Bank of Nova Scotia Jamalca Limted

unaudited results for the fourth quarter

ended Cctober 31, 2004

W wite with reference to our letter dated Cctober 20, 2004 and now advi se that the
Board of Directors of The Bank of Nova Scotia Jammica Limted today passed the
foll owi ng Resol utions: -

InterimDividend

"That an interimdividend of 50 cents be paid on each stock unit of the paid up
capital stock of the Bank to the sharehol ders on record as at the close of business
on Decenber 16, 2004 and that the same be paid on January 13, 2005."

Bonus | ssue Reconmended

1. That it is desirable to increase the Authorised Capital of the Conpany to

$3, 000, 000, 000 by the creation of an additional 1,500,000,000 ordinary shares of

$1. 00 each to rank pari passu in all respects with the existing ordinary stock in the
capital of the Conpany.

2. That pursuant to Article 123 of the Articles of Association of the Conpany it is
desirable to capitalise the sumof $1, 463,616,000 being part of the Retained
Ear ni ngs Reserve of the Conpany and accordingly that such sum be set free for

di stribution anpongst the sharehol ders on record as at March 10, 2005, in the
proportions in which they woul d have been entitled thereto if distributed by way of
di vidend and on condition that the same be not paid in cash but be applied in paying
up in full at par 1,463,616,000 Ordinary Shares of $1.00 each to be allotted,
distributed and credited as fully paid up to and anpbngst the said nenbers in the
proportions aforesaid,;

That the capitalization of the said sum of $1,463,616,000 as aforesaid be and is



hereby recomended by the Board to the nenbers of the Conpany.
That, upon the passing of the resolution by the nenbers of the Conpany, the
shares so issued shall rank for all dividends declared subsequently.

SCOTI ABANK DELI VERS RECORD RESULTS FOR FI SCAL 2004 AN
RECOMVENDS ONE FOR ONE BONUS SHARE | SSUE FOR AUTHORI ZATI ON AT
THE NEXT ANNUAL GENERAL MEETI NG

FI SCAL 2004 HI GHLI GHTS (Year over Year)

- Net Profit of $5,856 nmillion, up $399 mllion or 7.3%

- Earnings per share of $4.00, up from $3.73

- RCE 30% conpared to 34%

- Productivity ratio of 51%

- Fourth quarter dividend of 50 cents per share, taking the full year distribution to $1.85
per share

Scoti abank reported record results in 2004 despite continued challenges in the economy and
the continued low interest rate environment. Net incone for the year was $5,856 mllion
$399 mllion higher than | ast year and Earnings per share rose to $4.00 from $3.73. The
Bank's industry | eading productivity ratio was 51% and continues to be significantly better
than the international standard of 60%

This marked the eighth consecutive year of increased profits for Scotiabank said WIliamE.
Cl arke, President and CEO. "Scotiabank's performance reflects the diversity and strength of
our business lines. W continue to execute our custoner focused strategy and this has
contributed to volume gromh primarily in the retail area. W al so continued our focus on
stringent risk managenment and expense control."

The Board of Directors at its neeting held today, recommended for approval at the

Annual General neeting to be held on February 18,2005, a one for one Bonus Share

i ssue to stockholders on record as at March 10, 2005. The Board al so approved an

i nterimdividend of 50 cents per stock unit, payable on January 13, 2005 to stockhol ders
on record at Decenmber 16, 2004. This dividend will take the year to date distribution

to $1.85 conpared to $1.75 cents paid | ast year

3. That it be recomrended to the Menbers of the Conpany that the 1,463,616, 000
fully paid up bonus shares, when issued, be converted into ordinary stock



transferable in units of $1.00 each and that the directors be authorised to carry the
sai d conversion into effect.

4. That resolutions for the capitalization of profits, issue of bonus shares and
conversion of shares in stock be presented to the sharehol ders at the Annua
General Meeting of the Conpany schedul ed to be held on Friday, February 18,

2005 at the Jammi ca Pegasus Hot el

5. That, in keeping with the requirements of the Janmmi ca Stock Exchange, the

menbers of the Board hereby undertake that, if the proposed increase of

$1, 500, 000,000 in the authorized capital of the Bank is nade, the same will not be

i ssued so as to change the control or nature of the Bank's business w thout the prior
approval of the nenbers in CGeneral Meeting."

