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1. Principal Activities and Operations 
 
Seprod Limited (the company) is a company limited by shares. The company, its subsidiaries and  
associated companies (the Group) are incorporated and domiciled in Jamaica. The principal 
activities of the Group are the manufacture and sale of oils and fats, corn products and  
cereals, and sale of consumer goods. 
 
The company is publicly listed on the Jamaica Stock Exchange, and has its registered office 
at 3 Felix Fox Boulevard, Kingston. 
 
All amounts in these financial statements are stated in Jamaican dollars. 
 
2. Significant Accounting Policies 
 
         (a) Basis of preparation 
 
         These financial statements have been prepared in accordance and comply with  
         International Financial Reporting Standards, and have been prepared under the  
         historical cost convention as modified by the revaluation of certain fixed  
         and financial assets. 
 
         Jamaica adopted International Financial Reporting Standards (IFRS) as its national 
         accounting standards, effective for accounting periods beginning on or after 
         1 July 2002. The financial statements for the year ended 31 December 2003 have  
         therefore been prepared in accordance and comply with IFRS and comparative 



         information has been restated to conform with the provisions of IFRS. In particular,  
         the Group has opted for early adoption of IFRS 1 - First time adoption of  
         International Financial Reporting Standards and has applied provisions of that 
         standard in preparation of these financial statements. The effect of adopting IFRS 
         on the equity and net profit as previously reported is detailed in Note 28. 
 
         The preparation of financial statements in conformity with generally accepted  
         accounting principles requires management to make estimates and assumptions that  
         affect the reported amounts of assets and liabilities and disclosure of contingent 
         assets and liabilities at the date of the financial statements and the reported  
         amounts of revenue and expenses during the reporting period. Although these 
         estimates are based on management's best knowledge of current events and action,  
         actual results could differ from those estimates. 
 
          (b) Basis of consolidation 
 
              (i) Subsidiaries 
 
          Subsidiaries, which are those entities in which the Group has an interest of more  
          than one half of the voting rights or otherwise has power to govern the financial 
          and operating policies, are consolidated. 
 
          Subsidiaries are consolidated from the date on which control is transferred to the  
          Group and are no longer consolidated from the date that control ceases. The purchase 
          method of accounting is used to account for the acquisition of subsidiaries. The  
          cost of an acquisition is measured as the fair value of the assets given up, shares 
          issued or liabilities undertaken at the date of acquisition plus cost directly  
          attributable to the acquisition. The excess of the cost is recorded as goodwill. 
          Intercompany transactions, balances and unrealised gains on transactions between  
          the Group companies are eliminated; unrealised losses are also eliminated unless  
          cost cannot be recovered. 
 
 
          The subsidiaries consolidated and the percentage ownership are as follows: 
 
                                                                                      Ownership 
 
          Caribbean Products Company Limited                                               100% 



          Jamaica Edible Oils and Fats Company Limited                                     100% 
          Jamaica Grain and Cereals Limited                                                100% 
          Industrial Sales Limited                                                         100% 
          Jamaica Detergents Limited                                                       100% 
          Jamaica Feeds Limited                                                            100% 
          Coper Limited                                                                    100% 
          Jamaica Household Products Limited                                               100% 
 
          (ii) Associated companies 
 
          Investments in associated companies are accounted for by the equity method of 
          accounting. Under this method, the Group's share of post-acquisition profit or losses 
          of the associated companies is recognised in the profit and loss account and its 
          share of post-acquisition movement in reserves is recognised in reserves. The  
          cumulative post-acquisition movements are adjusted against the cost of the investment. 
 
          The associated companies consolidated and percentage ownership are as follows: 
 
                Facey Commodity Company Limited                                48.80% 
                North Coast Milling Limited                                    50.00% 
 
          The Group's investment in associates includes goodwill on acquisition. When the Group's 
          share of losses in an associate equals or exceeds its interest in the associate, the 
          Group does not recognise further losses, unless the Group has incurred obligations or 
          made payments on behalf of the associates. 
 
          (c) Foreign currency translation 
 
          Foreign currency transactions are accounted for at the exchange rates prevailing at the 
          dates of the transactions. At the balance sheet date, monetary assets and liabilities  
          denominated in foreign currency are translated using the weighted average closing  
          exchange rate. 
 
          Exchange differences arising from the settlement of transactions at rates different  
          from those at the dates of the transaction, and unrealised foreign exchange difference 
          on unsettled foreign currency monetary assets and liabilities are recognised in the 
          profit and loss account. 
 



          Exchange differences on non-monetary financial assets are reported as a component of 
          the fair value gain or loss in equity. 
 
