
Appendix 2
Unaudited Financial Statements - September 30, 2015

DESNOES & GEDDBS LIMITED
UNAUDITED OPERATING ROS ULTS

FOR THE PERIOD ENDED SEPTE ER 30, 2OI5

The Directors of Desnoes & Geddes Limited, producers of Jamaica's beer, Red Stripe, and distributors of leading
spirits Jo e Walker and Smirnoff, wish to present the unaudited results of the company for the three months
period ended September 30, 2015.

( Results in J$ millions)
3 nronths ended September 30

FYI6 FYI5 o/o chanee

Net sales valr.re

Trading profit
Profit before tax

Profit after tax

J$m
.trlt1

881

897

613

J$m

2,768

651

640

476

%

23%
3s%
40%
41 %

Eamings per stock turit - (cents) 23.96 r6.9s 41 %

Performance Highlights

Trading profit of $881 million for the

con:pared to the same period last year

growth. Profit after tax of $673 million

FYl5: 16.95 cents).

period ended Septenrber 30,2015 increa.sed by $230 million or 35%o

This quarter's performance lvas primarily driven by domestic sales

was up by 4\T, and resulted in an earnings per share of 23.96 cents (e l

Net Sales Value f-or the quarter grew by 23Yo to $3,415 rnillion, whiist the domestic portfolio net sales value

impr oved by 27o/, as a result of higher sales volumes and a price increase taken last year. Exporl net sales value

grew by 6%o over the comparative period last year.

Gross profit improved by Sa00 million or 35Yo versus last year's first quarter to $1,556 million. This was due to

the cornbination of higher sales and reduced cost per case. The irnproved cost per case is attributable to the gains

in efficiency from our brewery modernization, which is heiping to offset the rising cost of material resulting from

the depreciation of the Jamaican dollar.

Marketing expenses of $360 rnillion iacreased by 34% over the prior year comparative period. The increase

reflects investment in the new Red Stripe brand campaign. "Run the Summer" and support for our new

innovations such as: Red Stripe Lemon Paradise, D&G Malta il a can and the l-litre Dragon Stout fonnat.

General, seliing and administration costs for the period was $294 million, representing a l27o increa.se above the

san:e period last year, primarily due to headcount increases and the effects ofinflation-



Cash balances of $2,491 million reflected a net increase of $1,124 million for this quarter. movement is

attributable to profit from operations and improved working capital. The net increase includes our cont ed

i:rvestment in the brewery optimization project amounting to $306 million for the period.

Enriched Communities

In Quarter 1, ourEnriched Communities agenda continued around ourResponsible Drinking campaign..Drink

Right". Summer is a peak time for our responsible drhking reminders as this is an active season for partygoers

sponsored event for the summer, "Reggae Sumfest", Drink Right Ambassadors engaged patrons, offering

responsible drinking tips and complimeutary water.

In our bid to have all of Jamaica commit to ng responsibly! persons also signed our iPledge application, a

activation.

In Ql, we also awarded a social entrepreneur US$10,000 through the Guinness,lBranson Centre of
Entrepreneurship Made of More Challenge- A pool of approximately 40 entrepreneurs participated in the

challenge with Averell and Hellen French of Mount Pleasant Farm Chocolatiers emerging successful, Mount

Pleasant Fann Chocolatiers organically farms Jamaican cocoa and actively engag€s community farrners in an

effort to revive Jamaican cocoa ng and to educate others on organic and sustainable farming practices. The

