RADI O JAMAI CA LI M TED

NOTES TO THE FI NANCI AL STATEMENTS
YEAR ENDED 31 MARCH 2004

1 Identification and Principal Activities
The conpany is incorporated and domiciled in Jamaica with registered office at 32 Lyndhurst Road, Kingston 5.

The Group financial statenments present the results of operations and financial position of the conmpany and its
whol |y owned subsidiaries, Miulti-Media Janmaica Limted and Tel evi sion Jamaica Limted. The subsidiaries are
i ncorporated in Jammica.

The Group's primary activities are the operation of a conmercial television station and radi o stations.

The conpany is listed on the Jamaica Stock Exchange.

These financial statements are presented in Janmaican dollars.

2. Sunmary of Accounting Policies
(a) Basis of preparation

These financial statements have been prepared in accordance with and conply with
I nternational Financia
Reporti ng Standards, and have been prepared under the historical cost convention as nodified for the
reval uati on of certain fixed assets.
Jamai ca adopted International Financial Reporting Standards (IFRS) as its national accounting standards,
effective for accounting periods beginning on or after 1 July 2002. The financial statenents for the year

ended 31 March 2004 have therefore been prepared in accordance with | FRS and conparative information
has been restated to conformw th the provisions of IFRS. The conpany has opted for early adoption of



(b)

(c)

(d)

IFRS 1, First-time Adoption of International Financial Reporting Standards and has applied the provisions of
that standard in the preparation of these financial statements. The effects of adopting IFRS on the equity and
net profit as previously reported are detailed in Note 27.

The preparation of financial statements in conformty with IFRS requires managenent to nake estimtes and
assunptions that affect the reported anbunts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statenents and the reported ambunts of revenue and expenses during
the reporting period. Although these estinates are based on nanagenent's best know edge of current

events and action, actual results could differ fromthose estimtes.

Basi s of consolidation

Subsi di ari es, which are those entities in which the Goup has an interest of nore than one half of the
voting rights or otherw se has power to govern the financial and operating policies, are consolidated on a
line-by-1ine basis.

Subsi diaries are consolidated fromthe date on which control is transferred to the Group and are no | onger
consolidated fromthe date that control ceases. The purchase nmethod of accounting is used to account for

the acquisition of subsidiaries. The cost of an acquisition is nmeasured as the fair value of the assets given
up, shares issued or liabilities undertaken at the date of acquisition plus costs directly attributable to the
acqui sition. The excess of the cost of acquisition over the fair value of the net assets of the subsidiary
acquired is recorded as goodwi I |. Interconpany transactions, bal ances and unrealised gains and | osses

on transacti ons between G oup conpani es are elim nated.

I nvestnents in subsidiaries are stated in the conpany's financial statenents at cost.

Revenue recognition

Revenue conprises the sale of airtime, programme material and the rental of studios and equi pnent net of
General Consunption Tax. Revenue in respect of airtime and programmi ng is recogni sed on performance

of the underlying service. Rental incone is recognised as it accrues.

Interest income is recognised as it accrues unless collectibility is in doubt.

Forei gn currency transl ations

Forei gn currency transactions are accounted for at the exchange rates prevailing at the dates of the
transactions. Assets and liabilities denoninated in foreign currencies are translated into Janmai can dollars
at the exchange rates prevailing at the bal ance sheet date; that is, in the case of each currency, the Bank



(e)

(f)

of Janmi ca wei ghted average buying and selling rates at that date. Gains or |osses arising from
fluctuations in exchange rates are reflected in the profit and | oss account.

I ncone taxes
Taxati on expense in the profit and | oss account conprises current and deferred tax charges.

Current tax charges are based on taxable profits for the year, which differ fromthe profit before tax reported
because it excludes itens that are taxable or deductible in other years, and itens that are never taxable or
deducti ble. The conpany's liability for current tax is calculated at tax rates that have been enacted at

bal ance sheet date.

Deferred tax is the tax expected to be paid or recovered on differences between the carrying anounts of
assets and liabilities and the corresponding tax bases. Deferred income tax is provided in full, using the
liability nmethod, on tenporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statenments. Currently enacted tax rates are used in the determ nation of
deferred inconme tax.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be
avail abl e agai nst which the tenporary differences can be utilised.

Deferred incone tax is provided on tenporary differences arising on investnments in subsidiaries, except
where the timng of the reversal of the tenporary difference can be controlled and it is probable that the
tenporary difference will not reverse in the foreseeable future.

Deferred tax is charged or credited in the profit and | oss account, except where it relates to itens charged or
credited to equity, in which case, deferred tax is also dealt with in equity.

Fi xed assets

Freehol d | and and buil dings are stated at deemed cost |ess accunul ated depreciation. Under IFRS 1, a

first tinme adopter may elect to use a previous generally accepted accounting principles (GAAP) reval uation
of an item of fixed asset at or before the date of transition to | FRS as deened cost at the date of

reval uati on. The Goup has elected to apply this provision. Al other fixed assets are carried at historica
cost | ess accumul ated depreciation.

Land is not depreciated as it is deened to have an indefinite life.