 
          (d) Fixed assets 
 
          Buildings, plant and equipment are recorded at deemed cost, less accumulated  
          depreciation. Under IFRS 1, a first time adopter may elect to use a previous GAAP  
          revaluation of an item of fixed assets at or before the date of transition to IFRS as 
          its deemed cost. The Group has elected to apply this provision. All other fixed assets 
          are carried at historical cost less accumulated depreciation, except land, which is not 
          depreciated. 
 
          Depreciation is calculated on the straight line basis at such rates as will write off  
          the carrying value of the assets over the period of their expected useful lives. The  
          expected useful lives are as follows: 
 
 
          Buildings                                                            40 - 50 years 
          Plant, equipment and furniture                                        5 - 40 years 
          Motor vehicles                                                             3 years 
 
          Where the carrying amount of an asset is greater than its estimated recoverable amount, 
          it is written down immediately to its recoverable amount. 
 
          Gains and losses on disposals of fixed assets are determined by reference to their  
          carrying amount and are taken into account in determining profit. 
 
          Repairs and maintenance expenditure is charged to the profit and loss account during  
          the financial period in which it is incurred. 
 
          (e) Goodwill 
 
          Goodwill is recorded at cost and represents the excess of the cost of acquisition over 
          the fair value of the Group's share of the net assets of the acquired subsidiary at  
          the date of acquisition. Goodwill is subject to annual impairment test and is written 
          off as impaired. 
 



          (f) Impairment of non-current assets 
 
          Fixed assets and other non-current assets are reviewed for impairment whenever events 
          or changes in circumstances indicate that the carrying amount may not be recoverable.  
          An impairment loss is recognised for the amount by which the carrying amount of the  
          assets exceeds its recoverable amount, which is the greater of an asset's net selling  
          price and value in use. For the purpose of assessing impairment, assets are grouped up  
          to the level for which separate cash flows can be identified. 
 
 
          (g) Investments 
 
          Management determines the classification of investments at the time of purchase 
          and re-evaluates such designation on a regular basis. Investments intended to be  
          held for an indefinite period of time, which may be sold in response to needs for 
          liquidity or changes in interest rates, are classified as available-for-sale, and 
          are included in non-current assets unless management has the express intention of 
          holding the investment for less than twelve months from the balance sheet date or  
          unless they will be sold to raise operating capital, in which case they are included 
          in current assets. Available-for-sale investments are subsequently carried at fair 
          value. Unrealised gains and losses arising from changes in the fair value of 
          securities classified as available-for-sale are recognised in equity. 
 
          Purchases and sales of investments are recognised at trade date, which is the date  
          that the Group commits to purchase or sell the asset. The cost of purchase includes  
          transaction costs. The fair values of investments are based on quoted bid prices or 
          amounts derived from cash flow models. Fair values for unlisted equity securities  
          are estimated using applicable price/cash flow models refined to reflect the specific 
          circumstances of the issuer. Equity securities for which fair values cannot be measured  
          reliably are recognised at cost, less a provision for impairment. When securities  
          classified as available-for-sale are sold or impaired, the accumulated fair value  
          adjustments are included in the profit and loss account as gains and losses from 
          investment securities. 
 
          (h) Inventories 
 
          Inventories are stated at the lower of cost or net realisable value. The cost of  
          finished goods and work in progress includes cost of raw materials used, direct labour 



          and an appropriate proportion of overhead expenses. Net realisable value is the  
          estimated selling price in the ordinary course of business, less the cost of selling  
          expenses. 
 
          (i)Trade receivables 
 
          Trade receivables are carried at anticipated realisable value. An estimate is made for 
          doubtful receivables based on a review of all outstanding amounts at year end. The 
          amount of the provision is the difference between the carrying amount and the 
          recoverable amount, being the present value of expected cash flows, discounted at the 
          market rate of interest for similar borrowings. Bad debts are written off during the 
          year in which they are identified. 
 
          (j) Cash and cash equivalents 
 
          Cash and cash equivalents are carried in the balance sheet at cost. For the purposes  
          of the cash flow statement, cash and cash equivalents comprise cash at bank and in hand. 
 
          (k) Payables 
 
          Payables are recorded at cost. 
 
          (l) Borrowings 
 
          Borrowings are recognised initially as the proceeds received. Borrowings are  
          subsequently stated at amortised cost using the effective yield method. Any 
          difference between proceeds and the redemption value is recognised in the 
          profit and loss account over the period of the borrowings. 
 
 
 
          (m) Income taxes 
 
          Current tax is the expected tax payable on the taxable income for the year, using tax  
          rates in force at the balance sheet date, and any adjustment to tax payable and tax  
          losses in respect of previous years. 
 
          Deferred income tax is provided in full, using the liability method, on temporary 



          differences arising between the carrying amounts of assets and liabilities and the  
          corresponding tax bases. Currently enacted tax rates are used in the determination of 
          deferred income tax. 
 
          Deferred tax assets are recognised to the extent that it is probable that future 
          taxable profit will be available 
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