Yours faithfully,

Davi d Noe
Snr. Legal Counsel and Corporate Secretary

REVENUES

This year's results were driven by strong revenue growh, total revenue (conprising net
i nterest incone and ot her revenue) grew by 15.5% over |ast year to $16,706 nmillion

NET | NTEREST | NCOVE

Net interest income was $14,111 million, up $2,084 mllion or 17.33% from | ast year
The increase was primarily due to growth in average total earning assets year over year

OTHER REVENUE

O her revenue, excluding Insurance Prem um I ncone, was $2,321 mllion, up $112 mllion
when conpared with | ast year. Insurance Premumis attributable to ScotiaM NT, the
interest sensitive life insurance policy, nmarketed by Scotia Janmica Life Insurance
Conpany Limted. Net premiuminconme increased by $49 mllion (an increase of 22% when
conpared with the sane period | ast year. ScotiaM NT continues to enjoy the |largest share
of the local interest sensitive insurance market reporting gross prem umincone totaling



$4.1 billion for the year.
NON- | NTEREST EXPENSES

Scoti abank's productivity ratio continues to | ead the banking industry and is a
significant factor in our Bank's strong performance. The productivity ratio (non-interest
expense as a percentage of total revenue) - a key neasure of cost effectiveness - was
51.08% |If insurance prem um and rel ated actuarial expenses were excluded to recognize
the significant dissimlarities between the revenue/ expense pattern of the insurance

busi ness and the other financial services offered by the Scotiabank group, the
productivity ratio for the period was 38.29% which is significantly better than the

i nternati onal benchmark of 60%

Non-i nterest Expenses excludi ng Change in Policyhol ders' Reserve and Loan Loss Provisions,
were $6,246 million, an increase of $621 nmillion over |last year, which is primarily due
to increases in staff related costs. Actuarial Reserves for ScotiaMNT's life insurance
fund is directly attributed to the business in force.

CREDI T QUALI TY

Non- perform ng Loans increased from$964 mllion a year ago to $1,039 mllion, an increase
of $75 million due to continued weak econonic conditions adversely inpacting some of our
borrowi ng custoners. This was also $31 nmillion above the $1,008 nmillion outstanding as at
July 31, 2004. The Group's non-perform ng | oans now represent 1.93% of total |oans and
0.62% of total assets conpared to 1.98% and 0.65% respectively in prior year

The | FRS Loan Loss Provisioning requirenents are conmputed using a different nethodol ogy
fromthe Regul atory requirenent. The difference in the anount conputed underthe two

nmet hodol ogi es is reported as Loan Loss Reserve in the equity conponent of the Bal ance
Sheet. The loan | oss provision as determined by IFRS is $500 million, of which $357

mllion is specific and $143 mllion is general. The |oan | oss provision as deterni ned
by Regul atory Requirenment is $1,307 million of which $864 nillion is specific and $443
mllion is general. The total provision of $1,307 nmillion exceeds total non-performng
zoans by $268 million; hence these |oans are nore than fully provided for

BALANCE SHEET

Total assets as at October 31, 2004, were $168 billion, an increase of $20 billion (14%



fromthe previous year and $3.4 billion above July 31, 2004. Perform ng Loans as at

Oct ober 31, 2004 were $52.9 billion, up $5.2 billion over the previous year. M. W E
Cl arke highlighted that" with the exception of Foreign Direct Investments (FDI, the rea
sector of the Jamai can econony continues to be apprehensive regardi ng new i nvestnents
thus inpacting the demand for commercial credit, as a consequence, growth in | oans has

been primarily driven by a favorable retail |ending cycle".
Cash Resources increased by $5.1 billion due mainly to continued growth in deposits,
whil e Investnments, and Repurchase Agreenents increased by $11.7 billion, which was the

hi ghest growt h anong all asset categories. Retirenent Benefit Asset represents the net
of the present val ue of pension obligation and the fair value of the pension plan assets
as determ ned by independent actuaries.

Deposits grew to $103.7 billion, up 13.51 % fromthe previous year, reflecting continued
confidence in Scotiabank.

