular credit



eval uation of its custoners.

Currency risk

The net foreign currency exposures as at year end, expressed in Jamaican dollars, are as

foll ows, asset (liability):

United States doll ars:
Cash
O her bal ances, net

Trini dad and Tobago doll ars:
Rel at ed conpany bal ances, net

Eur o
Canadi an dol |l ars
Pound sterling

G oup Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
57,578 52,226 55, 796 41, 938
103, 559 277,109 129, 491 265, 611
161, 137 329, 335 185, 287 307, 549
(366, 719) (245, 393) (366, 719) (245, 393)
(16, 058) - (16, 058) -