Richard Byles

Chairman

November I 1, 2015

Bruce Kidner

Finance Director

November 11,2015



DESNOES & GEDDES LIMITEI)
Unaudited Statement of Financial Position

September 30. 2015

ASSETS

Investnant in joint venture

Investment properties

Prop , plant and equipment

Employee benefits asset

Total non-current assets

Cash resources

Accounts receivable

Due from fellow subsidian'es

Inventories

Total current assets

Accounts payabie

Taxation payable

Due to fellow subsidiaries

Total c urrent liabilities

Net current assets

Total assets less current liabilities

EQLITTY

Share capital

Capital reseryes

Other reserves

Retained e gs

Shareholders' equity

NON-C NT LIABILITIES
loyee benefits obligation

Deferred tax ilities

Total non-c urrent liabilities

Total equity and non-current liabilities

Unaudited

September 30, 2015

$'000

99,153
g43,2gg

6,729,191

I,182,100

9,953,743

2,490,992

1,8M,432

307,963

Unaudited

September 30,2014

$'000

164,923

gBg,599

5,906,249

1,028,000

7,ggg,77l

1,790,969

1,417,935

235,901

Audited

Jture 30,2015

$'000

86,71I

943,299

6,631,279

i,200.100
g,g61,3gg

t,367,063

r,742,356

477,8rr

I,147,018

4,734,249

2,113,095

310,159

1',|3,sl1

2,596,765

2,137A83

10,998.871

2,174,990

37g,l2g

196,575

6,984,r97

10,333,991

139,000

526,990

66\990

10.998.871+

t,199.224 1.431.705

5,902,511

2,494,51)

4t2,234

206,661

3,103,407

2,699,104

r1,652.847

2,l74,ggo

319,129

1R) 7)\
7,6s6,423

10,991,957

139,000

4,9761309

I,ggg,700

490,755

209,61'7

2,679,072

2,197 )237

10,096,009

2,174,990

379,729

664,498

6,255,042

9r472,649

142,000

52r.990 411.359

660,990

I1.652.847

613.3s9

10.086.008



Special Cons tion Tax (SCT)

Net sales

Cost of sales

Gross profit

costs

Trading profit

Non-operating inco

Finance income - interst

Profit before taxation

Taxation

Profit for the period

per stock

dired

3 sto
Sep er 30,2015

$'mo

4,l91,gg5

3r4l5rl',l6

1,555,600

(359,791)

l,195,g@

Q93,7t0)

980,625

(2, )
805

5,429

897J01

(224,325)

f

3to
Sept er 30, 2014

$'

3,367,322

2,769,157

1,156,474

gg7,gg5

(261,42t)

24,473

651,037

(2,000)

896

6,577

. (16,110)

640,400

f



DESNOES & GEDDES LIMITED
Unaudited statemcnt of Profit or Loss and other Co henslve Income

Proffr for the p d

Othe r comprehensive incorn/(loss):

Itern that may not be recbss to profit or bss:

Total otho compr ive bss

Q0, )

(130,

4,7fl
lll,



DESNOES & GEDDES LIMTTED

Bahrces at Jure 30, 2014

ProSbrth par

Othrco herive Inotx;
Item tar rny rct be rccbsilied o pro& or bss

Tohlotlrcorp bole{bss)

Mowrrcrt Es€trref,

BahrEes atJuE 30,2015

Toal conpabemire fuonr br dr ycar
Poftbrtlepu

Otberco h€rEive IE0EF:
Item tht ray mt be r*bssifed o pmft or bss

Toolotherco b6s)

Mor,tmrr resen€s:

T.arlsftr to p€Ebnequlbatbn rcserw

Bahrres at 30, 2015

Slare Capirl
captal rcscrves

smo s000

Re

3a

$'000

- (110,

- 4750

(13J02) l3Jo2

378,t29

(130,000)

+7s0

(r4,2s0) t4250

I 0,991,E57



Unau d Statement of Cash Flows

Profitforthep d

Iteurs not invol cash:

Interest income

n

Incorne tax ch

Accounts rec ble

In ories

Accormts p le

to fellow subsfrli

Pension co ution
Income taxc paid

Net cash provided by op activitbs

CAStr'LOWS FROM INYESTING ACTIVTTIES

lnterest rec

No cash used by investing ac

Cash and cash equivalent at end of p d

Unaudited

Sept er30,2015

$'

Un ed

Sep q30,2}t4
$'

672,976

(5,429)

793,6&
224,32s

2,

1,075,

$2,m5)
169,94&

(37,748)

371,417

1,549,796

(3,

t,424,536

(306,035)

5,429

l,lB,

4.16,212

(6,577)

183,59l
lg,72g

935,5n

(49,181)

17r,
(349,837)

(26,r07)
16,014

597,923

(3,000)

494.99

(499,?31)