CAPI TAL

Scoti abank continued to strengthen its capital through solid growth in earnings. Tota
st ockhol ders' equity grew to $20.6 billion, $529 nmillion nore than the previous quarter
and $2.9 billion or 16.67% hi gher than | ast year

SCOTI ABANK' S COVM TMENT TO THE COVMUNI TY

Scoti abank over its 115 years in Jamaica has al ways shown our unconditional conm tnent
to the devel opnent of this country. During this fiscal year Scotiabank continued to nmeke
tangi bl e contributions to the communities in which we do business, through Scotiabank
Jamai ca Foundation, and other public relations activities. The corporate responsibility
that is consistently denonstrated by Scotiabank is, in our judgment, unparalleled in the
Jamai can Busi ness community.

Scot i abank provided support to Jamaicans in the aftermath of Hurricane |Ivan by providing
US$250, 000 for rehabilitation of Effortville Primary in Clarendon, Harnons Primary in
Manchester, Rose Hall All-Age in St. Elizabeth, Aenon Town Prinmary and Cl arksonville
Primary in St. Ann. W also provided $300 MIlion to the Devel opnent Bank of Janmica for
on-lending to Farmers through the People's Cooperative Banks, at a fixed interest rate
of 9.5% for seven years for resuscitation of the agricultural sector



The Scotiabank Jammi ca Foundation has donated $282.5 MIlion to education, health and
comunity projects in Jamaica, since its inception in 1996. During the fourth quarter

t he Foundati on donated $15.5 MIlion to various projects, while the Bank committed $25
mllion over five years to the University of the West Indies to conduct research on
potentially harnful substances in the Janmican diet and investigate possible |inks between
the high levels of heavy netals in Janmmican soils and the high incidences in Jamica of

di abetes, renal disease and prostate cancer. M. W E. Clarke, said, "Scotiabank will

al ways respond to the needs of our community in a tangi ble way, as an educated and heal t hy
popul ation will rmake a greater contribution to the economi ¢ and soci al devel opnent of our
society."

Schol arshi ps were awarded to students at The University of the West Indies, University of
Technol ogy, College of Agriculture, Science and Education, Mntego Bay Community Col |l ege and
the Montpelier College. One hundred bursaries were awarded to hi gh school students sitting
the CXC exans; and two organizations Hillel Acadenmy and the Point Hi Il Diagnhostic Center
recei ved donations of $2.5 MI1lion each

The Foundati on supported the restoration of the May Pen Cenetery by contributing $1.5 million
to this project.

Scoti abank Janmmi ca takes this opportunity to thank all of our stakehol ders. To our custoners,
thank you for your loyalty and your business. To our sharehol ders, thank you for the conm tnent,
trust and confidence you continue to show in Scotiabank. Qur continued success is as a result

of great execution by our team of over 1,800 skilled and dedi cated Scoti abankers and their

consi stent focus on custoner satisfaction. We thank them for their professionalism commtnent
and for being a great team



CONSOLI DATED FI NANCI AL  STATEMENTS

Consol i dated St atenent of | ncone

For the three npbnths ended

For the year ended

Oct ober July Cctober Oct ober Oct ober
($ nmillions) 2004 2004 2003 2004 2003
GROSS OPERATI NG | NCOVE 5,334 5,432 5,738 22,254 19, 690

| NTEREST | NCOVE
Loans and deposits w th banks 3,144 3,417 3,390 13, 270 11,918
Securities 1,529 1, 387 1, 703 6, 389 5, 338
4,673 4,804 5,093 19, 659 0

| NTEREST EXPENSE
Deposits 1, 417 1,411 1, 342 5, 548 5,229
Net interest income 3, 256 3,393 3,751 14, 111 12, 027
Provision for credit |osses 121 (97) (70) (46) (87)

Net interest inconme after provision

for credit |osses 3,377 3,296 3,681 14, 065 11, 940
Net fee and commi ssion incone 420 405 428 1,727 1,463
I nsurance prem um i ncone 76 61 65 274 225
Gains less losses fromforeign currencies 167 161 131 586 694
Ot her operating incone (2) 1 21 8 52
661 628 645 2,595 2,434