Depreciation on all other fixed assets is calculated on the straight-line basis at rates estimated to wite off



the cost of the assets over their expected useful l|ives. Annual rates used are as follows:

Freehol d buil di ngs 2.5%
Furniture, office machinery and rental equipnent 10-15%
Stati on equi prent - Radio 10- 15%
Station equi prent - Tel evision 15- 25%
Conput er equi pnent 33 1/ 3%
Mot or vehicl es 20- 25%

Gai ns and | osses on disposal of fixed assets are determ ned by reference to their carrying amount and are
taken into account in determ ning operating profit.

Repai rs and mmi ntenance expenses are charged to the profit and | oss account when the expenditure is

i ncurred. The cost of mmjor renovations is included in the carrying amount of the fixed asset when it is
probabl e that future econom c benefits is in excess of the originally assessed standard of performance of
the existing asset that will flowto the Goup. Mjor renovations are depreciated over the renmining usefu
life of the related asset.

(g) Investnent securities
Investnents are classified as avail able-for-sale securities. Managenent deternines the appropriate
classification of investnments at the time of purchase.

Avai |l abl e-for-sale securities are those intended to be held for an indefinite period of tine and which may be
sold in response to needs for liquidity or changes in interest rates, foreign exchange rates or market prices.
They are initially recognised at cost, which includes transaction costs, and subsequently re-neasured at

fair value based on quoted bid prices. Unrealised gains and | osses arising fromchanges in fair val ue of

avail abl e-for-sale securities are recognised in the profit and | oss account.

Unquot ed securities are stated at cost as the fair value cannot be reliably neasured.

A financial asset is considered inpaired if its carrying anmount exceeds its estimted recoverabl e anmount.
The anmount of the inpairnment |oss for assets carried at anortised cost is calculated as the difference

bet ween the assets' carrying anmount and the present val ue of expected future cash flows di scounted at the
original effective interest rate. The recoverabl e anount of a financial asset carried at fair value is the
present val ue of expected future cash flows discounted at the current market interest rate for a simlar
financial asset.

Al'l purchases and sal es of investment securities are recognised at settlenment date.



(h)

(i)

(i)

(k)

Interest earned while holding securities is reported as interest incomne.
Retirement benefits

The Group operates defined benefit plans, the assets of which are generally held in separate
trustee-adm ni stered funds. A defined benefit plan is a pension plan that defines an anobunt of pension
benefit to be provided, usually as a function of one or nore factors such as age, years of service or
conpensati on.

The asset or liability in respect of the defined benefit plan is the difference between present value of the
defined benefit obligation at the bal ance sheet date and the fair value of the plan assets, together with

adj ustnments for actuarial gains and | osses and past service cost. The defined benefit obligation is determ ned
annual |y by independent actuaries, using the Projected Unit Credit Method. The present val ue of the defined
benefit obligation is determ ned by the estinmated future cash outflows using interest rates of Governnent
securities which have ternms to maturity approximating the terns of the related liability. Actuarial gains and
| osses arising from experience adjustnents, changes in actuarial assunptions and anendnents to pension

pl ans are charged or credited to i ncone over the remaining service |ives of the enpl oyees.

| mpai rment of non-current assets
Fi xed assets and other non-current assets are reviewed for inmpairnent |osses whenever events or
changes in circunstances indicate that the carrying anount may not be recoverable. An inpairment loss is
recogni sed for the amount by which the carrying anount of the asset exceeds its recoverabl e anmount
which is the higher of an asset's net selling price and value in use. For the purposes of assessing
i mpai rment, assets are grouped at the | owest |evel for which there are separately identifiable cash flows.

I nventori es
Inventories are stated as fol |l ows:

Spare- average cost
Film- at cost

Trade receivabl es

Trade receivables are carried at original invoice amobunt |ess provision for inpairnment of these receivables.
A provision for inmpairnment of trade receivables is established when there is objective evidence that the
Group will not be able to collect all anpunts due according to the original terms of the receivables. The
anount of the provision is the difference between the carrying anount and the recoverabl e anpunt, being



(1)

(m

(n)

(0)

(p)

the present val ue of expected cash flows, discounted at the narket rate of interest for simlar borrowers.

Cash and cash equival ents

Cash and cash equivalents are carried in the bal ance sheet at cost. For the purpose of the cash flow
statenent, cash and cash equival ents conprise bal ances which mature within 90 days of the date of
acqui sition, including cash and bank bal ances and i nvestnent securities, net of bank overdrafts.

Provi si ons

Provi si ons are recogni sed where the Group has a present |egal or constructive obligation as a result of past
events, if it is probable that an outfl ow of resources enbodyi ng econonmic benefits will be required to settle
the obligation, and if a reliable estimate of the anount of the obligation can be nade.

Leases

Leases of fixed assets where the Group has substantially all the risks and rewards of ownership are

classified as finance | eases. Finance | eases are capitalised at the inception of the | ease at the |l ower of the
fair value of the | eased asset or the present value of the mnimum]lease paynents. Each | ease paynent is

all ocated between the liability and finance charges so as to achieve a constant rate on the finance bal ance
out standi ng. The correspondi ng rental obligations, net of finance charges, are included in other long-term
liabilities. The interest element of the finance cost is charged to the profit and | oss account over the |ease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for
each period. The fixed assets acquired under finance | eases is depreciated over the shorter of the usefu

life of the asset or the |ease term

Bor r owi ngs

Borrowi ngs are recognised initially at the proceeds received, net of transaction costs incurred. Borrow ngs
are subsequently stated at anortised cost using the effective yield nethod. Any difference between

proceeds (net of transaction costs) and the redenption value is recognised in the profit and | oss account
over the period of the borrow ngs.