6,577

2,345



DESNOES & GEDDES LIMITED
Unaudited Financial Jnformntion by Geographical Segruenl

Turno ver

Specbl consumption tax

Net exGmal reyelue

Cost of sales

Cross profrt

Marketing coss

Segnent proft

Genera[ selling & ad tation expenses

Other income

Trading profrt

Ernpkryee bernfit expme

Non-operating incon:e

Finance income - interst
Share of prcfit b Fint venhue

Profit before taxation

Taxation

ProEt after taxation

Segrnent assels

Segment liabilities

Deprecialion

Capilal expenditure

Unaudited Unaudited

Sep 30,2015 Sep 302014

3,698,263 2,9s3246

{1,s90,744) 0
1,330,800 930,060

.716) (260,7U)

n

Unrudited Unaudiled

Sep 30,2015 Sep 30,2014

s'000 s'00(

493,631 414,076

493.631 4t4

r87,663

224;199 726,414

1

2187)4 1)4

Unaudired Unaudited
Sep 30,2015 Sep 30,2014

4,19f,895 3,3673n

719) (599.1

3.4ts.t76

r,859,576) (l,6 I I

1,555,600 t,t56,474

r.195,809 887,985

1293,7t01 (261,421)

,474) 24,473

880,625 651,037

(2,000) (2,000)

805 E96

s,429 6,577

12,442 (16,1 i0)
897,30t 640,4m

) {t64,128)
672.976 4



DESNOES & GEDDES LIMITED

Notes to the Financiai Statemenrs

l. Identification

Desnoes & Geddes Limited ("the company") is incorporated and domjciled in Jamaica and is a

ny comprise the brewing, bottling and distribution
ofbeers, stouts and spirits.

The co any's subsidiaries rvere wound up and its interest in the subsidiaries written off as at

had no subsidiaries for the year ended June 30

2. Basis of preparation

(a) Statement of co liance

em ,"vit

an the

amu a r st a t ementsT?e cons i sr ent ." nn,nl,lli ffi :13:3 ff:f Ln::fJ :l#ffi; ?J:in:
year ended June 30, 2015.

(b) Basis of measurement

The financial statements are prepared on the historical cost basis, except for investment
propefties which are carried at fair value. In addition:

defined-benefit obligation, and is restricted as explained in note 3(e); and

- the defined-benefit liability is the present value of the funded oblieation.

(c) Functional and presentation currency

The financial statements are presented in Jamaica dollars, which is the compaly's
functional culTency. All financial information presented has been rounded to the neaiest
thousand unless othenvise indicated.

(d) Use of estimates and jud ents

The preparation of the financial statements re res management to make judgments,
estimates and assumptions that affect the application of accounting policies and the
reporled amount of assets, liabilities, contingent assets and contingent liabilities at the
reporling date and the income and expenses for the period then ended. Actual ounts
could differ from those est tes,



DESNOES & GEDDES LINIITED

Notes to the Financial Statements (Continued)
September 30.2015

2 Basis of preparation (cont'd)

(d) Use of estimates and judgments (conr'd)

The estimates and underlying assurnptions are revierved on an orrgoing basis. Revisions to
acco tng estimates are recognised in the period in rvhich the estimate is revised, if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and fuh:re periods.

The significant area of estimation uncertainty and critical judgrnents in applying accounting
poiicies that have the most signihcant effect on the amount recognised in itre financiat
statements is in respect of the neasurement of pension and other post-employment benefits
and the fair value of investment properties

The amounts recognised in the statements of financial position and income statement tbr

assumptions' The primary assumptions used il determining the amounts recognisecl
include expected long{erm retum on plzur assets, the discount rate used to determine the
present value of estimated future cash flows required to settle the pension and other post-
retirement obligations and the expected rate of ilcrease in rnedical costs for post-retirement
medical benefits.

The expected return on plan assets is assumed consiclering the long-term historical returns,
asset allocation and future estimates of long-tenn investment retums. The discount rate is
determined based on the esiimate of yield on long-term government securi[ies that have
maturity dates approximating the termi of the comp"any's oiligation. In the absence of sr.rch
instruments in Jamaica, it has been necessary to estimate the rate by extrapolating from the
longest-tenor security on the market. The estimate of expected rate of inirease in medical
costs is determined based oa inflationary factors. Any changes in these assumptions will
impact the amoltnts recorded in the financial statements for these obligations.