TOTAL OPERATI NG | NCOVE 4,038 3,924 4,326 16, 660 14, 374

OPERATI NG EXPENSES

Staff costs 893 951 1, 035 3,773 3,536
Prem ses and equi prent, including

depreciation 261 252 237 985 842
Changes in policyhol ders' reserves 659 552 478 2,242 1,442
Ot her operating expenses 407 352 333 1,487 1,246

2,220 2,107 2,083 8, 487 7, 066

PROFI T BEFORE TAXATI ON 1, 818 1, 817 2,243 8,173 7,308
Taxation (556) (533) (442) 2,317 1, 851
NET PROFI T 1, 262 1, 284 1, 801 5, 856 5, 457
Ear ni ngs per share based on 1, 463, 616, 000

shares 86 88 123 400 373
Di vi dend per share (cents) 50. 00 50. 00 78.00 185. 00 175. 00
Di vi dend payout ratio 58.01% 56.98% 63.38% 46. 24% 46.92%
Return on average equity 24.82% 25.97% 42.30% 29. 85% 34.22%
Return on assets 3. 00% 3.12% 4. 86% 3.48% 3.68%
Book val ue per conmobn shares 14. 07 12. 90 12. 06 14. 07 12. 06
P/E Multiple 14. 65 13. 46 3.64 12. 62 4.80
Productivity ratio 53.59% 54.81% 48.97% 51. 08% 49. 46%
Productivity ratio (excluding Life

I nsurance Busi ness) 37.49% 41.71% 38.68% 38. 29% 40. 12%
Not e:

These consolidated financial statements have been prepared In accordance with and conply with
standards issued by the International Accounting Standards Board. Were necessary, certain
conparative anpunts have been restated to conformto current year's presentation based on

I nternational Financial Reporting Standards (I FRS).



Consol i dat ed Bal ance Sheet

Year ended

Year ended

COct ober 31 Oct ober 31
($ millions) 2004 2003
ASSETS
CASH RESOURCES 40, 450 35, 343
| NVESTMENTS
Originated Securities 26, 280 25, 566
Securities available for sale 8, 799 5,220
35,079 30, 786
GOVERNMENT SECURI TI ES UNDER REPURCHASE
AGREEMENT 25,046 17, 593
LOANS, AFTER MAKI NG PROVI SI ONS FOR LOSSES 53, 460 48, 075
OTHER ASSETS
Custoners' Liability under acceptances,
guarantees and letters of credit 2,459 4,721
Real estate & equi pnent at
cost, |less depreciation 2,037 1,994
Def erred Taxation 87 116
Retirement Benefit Asset 3,339 2,978
Ot her assets 6, 202 6, 055
14,124 15, 864
TOTAL ASSETS 168, 159 147, 661
LI ABI LI TI ES
DEPCSI TS
Deposits by public 98, 811 87, 067
Ot her deposits 4,843 4,248
103, 654 91, 315
OTHER LI ABI LI TI ES
Accept ances, guarantees & Letters of Credit 2,459 4,721



Liabilities under repurchase agreenent 18, 546 15, 293
Def erred Taxation 1, 406 1,110
Retirement Benefit Obligation 265 235
Qher liabilities 5,128 5, 856
27,804 27,215
POLI CY HOLDER S FUND 16, 101 11, 475
SHAREHOLDERS' EQUI TY
Capital - Authorized, 1,500,000,000 ordinary shares
| ssued and fully paid, 1,463,616, 000
Ordinary stock units of $1 each 1, 464 1, 464
Reserve Fund 1, 695 1, 695
Ret ai ned Earni ngs Reserve 6,670 5,920
Loan Loss Reserve 807 807
Ot her Reserves 27 27
I nvest nent Curul ati ve Reneasurenent result from
Avai l able for Sal e Financial Assets 227 23
Di vi dends Proposed 732 1,142
Unappropriated Profits 8,978 6, 578
20, 600 17, 656
TOTAL LI ABILITIES AND SHAREHOLDERS' EQUI TY 168, 159 147, 661