Fi nanci al instrunents
Fi nanci al instruments carried on the bal ance sheet include investnent securities, long termreceivables,
Group bal ances, receivables, cash and bank bal ances, payables, finance |eases, |oans and bank overdrafts.

The particular recognition nethods adopted are disclosed in the individual policy statenments associated with
each item

The determnation of the fair values of the Group's financial instrunments are discussed in Note 26.



(q) Dividends
Di vidends are recorded in the financial statements in the period in which they have been approved.
(r) Comnparative information

Where necessary, conparative figures have been reclassified to conformwi th changes in the presentation
in the current year. In particular, the conparatives have been adjusted or extended to reflect the
requi renents of |FRS (Note 27).

3 Segnent Fi nanci al Information

A busi ness segment is a distinguishable conponent of an enterprise that is engaged in providing an individua
product or service or a group of related products or services and that is subject to risks and returns that are
different fromthose of other business segnents. A geographical segnent is a distinguishable conponent of an
enterprise that is engaged in providing products or services within a particular econonic environnent and that
is subject to risks and returns that are different fromthose of conponents operating in other econonc
environnent. The Directors are of the opinion that there are no significant segnments for the Goup that require
di scl osure in these financial statenents.

4 Operating Profit

The following itens have been charged/(credited) in arriving at operating profit:

2004 2003

$' 000 $' 000

Audi tors' remuneration 3,100 2,652
Depreci ation 34,981 28, 961

Directors' enolunents -

Directors' fees 168 163
Managenment renuneration (included in staff costs) 12, 540 13, 132

Loss/ (gai n) on disposal of fixed assets 1, 030 (758)
Repai rs and nmi ntenance expense 29, 226 20,721

Staff costs (Note 5) 312,918 254,584

5. Staff Costs



2004 2003

$' 000 $' 000
Wages and sal ari es 265, 249 208, 051
Statutory contributions 31, 093 25,011
Pensi on (Note 14) 6, 010 (3,711)
Ot her post-retirement benefits (Note 14) 4,624 3,816
O her 17,962 21,417
312,918 254,584
2004 2003
No No
Number of persons enpl oyed by the G oup at the end of the year
Full - time 233 231
Part - tine 126 88
359 319
6 Finance | ncone
2004 2003
$' 000 $' 000
I nterest incone 25, 457 17,748
Net foreign exchange gains 11, 548 20,014
Unreal i sed gain on revaluation of investnent securities 5, 829 1, 889
I nt erest expense -
Bank borrow ngs (34,573) (827)
Fi nance | eases (697) (1, 957)
Prom ssory (734) -
O her (1, 080) (604)
5, 750 36, 263
7 Taxati on Expense

(a) Income tax is conputed on the profit for the year as adjusted for tax purposes. The charge for taxation
conprises incone tax at 33 1/ 3%

2004 2003



$' 000 $' 000

Current tax 13, 002 47, 894
Adj ustnents to prior year provision 7,656 3,442
Tax credit on issue of bonus shares - (5,542)
Deferred tax (Note 15) 25, 677 4,761

46, 335 50, 555

(b) Taxation on profit differs fromthe theoretical anpunt that would arise using the basic statutory rate of
33 1/3% Reconciliation of applicable tax charge to effective tax charge:

2004 2003

$' 000 $' 000

Profit before taxation 129, 683 177, 248

Tax cal cul ated at 33 1/3% 43, 228 59, 083
Adj usted for the effects of:

I nconme not subject to tax (5, 829) -

Expenses not deductible for tax purposes 469 273

Tax | osses utilised - (5, 369)

Tax credit on bonus issue of shares - (5,542)

Adj ustnents to prior year provision 7,657 3,442

O her 810 (1,332)

I nconme tax expense 46, 335 50, 555

(c) Subject to agreement with the Taxpayer Audit and Assessnent Departnent, the G oup incurred tax |osses
of $8,776,000 (2003 - $1,898,000) which are carried forward indefinitely and avail able for offset against
future taxable profits.

8 Net Profit and Retained Earnings
(a) The net profit is dealt with in the financial statenents as follows:
2004 2003
$' 000 $' 000
The conpany 33,621 61, 439
The subsidiaries 49, 727 65, 254
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(b) The retained earnings is dealt with in the financial statenents as foll ows:

2004

$' 000

The conpany 272, 395
The subsidi ari es 135, 537
407, 932

Di vi dends

At the Annual General Meeting held on 22 Decenber 2003, a final dividend in respect of 2003 of $0.06 per

share amounting to a total dividend of $16,041, 000, was approved to stockhol ders on record as at

2004.