Investment propefty reflects fair value amoLrnts, based on market valuations done by
external independent valtters. On the instructions of management" the valuers have used
valuation techniques such as the direct sales comparison approach, income approach and
cost approach to determine fair value.

It is reasonably probable, based on existing knou,ledge, that outcomes within the next
hnancial year that are different from these assumptions could require a material adiusrment
to the carrying amount ret'l.ected in the financial statements.

Revenue

Revenue from the sale of goods is measured at the fair value of the consideration receiyecl
or receivable, net of returrrs and allowances, trade discounts, volume rebates and special

3

(a)

l0



DESNOES & GEDDES LIMITED
Notes to the Financial Statements (Continued)
September 30.2015

consumption taxes' Revenue is recognised in the income statements when the significant risks
and rewards of ownership have been transferred. to the buyer, recovery of the co=nsideration is
probable, the associatod costs and possible ret of goods can be estimited reliably, and there is
no continuing managernent involvement with the soods.

(b) Property, plant and equipment

( D Items of property, plant and equipment are measured at cost, less accumulated
depreciation and impairment losses.

(it Depreciation

Depreciation is calculated on the straightJine basis at annual rates estimated to write
off the carrying value of each asset over the period of its expected useful life.
Annual rates are as follorvs:

Buildings
Plant and equipment
Furniture, fixtures and computer equipment
Vending equipment
Retumable bottles
Returnable crates

2%-2%%
2%-12Y,%

2s%
20%
20%
r0%

The depreciation methods, useful lives and residual values are reassessed annually.

(c) Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of entories
is based mainiy on standard cost (which approximates to actual on a FIFO basis). Standard
cost, where applicable, includes an appropriate share of production overheads based on
normal operating capacity. Used cases and bottles (returnable packaging) which were
previously stated at the customers' deposit value, ale now reclassified as property, plant
and equipment. t realisable value is the estimated selling price in the ordinary course of

(d) Taxation

Income tax on the profit or loss for the year co rises current and deferred tax. Income tax
is recognised in the income statement except to the extent that it relates to items recognised
directly to equity, in which case it is reco sed in other comprehensive income.

Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted at the reporting date, and any adjustment to tax payable in respect oi pr"urou,
Years.

11



DESNOES & GEDDES LIMITED
Notes to the Financial Statements (Cont ed)
September 30. 2015

3. Significant accounting policies (cont'd)

(d) Taxation (cont'd)

Deferred tax for temporary di ences between the carrying amounts of assets and

amount of deferred tax provided is based on the expected manner of realisation orsettl nt of the carrying amount of assets and liabilities, using tax rates enacted at the
repofiing date ,

(e) Employee benefits

E loyee benefits are all forms of consideration given by the group in exchange for
service rendered by employees. These include current or short-term benefits such as
salaries, bonuses, MS contributions, annual leave, and non-monetary benefits such as

e loyee benefits such as termination benefits.

(0 Segment reporting

An operating se ent is a component of the group that engages in business activities from
which it may eam revenues and incw expenses, including revenue and expenses that relate
to transactions with any of the group's other components. All operating segm s,
operating results are reviewed regularly by the groups MD to make decisions about
resources to be allocated to the segment and assess its performance, and for which discrete
fi nancial information is available.

(g) Earnings per share

The group presents basic earnings per share (EPS) data for its ordinary shares. Basic EpS
is calculated by dividing the profit or loss attributable to orclinary shareholders of the
company by the weighted av€rage number of ordinary shares standirrg during the period.

4. Subsequent event

On October 7 ' 2075, Heineken N.V. Group of Co anies acquired controlling stake in Desnoes &
Geddes Limited by acquiring the entire issued share capital of Udiam Holdings AB, a former
subsidiary of Diageo Plc, for the sum of uS$420,990,926. Udiam Holdinss AB holds
approximately 57.8% of the co any's issued share capital.
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