Di rector Di rect or



Consol i dated St atenent of Cash Fl ows

Year ended Year ended
Oct ober 31 Oct ober 31
($ mllions) 2004 2003
Cash flows provided by operating activities
Net | ncome 5, 856 5, 457
Adj ustments to net inconme to determ ne Net Cash Fl ows:
Depreci ati on 319 277
Pol i cyhol ders reserve 4,626 3,141
O her, net (250) (88)
10, 551 8, 787
Cash flows provided by/ (used in) investing activities
I nvest nent securities (net purchases and proceeds) (4,088) (3,472)
Loans (5, 402) (8,674)
Government Securities Purchased Under (7,453) (3,473)
O her, net (1, 057) (1, 507)
(18, 000) (17,126)
Cash flows provided by/ (used in) financing activities
Deposits 11, 744 10, 120
Di vi dends pai d (3,118) (1, 866)
O her, net 3,721 2,743
12, 347 10, 997
Net change in cash 4,898 2,658
Cash at begi nni ng of period 32, 668 30, 010
Cash at end of period 37,566 32, 668
Represented by :
Cash Resources 40, 450 35, 343
Cheques and other instrunents in transit, net (2,884) (2,675)
CASH AT END OF PERI OD 37,566 32, 668



Consol i dated Statenent of Changes in

($ nmillions)

Shar ehol der s’

Cumul ati ve
Renmeasur e-

Loan Loss

Proposed Unappropri at ed

Di vi dends Profits

Tot a

Bal ance at 31 Oct ober 2002
Net profit

Ret ai ned earni ngs transfer
Transfers

Di vi dends pai d

Di vi dends proposed

4,264
5, 457
(850)
269

(1, 420)
(1,142)

14, 065
5, 457

(1, 86%5)

Bal ance at 31 Oct ober 2003
Net profit
Ret ai ned earni ngs transfer
Di vi dends pai d
Di vi dends proposed

Gai ns/ (1 osses) from changes in fair val ue,

net of tax

6,578
5, 856
(750)
(1,974)
(732)

17, 656
5, 856

(3, 11@3)

Bal ance at 31 October 2004

Ret ai ned
Ear ni ngs O her
reserve Reserves
5,299 27
850 -
(229) -
5,920 27
750 -
6,670 27



Segnment Reporting | nformation

Consol i dated St atenent of | ncone

For the year ended
Cct ober 31, 2004

| nvest nment
Fi nanci al Managenent | nsurance Consol . Group
($' mllions) Servi ces Servi ces Servi ces O her adj . Tota
Ext ernal Revenues 12, 384 475 3,718 84 16, 660
Revenues from ot her segnents 31 11 (42) 0
12, 415 485 3,718 84 (42) 16, 660
Operati ng expenses (5, 750) (138) (2, 565) (77) 42 (8, 487)
Profit before taxation 6, 665 347 1,153 7 0 8,173
Taxati on (2,317)
Net profit



For the year ended
Cct ober 31, 2003

Fi nanci al Managenent | nsurance Consol . Group
($' mllions) Servi ces Servi ces Servi ces O her adj . Tot al
Ext ernal Revenues 11, 294 408 2,578 94 14, 374
Revenues from ot her segnents 8 7 (15) -

11, 302 415 2,578 94 (15) 14, 374
Operati ng expenses (5, 193) (119) (1, 698) (71) 15 (7,066)
Profit before taxation 6, 109 296 880 23 7,308
Taxati on (1, 851)
Net profit 5, 457
For the three nonths ended
Oct ober 31, 2004
I nvest ment

Fi nanci al Managenent | nsurance Consol . G oup
($' mllions) Servi ces Servi ces Servi ces O her adj . Tota
Ext ernal Revenues 3,010 98 915 15 4,038
Revenues from ot her segnents 8 8 (16) -

3,018 106 915 15 (16) 4,038

Oper ati ng expenses (1, 435) (41) (743) (17) 16 (2,220)
Profit before taxation 1,583 65 172 (2) - 1, 818
Taxati on (556)
Net profit 1, 262



For the three npbnths ended
Cct ober 31, 2003

I nvest ment

Fi nanci al Managenent | nsurance Consol . Group

($' mllions) Servi ces Servi ces Servi ces O her adj . Tota
Ext ernal Revenues 3, 307 122 869 28 4,326
Revenues from ot her segnents 2 2 (4) -
3, 309 124 869 28 (4) 4,326
Operati ng expenses (1, 506) (39) (525) (17) 4 (2,083)
Profit before taxation 1, 803 85 344 11 - 2,243
Taxati on (442)
Net profit 1,801