Ear ni ngs Per Ordinary Stock Unit

Basi ¢ earnings per stock unit is calculated by dividing the net profit attributable to stockhol ders by the wei ghted

average number of ordinary stock units in issue during the year

2004
Net profit attributable to stockholders $ 000 (net of preference dividends of $3,000 83, 345
Wei ght ed average nunmber of ordinary stock units in issue ('000) 287, 480
Basi ¢ earni ngs per ordinary stock unit 0. 29
Fi xed Assets
The G oup
Furniture,

Freehol d Freehol d Fi xtures & Mot or Work in

Land Bui I di ngs Equi prrent Vehi cl es Progress

$' 000 $' 000 $' 000 $' 000 $' 000

Cost

1 April 2003 2,810 35, 300 295, 486 27,951 162, 305

Addi tions - 118 32,070 5, 826 358, 290

Di sposal s - (3,226) (1, 368) (4,019 -

Transfers 249, 291 264, 902 - (514, 193)

2003
126, 690
258, 733

Tot a
$' 000

523, 852
396, 304
(8, 613)

13 January



31 March 2004 2,810 281, 483 591, 090 29, 758 6, 402 911, 543
Depreci ation -

1 April 2003 - 17, 350 217, 307 19, 601 - 254, 258

Charge for the year - 671 29, 956 4,354 - 34,981

Rel i eved on di sposal s - (1, 785) (802) (4,019 - (6, 606)

31 March 2004 - 16, 236 246, 461 19, 936 - 282, 633
Net Book Val ue -

31 March 2004 2,810 265, 247 344, 629 9, 822 6, 402 628, 910

31 March 2003 2,810 17, 950 78,178 8,351 162, 305 269, 594

The Conpany
Furni ture,
Freehol d Freehol d Fi xtures & Mbt or Work in
Land Bui | di ngs Equi pnent Vehi cl es Progress Tota
$' 000 $' 000 $' 000 $' 000 $' 000 $' 000

Cost

1 April 2003 2,810 35, 300 146, 119 24,602 156, 376 365, 207

Addi ti ons - - 11, 364 2,178 56, 775 70, 317

Di sposal s (3,226) - (4,019) - (7, 245)

Transfers - 206, 247 2,410 - (211, 837) (3,180)

31 March 2004 2,810 238, 321 159, 893 22,761 1,314 425, 099
Depreci ation -

1 April 2003 - 17, 350 116, 843 17, 060 - 151, 253

Charge for the year - 581 10, 860 3,595 - 15, 036

Rel i eved on di sposal s - 1,785 - (4,019) - (5, 804)

31 March 2004 - 16, 146 127,703 16, 636 - 160, 485
Net Book Val ue -

31 March 2004 2,810 222,175 32,190 6, 125 1,314 264, 614

31 March 2003 2,810 17, 950 29, 276 7,542 156, 376 213, 954

During the year, work in progress of $3,180,000 was transferred fromthe conpany to its subsidiary, Television
of Jammica Linted.



I ncluded in nmotor vehicles are assets costing approxi mately $6,576, 000 (2003 - $4,400,000) which were acquired
under finance |l ease arrangenents (Note 22), on which depreciation of $1,644,000 (2003 - $1, 100,000) has been
char ged

Included in the tables above are anpunts totalling $35, 300,000 for the group and the conpany, representing the
previ ous Jamai can GAAP reval ued amounts of |and and buil di ngs whi ch have been used as the deenmed cost of
these assets under the provisions of IFRS 1 (Note 2(f)).

12 | nvestnent in Subsidiaries
2004 2003
$' 000 $' 000
Mul ti media Janmmica Limted 50 50
Tel evi sion Jamnica Limted 20, 002 20, 002
20, 052 20, 052
13 | nvest nent Securities
The G oup &
The Conpany
2004 2003
$' 000 $' 000
Avai |l abl e-for-sale -
Quot ed i nvestnent -
Cari bbean Communi cati ons Networ k 13, 856 7,181
Unquot ed i nvestnent -
Cari bbean News Agency 7 7
13, 863 7,188

14 Retirement Benefits

The Group operates a defined benefit schene covering all pernanent enpl oyees of Radio Jamaica Limted and
Mul ti-Media Jarmaica Limted. The scheme is managed by an outsi de agency under a deposit administration



fund contract and by Trustees. The schene is funded at 10.03% of pensionabl e sal aries,
menbers and 5.03% by the G oup.

Tel evision Janaica Limted operates a defined benefit schene that is open to all enployees.

bei ng 5% by

The schene is

managed by an outside agency under a deposit adm nistration fund contract. The schenme was instituted on

1 July 2000 and is being funded at 9% of pensionabl e sal ari es,
The schenes are val ued by independent actuaries. The | atest actuaria
2003

(a) Pension schene

The anpbunts recogni sed in the bal ance sheet are determ ned as foll ows:

bei ng 5% by nmenbers and 4% by t he conpany.

val uati on was done as at 31 Decenber

The Group The Conpany

2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Present val ue of funded obligation 101, 381 100, 176 97, 384 95, 425
Fair value of plan assets (252, 738) (196, 178) (244, 624) (190, 428)
(151, 357) (96, 002) (147, 240) (95, 003)

Limtations asset due to uncertainty of
future benefits 21, 443 21, 203 21, 442 21, 202
Unr ecogni sed actuarial gains 58, 966 15, 702 56, 776 16, 051
Asset in the bal ance sheet (70,948) (59, 097) (69, 022) (57, 750)

The amounts recognised in the profit and | oss account are as follows:
The G oup

2004 2003
$' 000 $' 000
Current service cost (80) 265
I nterest cost 12, 956 11, 527
Expected return on plan assets (18, 886) (15, 503)
Total included in staff costs (Note 5) (6,010) (3,711)



The actual return on plan assets was $51, 325, 000 (2003 - $29, 642, 000).

