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How TDB works for Jamaica 

Helping Jamaican 

Companies Grow with 
 
 
Project Finance 
 
At the end of fiscal '96, the Bank's portfolio of loans and leases (net of provisions) 
stood at $929.9 million, an increase of 28% over 1995. The equity portfolio 
(net of provisions) increased by 45% from $29.4 million in 1995 to $42.6 million in  
1996. Undisbursed equity commitments at the end of the year were $76.2 million. 
 
For the year, a total of J$383.4 million in new investments were disbursed to 36 
projects. Of the new disbursements, 42% was used to finance projects in the  
manufacturing sector, 30% in the agriculture /horticulture sector, 15% in the tourism 
sector, 9% in mining and 4% in services. Undisbursed loan commitments at the end of the 
year were $567.3 million. 
 
The manufacturing sector continues to be the major beneficiary of project support from  



the Bank. However, commitments in mining, non-traditional agriculture and tourism  
increased significantly during the year. In the area of mining, the Bank's support  
includes financing the production of lime and limestone. 
 
Western Cement Company Limited, which was incorporated in 1992 with majority 
Jamaican ownership, plans to produce metallurgical grade burnt lime at its production 
facility now under construction in Maggoty, St. Elizabeth. Lime is a very versatile 
chemical used in various industries for different purposes. In Jamaica, uses for lime 
include alumina production, sugar refining, wafer purification, sewage treatment,  
soil reclamation and stabilization. The bauxite/alumina industry is by far the  
country's largest user of lime. Construction of the production facility is expected to 
be completed in January 1997, and when complete, the company will be able to produce 
35,000 tonnes of lime annually. Debt  financing for this project was provided by a 
consortium of local banks, with TDB acting as lead bank.  
 
The Bank remains committed to the development of non-traditional export crops. 
 
Belvedere Limited owns approximately 2,200 acres of land near Morant Bay, St. Thomas on  
which it is cultivating the non-traditional crops of papaya on 330 acres and mango on  
350 acres, which are slated for export to the United Kingdom and the United States of  
America. The company employs state-of-the-art technology, which includes computerized 
packing facilities designed to minimize post harvest losses. 
 
TDB recognises that tourism will continue to play a major role in the development of the 
economy. This sector has received significant support in the form of debt and equity 
financing totalling $ 243.1 million at the end of 1996. 
 
The Bank maintained its critical role as a provider of long term foreign exchange  
financing for the productive sector. Foreign currency financing disbursed during the 
year represented 77% or US$7.6 million of the total new financing. Undisbursed 
United States Dollar commitments accounted for 87% or US$15.9 million of the total 
undisbursed commitments. 
 
Building Market 
Presence Through 
 
Geographic Expansion 
 



As part of its commitment to foster an even closer relationship with the business community 
of the western region of Jamaica, the Bank opened its first branch office at 30 Market  
Street, Montego Bay in the parish of St. James. From its branch office the Bank will offer 
medium to long term financing to private sector companies doing business in the western  
region of the island. The Western office is headed by Mr. Ornell Bedasse, an experienced  
banking executive, resident in Montego Bay. 
 
Promoting Growth and 
Development through 
 
Technical Assistance 
 
In keeping with its ongoing commitment to provide technical advice and financial support  
for critical growth areas of the economy, the Bank disbursed $10 million in technical  
assistance to several projects, with educational projects being the major beneficiary. 
 
TDB also continued its ongoing scholarship and bursary programmes for students at the 
University of the West Indies (UWI) and the University of Technology (UTECH). The 
Bank financed a total of 30 scholarships and bursaries valued at $3 million  
for students attending the two institutions. 
 
The Bank also provided assistance of $2.4 million towards the construction of a  
$6 million lake, which is part of a major  water conservation project being 
undertaken on the Mona Campus of the UWI. During 1997, the Bank will disburse an 
additional $1.2 million to complete its total commitment of $3.6 million. 
 
In support of the information technology sub-sector, the Bank provided a grant of $1 million 
to assist one of our clients, Vilcomm Services International Ltd. to participate at  
CEBIT 1996 - the world's largest computer exhibition. 
 
 
Building Strategic Alliance Through 
Regional cooperation 
 
Over the years the Bank has sought to develop strategic links with key international 
institutions. As a result, we enjoy very good relationships with institutions in Europe, 
North America and the Caribbean. TDB however, recognizes the need to further strengthen 
regional cooperation and in this regard, focus is now directed towards the Central and South 



Americas. 
 
In May this year, the Bank's Managing Director attended the 26th Ordinary General Meeting of  
the Latin American Association of Development Finance Institutions (ALIDE) held in Asuncion, 
Paraguay. 
 
Financial Review 
 
For the 1996 financial year, net income after tax for the Group was $83.8 million, equivalent 
to a return on average net worth of 20.4%. Group revenue for the year increased by 
$156.9 million or 55%. At the end of the year, total assets for the Group had increased by 
$2.2 billion, compared with $1.9 billion at the end of fiscal 1995. 
The Development Bank 
 
Net profit attributable to shareholders was $79.6 million, which provided a return of 19.5% on  
the average shareholders' funds and a return of 5% on average total assets. This profit 
performance resulted in an increase in earnings per stock unit from $0.65 in 1995 to $0.69 
in 1996. 
 
Revenue generated by lending activities increased by 28%, compared to 1995, as a result of a  
29% growth in the disbursed loan/lease portfolio. Income from the liquid assets portfolio 
increased by 76% due largely to the high interest rates on Jamaican dollar denominated holdings, 
particularly during the second half of the year. 
 
Total expenses were $197.3 million or 53% higher than in 1995 when expenses were $129 million. 
Administrative expenses of $92 million increased by 26%, but remained in line with the Business 
Plan. The Bank's budget strategy aims to ensure that sufficient resources are provided to meet 
growing demands while achieving efficiencies which will lay the groundwork for increased  
profitability in the future. 
 
Financial charges on borrowings rose to $ 88.6 million in 1996 from $57.7 million in 1995,  
reflecting an increase in the  level of borrowings outstanding and higher interest rates. 
 
At year end, the value of the Bank's total assets was $ 1.7 billion or 8.1 % over the previous 
year. Total long term  borrowings increased by 4.6% over the previous year, resulting in a  
debt to equity ratio of 2.3: 1, compared with 2.5: 1 at the end of 1995. 
 
The Commercial Bank 



 
For the year, TCB reported an after tax profit of J$ 7.2 million (before payment of 
preference dividends of J$6.0 million), compared to the after tax profit of $7.1 million 
for the previous year. 
 
Gross Revenue increased from J$82.7 million in 1995, to J$184.2 million for 1996, an increase 
of 123%. However higher levels of both interest expenses of $124.6 million and general  
operating expenses of $52.2 million, were charged against the increased revenue, resulting in 
a flat profit position. 
 
Total assets at the end of the year were J$ 632.3 million, compared with the $505.2 million of  
the previous year, or an increase of 25%. Deposit liabilities grew by 14%, moving from 
$398.3 million in 1995 to $453.7 million at the end of 1996. The loan portfolio 
(net of provisions) increased by 28% from $208.5 million in 1995 to $267 million at the end of  
1996. 
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