For the three nonths ended
July 31, 2004

I nvest nment

Fi nanci al Managenent | nsurance Consol . Group

Services Services Services O her adj . Tota

Ext ernal Revenues 2,879 111 910 24 3,924
Revenues from ot her segnents 23 (23) -
2,902 111 910 24 (23) 3,924
Oper ati ng expenses (1, 444) (35) (630) (21) 23 (2,107)
Profit before taxation 1, 458 76 280 3 - 1,817
Taxati on (533)

Net profit 1, 284



Consol i dat ed Bal ance Sheet

Segnent

Segnent

Segnent

Segnent

assets

liabilities

assets

liabilities

Fi nanci al
Servi ces

As at October 31, 2004

Consol
adj .

(2,028)

G oup
Tota

168, 159

| nvest nent
Managenent | nsurance
Servi ces Servi ces O her
20, 733 19, 246 211
19, 632 16, 335 102

Fi nanci al
Servi ces

119, 887

As at October 31, 2003

Consol
adj .

(7, 606)

G oup
Tot al

147, 661

| nvest nent
Managenent I nsurance
Servi ces Servi ces O her
21,569 13, 562 249
20,729 11, 599 142



Notes to the Consolidated Fi nancial Statenents

1. Basis of presentation
These consolidated financial statenments have been prepared in accordance with and conply
with International Financial Reporting Standards.

2. lInvestnent Securities
I nvestnent securities are classified as originated or available for sale, and are
initially recognised at cost. Managenent determ nes an appropriate classification at the
time of purchase.

Originated investnent securities are subsequently re-neasured at anortised cost.

Avail able for sale investnent securities are subsequently re-neasured at fair value. On
adoption, the difference between the original carrying amunt and the fair value of these

i nvestnments was credited to the Cunul ati ve Re-neasurenent from AFS assets (see Consol i dated
St at enent of Changes in Shareholders Equity). Gains and | osses arising fromthe change in
the fair value of these securities are recogni sed as changes in the Cunul ati ve Re-nmeasurenent
from AFS assets.

3. Loan | oss provision
A provision is established on the difference between the carrying anount and the recoverabl e
anount of |oans. The recoverabl e anount being the present value of expected future cash fl ows,
di scount ed based on the interest rate at inception or last reprice date of the |oan

Regul atory | oan | oss reserve requirenents that exceed these anobunts are maintained within a
| oan loss reserve in the equity conponent of the Bal ance Sheet.

4. Enpl oyee benefits
Pensi on asset - The group participates in a defined benefit pension plan. The pension costs
are assessed using the projected unit credit nethod. Under this nmethod, the cost of providing



pensions is charged to the incone statenent, and the net of the present value of the pension
obligation and the fair value of the plan assets, is reflected as an asset on the bal ance sheet.

Ot her post-retirenment obligations - The Group provides post-retirenment healthcare and group
life insurance benefits to retirees. The nmethod of accounting used to recognise the liability
is simlar to that for the defined benefit pension plan

5. Deferred taxation
Deferred incone tax is provided in full, using the liability nethod, on tenporary differences
ari sing between the tax bases of assets and liabilities and their carrying anmounts.

6. Property, plant and equi pnment
All property, plant and equi pnent are stated at cost |ess accumnul ated depreciation.

7. Provisions
A provision is made for the estimated liability for annual vacation |eave as a result of
services rendered by enpl oyees up to the bal ance sheet date.

8. Cash and cash equival ents

For the purposes of the cash flow statenment, cash and cash equival ents conpri se cash resources
and cheques in transit.

9. Segnent reporting
The Group is organised into three mai n busi ness
segnent s:
Fi nanci al services - This incorporates retail and corporate banking services

I nvest nent Managenment Services - This includes investnment and pensi on managenent and
adm ni stration of accounts

I nsurance services - This incorporates the provision of Iife insurance.

Ot her operations of the Group conprise genera
i nsurance brokeragi ng.