Moverment in the asset recognised in the bal ance sheet:

The Group The Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
At 1 April (59, 097) (51, 138) (57, 750) (50, 377)
Amounts recognised in profit and | oss
account (6,010) (3,711) (6,372) (3,956)
Contributions paid (6,082) (4, 248) (5, 141) (3,417)
Change in limtation on asset 241 - 241 -
At 31 March (70, 948) (59, 097) (69, 022) (57, 750)
The principal actuarial assunptions used were as foll ows:
The Group &
The Conpany
2004 2003
% %
Di scount rate 15.0 12.5
Expected return on plan assets 9.5 9.5
Inflation rate 7.75 7.0
Future sal ary increases 9.0 9.0
Future pension increases 4.0 2.0

(b) O her post-retirement benefits
In addition to pension benefits, the Goup offers retiree nedical and life insurance benefits that contribute to
the health care and lIife insurance coverage of enployees after retirenment. The nethod of accounting and
frequency of valuations are sinmilar to those used for defined benefit pension schenes.

In addition to the assunptions used for the pension schene, the main actuarial assunption is a long-term
increase in health costs of 12.5% per year (2003 - 10.5%.



The anmounts recognised in the bal ance sheet are as foll ows: The G oup The Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Present val ue of unfunded obligations 17,611 19,772 15, 145 16, 742
Unr ecogni sed actuarial gains/ (| osses) 5,891 (245) 4,525 79
Liabilities in the bal ance sheet 23,503 19, 527 19,671 16, 821
The ampounts recognised in the profit and | oss account are as follows:
The Group
2004 2003
$' 000 $' 000
Current service cost 1,975 1,616
I nterest cost 2,649 2,200
Total included in staff costs (Note 5) 4,624 3,816
Movenents in the ampbunts recogni sed in the bal ance sheet:
The Group The Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Liabilities at begi nning of year 19, 527 16, 254 19, 527 16, 254
Anounts recognised in the profit and
| oss account 4,624 3,816 4624 3,816
Contri butions paid (649) (543) (649) (543)
Liabilities at end of year 23,502 19, 527 23,502 19, 527
15 Def erred | ncone Tax

Deferred incone taxes are calculated in full on all tenporary differences under the liability nethod using a

principal rate of 33 1/3%



The G oup The Conpany

2004 2003 2004 2003

$' 000 $' 000 $' 000 $' 000

Deferred i ncone tax assets 753 529 - -
Deferred incone tax liabilities (43, 883) (17,982) (17,623) (13, 664)
Net liability (43, 130) (17, 453) (17,623) (13, 664)

The nmovenent on the deferred i ncome tax account is as follows:

The G oup The Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Bal ance as at 1 April (17, 453) (12, 692) (13, 664) (13, 858)
Charged to profit and | oss account (25,677) (4,761) (3,959) (194)
Bal ance as at 31 March (43, 130) (17, 453) (17,623) (13, 664)
The G oup The Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Deferred incone tax assets -
Accrued vacation 7,693 7,191 6, 525 6, 088
Post-retirement obligation 7,834 6, 509 6, 557 5, 607
Tax | osses carried forward 2,924 633 - -
Fi nance | ease obligation 1,079 1,924 1,079 1,924
O her 748 - 2,354 -
18, 782 16, 257 16, 515 13, 619
Deferred incone tax liabilities -
Accel erated tax depreciation 38, 263 12, 620 8,324 7,073
Pensi on asset 23, 649 19, 699 23, 007 19, 250
O her - 1, 391 - 960
61,912 33,710 31,331 27, 283

Deferred incone tax assets are recognised for tax | osses carry forward to the extent that realisation of the
rel ated tax benefit through the future taxable profits is probable.



Deferred incone taxes liabilities have not been provided for wthhol ding and ot her taxes that woul d be payable
on the undistributed earnings of subsidiaries to the extent that such earnings are permanently reinvested. Such
undi stri buted earnings totalled $135, 558,000 (2003 - $85, 812, 000).

The deferred tax charged in the profit

and | oss account conprises the follow ng tenporary differences:

The Group
2004 2003
$' 000 $' 000
Accel erated tax depreciation (25, 643) (979)
Pensi on and ot her post-retirement benefits (2, 625) (1,562)
Tax | osses utilised 2,291 (2,023)
Accrued vacation 502 996
Fi nance | ease obligation (845) (785)
O her (643) (408)
(25,677) (4,761)
16 Long Term Recei vabl e
This represents the anobunt receivable in respect of the background nusic equi pnent transferred to Multi Media
Jamai ca Linted.
17 I nventories
The G oup The Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Spar es 15, 642 12, 482 11, 953 11, 294
Film 26, 206 23,718 - -
Goods in transit 685 3, 257 496 3,219
O her 2,210 2,339 423 292
44,743 41, 796 12,872 14, 805

18

Recei vabl es



The G oup The Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Trade receivabl es 151, 204 167, 502 64, 531 72,726
Less: Provision for inpairnment (17,578) (25, 318) (4,416) (7,959)
133, 626 142, 184 60, 115 64, 767
Pr epaynent s 41, 429 23,579 3, 286 4,561
O her 9, 804 13, 392 8, 843 10, 952
184, 859 179, 155 72,244 80, 280

19 Cash and Cash Equival ents

The G oup The Conpany
2003 2004 2003 2004
$' 000 $' 000 $' 000 $' 000
Cash 4,155 9,184 1, 292 8,133

I nvest ment securities-avail abl e-

for sale 69, 257 110, 936 36, 964 99, 376
73,412 120, 120 38, 256 107, 509
Bank overdraft (7,475) - (2,878) -
65, 937 120, 120 35, 378 107, 509

(a) Cash is conprised of ambunts held in current accounts.

(b) Investnent securities conprise Governnment of Jamaica securities.

rate on these instrunents was as foll ows:

The G oup
2004 2003
% %
US dol | ar 9 9.5
Jamai can dol | ar 22 20

The average maturities of these investnents was under 90 days.

(c) The effective interest rate on the overdraft facilities is 25%

The wei ghted average effective interest

The Conpany
2004 2003
% %

9 9.5
25 20



20 Payabl es

The G oup The Conpany
2004 2003 2004 2003
$' 000 $' 000 $' 000 $' 000
Tr ade 30, 297 29, 820 10, 651 15, 698
Accrual s 21, 487 13, 496 12,470 7,325
Accrued vacation | eave 23,078 22,020 19, 575 18, 712
Current portion of finance |ease
obl i gations 1, 596 4,534 1, 596 4,534
Current portion of long term ]l oans 44,764 - - -
Statutory deductions 9,743 8,132 5,997 5,374
O her 15, 267 10, 052 6,421 7, 055
146, 232 88, 054 56, 710 58, 698
21 Share Capita
2004 2003
$' 000 $' 000
Aut hori sed -
5% Cunul ati ve participating preference shares, 50, 000
(2003 - 50,000) of $2 each 100 100
Ordi nary shares 287, 480, 827 (2003 - 287, 480, 827)
of 50 cents each 143, 740 143, 740
I ssued and fully paid -
5% Cunul ative participating preference shares 10, 000
(2003 - 10,000) at $2 each 20 20
Ordi nary shares 287, 480, 826 (2003 -258, 732, 746)
of 50 cents each 143, 740 129, 366
143, 760 129, 386

The Conpany
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# of 2004
shares $' 000

Shares issued to the Government of Janmica during the year conprise:

| ssue of uni ssued shares 8,624 4,312
Addi ti onal shares 20, 124 10, 062
28,748 14, 374

On 12 June 1997, the conpany acquired the fixed assets of The Jamai ca Broadcasting Corporation (JBC)

Radio 2 fromthe Governnent of Jamaica (GOJ) for a sum of $28,000,000. The purchase price was to be
satisfied by the issue of 8,624,424 ordinary shares of 50 cents each to JBC, issued at a prem um of $2.75 per
share, representing 10% of the sharehol ding of the conpany at the acquisition date. These shares were issued
during the year. A share prem um of $23, 688,000 was created on the issue of these shares.

At an Extraordinary General Meeting held on 21 January 2004, an additional 20,123,656 shares were issued to
the GQJ in order to bring their total shareholding to 10% as provided by the sal e agreenent.

Fi nance Lease Obligations

The Group entered into finance | ease arrangenents for the acquisition of notor vehicles (Note 11). The Goup's
obl i gations under these | eases have been recorded at anounts equal to the value of future | ease payments using
interest rate inmplicit in the | eases. At 31 March 2003, the conpany had outstandi ng obligations under finance
| eases as foll ows:

The Group &

The Conpany

2004 2003

$' 000 $' 000

Year ending 31 March 2004 - 5,470
2005 2,160 1, 150

2006 1, 406 395

2007 505 -

4,071 7,015

Less: Future finance charges (834) (1,151)
Present val ue of mininuml ease paynents 3,237 5, 864

Less: Current portion (included in payables, Note 20) (1,596) (4,534)




The effective rate on finance | eases during the year was 25% (2003 - 269%.

23 Long Ter m Loans
The Group
2004 2003
$' 000 $' 000
The Jamai ca Broadcasting Corporation (JBC) 22,000 22,000
RBTT Bank Janmica Limted (RBTT) 240, 539 -
262, 539 22,000
Less: Current portion (included in payables, Note 20) (44, 764) -
217,775 22,000

(a) The JBC |l oan represents a promi ssory note issued to The Jammi ca Broadcasti ng Corporation, on 21
Novenber 2003 and will mature on 31 May 2007. The note attracts interest at a rate of 10% per annum
conputed fromthe date of the note to the date of maturity, such interest to be paid sem -annually.

(b) The RBTT | oan was obtained to finance the purchase of studio equi pnent for Television Jamaica Limted.
The | oans were di shursed in tranches:

(i) The first tranche of $120m represents a Devel opnent Bank of Jammica Limted (DBJ) Sub-Loan and/or
the US$ equival ent by way of Letters of Credit to the overseas suppliers of the equi pment.

(ii) The second tranche of $128mrepresents a |loan from RBTT Bank Jammica Limted by way of Letter of
Credit to overseas suppliers of the equipnent.

The loan is repayable on a nonthly basis, maturing in 2008 and currently attracts interest of 13% and
20.75% on the first and second tranches respectively.

The loan is secured by a first nortgage over commercial properties owned by Radi o Jamaica Limted.

24 Due from Subsidiaries

2004 2003
$' 000 $' 000
Mul ti-Media Jamaica Limted 4,939 5, 083

Tel evi sion Jamaica Limted 45, 492 3,787




25 Fi nanci al Ri sk Managenent

The Group's activities expose it to a variety of financial risks, including the effects of changes in debt narket
prices, foreign currency exchange rates and interest rates. Managenment seeks to mnim se potential adverse
effects on the financial performance of the conpany by applying procedures to identify, evaluate and nanage
these risks, based on guidelines set by the Board of Directors.

(a) Currency risk

Currency risk is the risk that the value of a financial instrunent will fluctuate because of changes in foreign
exchange rates. The Goup is primarily exposed to such risks arising fromits US dollar transactions for
purchases, and its US doll ar denoni nated i nvestnments.

2004
The G oup The Conpany
US$' 000 Pound ' 000 US$' 000 Pound ' 000
Asset s
Cash 54 2 14 2
| nvest nent securities 457 33 172 33
Recei vabl es 351 - - -
862 35 186 35
Liabilities
Payabl es (217) - - -
Net Assets 645 35 186 35
2003
The Group The Conpany
US$' 000 Pound ' 000 US$' 000 Pound ' 000
Asset s

Cash 89 19 80 19



Recei vabl es 70 - -
| nvest nent securities 966 - 758 -

1,125 19 838 19

Liabilities
Payabl es (62) - - -
(62) - -
Net Assets 1, 063 19 838 19

(b) Interest rate risk

Interest rate risk is the risk that the value of a financial instrunment will fluctuate due to changes in market
interest rates. At 31 March 2004, the G oup's operating cash flows are substantially independent of changes

in market prices, however, the G oup has interest-bearing assets as disclosed in Note 19 and

interest-bearing liabilities as disclosed in Note 23.

(c) Credit risk

Credit risk is the risk that one party to a financial instrunent will fail to discharge an obligation and cause the
other party to incur a financial |loss. The G oup has no significant concentrations of credit risk as the

conpany has a | arge and diverse custoner base, with no significant balances arising fromany single

econom ¢ or business sector, or any single entity or group of entities. The Group and the conmpany have

policies in place to ensure that sales of services are made to customers with an appropriate credit history.

(d) Liquidity risk

Liquidity risk is the risk that an enterprise will encounter difficulty in raising funds to neet comrtnents
associated with financial instruments. Prudent liquidity risk managenent inplies maintaining sufficient cash
and mar ket abl e securities, and the availability of funding through an adequate anount of committed credit
facilities. Due to the dynam c nature of the underlying business, management ains at maintaining flexibility
in funding by keeping committed credit |ines avail able.

(e) Cash flow risk
Cash flowrisk is the risk that future cash flows associated with a nonetary financial instrunent will fluctuate

in ampbunt. The Group nmanages this risk by ensuring, as far as possible, that financial assets and liabilities
are matched to nmitigate any significant adverse cash fl ows.



Fair Val ues of Financial Instruments

Fair value is the anpunt for which an asset could be exchanged, or a liability settled, between know edgeabl e,
willing parties in an armis length transaction. Market price is used to deternmine fair value where an active
mar ket exists as it is the best evidence of the fair value of a financial instrunent. For financial instrunments
where no market price is available, the fair values presented have been estimted using present val ue or other
estimati on and val uati on techni ques based on market conditions existing at bal ance sheet dates. The val ues
derived from appl yi ng these techniques are significantly affected by the underlying assunptions used concerning
both the ampbunts and tinmng of future cash flows and the di scount rates.

The foll owi ng net hods and assunpti ons have been used in determning the fair value of financial instrunents:

(a) Financial investnments classified as avail able-for-sale are neasured at fair value by reference to quoted
mar ket prices;

(b) The fair value of liquid assets and other assets maturing within one year is assuned to approximte their
carrying amount. This assunption is applied to |iquid assets and the short-termelenments of all other financia
assets and financial liabilities;

(c) The fair value of variable rate financial instrunents is assuned to approximte their carrying anmounts.
(d) Fixed rate |oan (JBC)

For disclosure purposes, the fair values are estinmated by discounting the future contractual cash flows at
the current market rate available to the Goup for simlar financial instrunents.

Carrying Carrying
Anmount Fai r Val ue Anmount Fai r Val ue
$' 000 $' 000 $' 000 $' 000
Fi nanci al Assets
I nvest ment s 13, 856 13, 856 7,181 7,181

Financial Liabilities

Fi xed rate | oan (JBC) 22,000 16, 529 22,000 15, 026
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Fi nanci al Effects of Adopting Internationa

The Group adopted International Financia

Fi nanci al

Reporting Standards

date, the financial statements of the Group and the conpany were prepared in accordance with Janmai can

general ly accepted accounting principles (JGAAP).
31 March 2003 have been restated to reflect the financia

The financi a

of conversion from JGAAP to | FRS are set out as foll ows:

(a) Reconciliation of stockhol ders'

Fi xed assets

I nvest ment securities (i)
Retirement benefit asset (ii)
Deferred tax assets (iii)

Net current assets (iv)

Share capital
Uni ssued shares
Capital reserve (v)

equity at

Ret ai ned earnings (i), (ii), (iii), (iv)

Fi nance | ease obligations

Retirement benefit obligation (ii)

Deferred tax liabilities (iii)
Long termliabilities

1 April

statements for
position and results under |IFRS. The financia

the year ended

2002

The G oup

Ef f ect of

Previous Transition
JGAAP to | FRS | FRS
$' 000 $' 000 $' 000
134, 743 - 134, 743
841 3, 689 4,530
- 51, 138 51, 138
1,476 1,476
256, 363 (5, 252) 251, 111
391, 947 51, 051 442,998
103, 513 - 103, 513
28, 000 - 28, 000
3,494 (3,494) -
225, 316 24,123 249, 439
360, 323 20, 629 380, 952
4,281 - 4,281
- 16, 254 16, 254
- 14,168 14, 168
27, 343 - 27,343
391, 947 51, 051 442,998

The Conpany

Ef f ect of

Pr evi ous

Transition

Reporting Standards (I FRS) effective 1 April 2003. Prior to that

effects



(b)

Fi xed assets

I nvestments in subsidiaries

I nvestnent securities (i)
Retirement benefit assets (ii)
Long term recei vabl es

Net current assets (iv)

Share capita

Uni ssued shares
Capital reserve (v)
Ret ai ned earnings (i), (ii),
Fi nance )ease obligations
Ret i rement
Deferred tax liabilities (iii)

Reconciliation of stockhol ders

Fi xed assets

I nvest ment securities (i)
Retirement benefit assets (ii)
Deferred tax assets (iii)

Net current assets (iv)

Share capital

Uni ssued shares
Capital reserve (v)
Ret ai ned earnings (i),

(i),

(iv),

benefit obligation (ii) -

(iii),

JGAAP to | FRS | FRS
$' 000 $' 000 $' 000
76, 787 - 76, 787
20, 052 - 20, 052
841 3, 689 4,530
- 50, 377 50, 377
2,950 - 2,950
241, 967 (3,788) 238,179
342, 597 50, 278 392, 875
103, 513 - 103, 513
28, 000 28, 000
3,494 (3,494) -
(v) 203, 309 25,574 228, 883
338, 316 22,080 360, 396
4,281 - 4,281
14, 340 14, 340
- 13, 858 13, 858
342,597 50, 278 392, 875
equity at 31 March 2003

The G oup

Ef f ect of

Previous Transition
JGAAP to | FRS | FRS
$' 000 $' 000 $' 000
269, 594 - 269, 594
811 6, 377 7,188
- 59, 097 59, 097
- 529 529
232,073 - 232,073
502, 478 66, 003 568, 481
129, 386 - 129, 386
28, 000 28, 000
3,494 (3,494) -
(iv) 318, 268 31, 988 350, 256




Fi nance | ease obligations 1, 330 - 1, 330
Retirement benefit obligation (ii) - 19, 527 19, 527
Deferred tax liabilities (iii) - 17,982 17,982
Long termliabilities 22,000 - 22,000
502, 478 66, 003 568, 481

The Conpany

Ef f ect of

Previ ous Transition
JGAAP to I FRS | FRS
$' 000 $' 000 $' 000
Fi xed assets 213,954 - 213,954
I nvestnent in subsidiaries 20, 052 - 20, 052
I nvest nent securities (i) 811 6, 377 7,188
Retirement benefit asset (ii) - 57, 750 57, 750
Long term recei vabl es 2,950 - 2,950
Net current assets 151, 753 - 151, 753
389, 520 64,127 453, 647
Share capit al 129, 386 - 129, 386
Uni ssued shares 28, 000 28, 000
Capital reserve (v) 3,494 (3,494) -
Ret ai ned earnings (i), (ii), (iii), (v) 227, 310 37,136 264, 446
388, 190 33,642 421, 832
Fi nance | ease obligations 1, 330 - 1, 330
Retirement benefit obligation (ii) - 16, 821 16, 821
Deferred tax liabilities (iii) - 13, 664 13, 664
389, 520 64,127 453, 647

(c) Reconciliation of net profit for year ended at 31 March 2003

The Group

Ef fect of

Previous Transition
JGAAP to I FRS | FRS
$' 000 $' 000 $' 000

Revenue 893, 913 - 893, 913



Direct costs (307, 357) - (307, 357)

Gross Profit 586, 556 - 586, 556
Ot her operating i ncone 10, 482 - 10, 482
Di stribution costs (168, 329) - (168, 329)
Admi ni strati on expenses (215, 063) 9, 937 (205, 126)
O her operating expenses (82, 598) - (82, 598)
Operating Profit 131, 048 9,937 140, 985
Fi nance income, net 33,575 2,688 36, 263
Profit before Taxation 164, 623 12,625 177, 248
Taxation (45, 795) (4, 760) (50, 555)
NET PROFIT 118, 828 7,865 126, 693

Brief descriptions of each item of difference:

(i) Financial assets classified as available-for-sale under IFRS are carried at fair value. The unrealised gains

as a result of the re-neasurenent of the available-for-sale investnents to fair value are recognised in the
profit and | oss account.

(ii)Provision for pension obligations, which was not required under previous Janmai can GAAP, is now nade in

full. The provision for pension obligations is determ ned by independent actuaries using the Projected Unit
Credit Method.

(iii)Provision for deferred tax is made in full using the liability method. Deferred tax was recognised as a result
of pension and post-retirenent benefits, accelerated tax depreciation, tax |losses carried forward,

provi sions and other tenporary differences. No provision for deferred tax was nmade under previous
Jamai can GAAP.

(iv)Under |IFRS, conpanies are required to recogni se outstandi ng vacati on due to enployees. As a result,
$5, 249, 000 was recogni sed for the group and $3, 788,000 was recogni sed for the conpany. Qutstanding
vacation was accrued in the financial statements by the group and the conpany in 2003.

(v) In accordance with IFRS 1 First-time Adoption of IFRS, capital reserves relating to the deened cost of
fi xed assets have been transferred to retai ned earnings.



